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General 
PRC: Spokesman Warns U.S. Against Politicizing 
IPR Issue 


OW3005110196 Beijing XINHUA Domestic Service 
in Chinese 0935 GMT 30 May 96 


(FBIS Translated Text] Beijing, 30 May (XINHUA) — 
During a 30 May news conference, while answering a 
reporter's question, Foreign Ministry spokesman Shen 
Guofang reiterated: China's attitude toward protecting 
intellectual property rights [IPR] is serious and earnest 
{ren Men er yan su di 6126 4176 5079 0917 5126 4104). 
We do not want to see this issue deliberately made into 
a political one [bei ren wei di zheng zhi hua 5926 0086 
3634 0966 2398 3112 0553). 


A reporter asised: It is reported that China and the United 
States will soon resume negotiations on the IPR issue. 
Can an agreement be reached during the upcoming 
round of negotiations? 


Shen Guofang replied: China and the United States have 
conducted a series of consuliations and negotiations, 
wiich are still in progress. The Chinese side believes 
that negotiations and consultations are the only way to 
solve the problem. Our attitude toward IPR protection 
is serious and carnest. because this is required by our 
country’s reform, opening up, and cconomic develop- 
ment. We have established an agency in charge of IPR 
protection to supervise the manufacturers of relevant 
products. We have also drawn up special rules for im- 


plementation 


He pointed out: IPR protection remains an important 
issue for all countries in the world. We do not want to 
see this issue deliberately made into a political one. We 
think that both sides should take a positive attitude [ji 
ji de tai du 4480 2817 4104 1966 1653). The U.S. side 
should objectively view [ke guan dui dai 1356 60 
1417 1769] the efforts made by the Chinese side. We 
hope that the U.S. side will take a realistic attitude [wu 
shi de tai du 0523 1395 4104 1966 1653] and show 
sincerity during the upcoming round of negotiations, so 
that progress will be made in the IPR negotiations. The 
imposition of sanctions will not only fail to solve the 
problem but will make it more complicated. 


ee oa Forthcoming Sino-U.S. IPR 


OW3005 103196 Beijing XINHUA in English 
1018 GMT 30 May 9 


{FBIS Transcribed Text) Beijing, May 30 (XINHUA) 
— A Foreign Ministry spokesman reiterated here today 
that China holds a “serious and carnest attitude” on 
the protection of intellectual property rights (IPR) and 
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does not want to see this issue deliberately made into a 
Shen Guofang made the remark at a press conference 
here this afternoon while answering a question about 
whether it is possible for China and the United States 
to reach agreement since the two sides will re-open their 
talks on the IPR protection. 


Shen said China and the US have conducted a series of 
consultations and negotiations on this issue, which are 
still going on. The Chinese side holds that negotiations 
and consultations constitute the only avenue to the 
solution for this issue. 


We do adopt a serious and earnest attitude” on the IPR 
protection, he said, for this is required by China's reform 
and opening program, as well as economic development. 


In addition, he said, “we have set up an agency in charge 
of IPR protection, which carries out supervisions on 
the manufacturers of products, and works out specific 
rules for the implementation of the relevant laws and 
regulations. 

He went on to say that the protection of IPR has 
remained an important issue for all countries in the 
world and we do not want to see this issue deliberate iy 
made into a political one. 


We hold that the two sides should adopt a positive 
attitude towards this subject,” he said, adding that the 
US side should objectively view the cfforts the Chinese 
side have already made in this regard.” 


He noted that “it is our hope that the US side would 
show a realistic attitude and sincerity during the coming 
round of consultations, so that the talks will head 
towards progress.” 


If sanctions are imposed, not only problems cannot be 
solved but, on the contrary, the problems will be made 
more complicated, the spokesman said. 


PRC: Spokesman Urges South Africa To Break 
Ties With Taiwan 


OW3105012796 Beijing Central People's Radio 
in Mandarin to Taiwan 2200 GMT 30 May 96 


From the "News Square program, 


(FBIS Translated Excerpt] At a news conference on 30 
May, Shen Guofang, spokesman for the Ministry of For- 
eign Affairs, answered Chinese and foreign reporters’ 
questions on the protection of intellectual property rights 
between China and the United States. [passage omitted) 


At the news conference, the spokesman also answered 
a reporter : question concerning the establishment of 


1s prohibited without permission of 


2 INTERNATIONAL AFFAIRS 


diplomatic ties between South Africa and China. He 
said: 


[Begin Shea recording] The maintenance of diplomatic 
ties between South Africa and Taiwan is a problem left 
behind by the former South African Government which 
practiced apartheid. We hope the South Africa’s new 
goverament will properly resolve this issue. Resolving 
this issue (?is actually) very easy becan in accor- 
dance with the United Nations’ resolutiou, une People’s 
Republic of China, as the sole legitimate government of 
China and Taiwan, (words indistinct} is a part of China. 
(?South Africa must terminate) diplomatic ties with Tai- 
wan (word indistinct]. [End recording] 


PRC: Spokesman Urges Greenpeace To Cancel 
Protest Plans 

OW3005 102696 Hong Kong AFP in English 
1018 GMT 30 May 96 


(FBIS Transcribed Text) Beijing, May 30 (AFP) — 
China's Foreign Ministry urged Greenpeace on Thurs- 
day (30 May] to abandon plans to sail to Shanghai to 
protest China's continued nuclear testing. 


"I don’t see any reason for this organization to send 
a ship to China. We hope it will give up its plans,” 
spokesman Shen Guofang told a scheduled media brief- 
ing. 


“This organisation should be more than clear about 
the Chinese government's position on the testing and 
development of nuclear weapons,” he added. 


China is now the only declared nuclear power to carry 
out nuclear tests after France recently finished its series. 
The United States, Russia and Britain have stuck to an 
informal moratorium. 


The MV Greenpeace had planned to sail up the Chang 
Jiang river to Shanghai between June 10 and 12 to 
protest Chinese tests and set up a floating environmental 
exhibition for the Chinese public. 


But Greenpeace’s Southeast Asia spokesperson Athena 
said in Manila the boat would remain outside 
China's 12 nautical mile territorial waters unless Beijing 


issues an entry permit. 


“As an international non-governmental organisation en- 
gaged in environmental protection, the group (Green- 
peace) has its own positions and practices in promoting 
global en vironmentul protection,” Shen said. 


“The two sides in fact have had exchanges of informa- 
tion and even cooperation in some areas...And we un- 
Gerstand the desire for an end to nuclear testing.” Shen 
added. 
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China says its 43 controlled atomic explosions are far 
fewer than the other nuclear powers and it is justified 
in continuing. 


Although it has repeatedly pledged to halt all tests once 
the Comprehensive Test Ban Treaty (CTBT) comes 
into effect, Chinese negotiators have argued for an 
exemption for “peaceful nuclear explosions” at the 
CTBT negotiations in Geneva. 


“There are indeed different positions and views concern- 
ing peaceful nuclear explosions. We believe this issue 
and other outstanding issues will be ultimately settled 
and China also has a large degree of flexibility,” Shen 
added. 


Greenpeace was at the forefront of international protests 
against France's nuclear tests that ended in January. Last 
summer, MV Greenpeace, Rainbow Warrior Il and other 
vessels were seized by the French navy during a protest 
Campaign at Muroroa Atoll in French Polynesia. 


PRC: Greenpeace Plans To Sail to Shanghai 
Despite Warning 

OW3105084296 Hong Kong AFP in English 
0826 GMT 31 May 96 


(FBIS Transcribed Text) Tokyo, May 31 (AFP) — The 
environmentalist group Greenpeace on Friday [31 May] 
said it intended sail into Shanghai to protest at Chinese 
nuclear testing despite a warning from Beijing and an 
earlier promise not to enter Chinese territorial waters. 


We are intending to enter Chinese territorial waters but 
not at any cost. said John Willis, a Greenpeace official 
based here. 


We are going to the port of Shanghai and we are going 
to dock there. The intention is that.” 


Asked what Greenpeace would do if China refused to 
allow the vessel MV Greenpeace the right to enter the 
port, Willis would only say, “we just have to wait and 
see.” 


Willis’ statement only came a day after Greenpeace; 
Southeast Asia spokeswoman, Athena Ronquillo, said 
the boat would remain outside China's territorial waters 
unless Beijing issued an entry permit. 

China's foreign ministry also urged Greenpeace on 
Thursday to abandon plans to sail to Shanghai to protest 
Chinas nuclear testing. 

“I don’t see any reason for this organization to send a 
ship to China. We hope it will give up its plans,” said 
sj. kesman Shen Guofang. 

China is the only declared nuclear power to carry out 
nuclear tests after France recently finished its senes. 


is prohibited without permission of the copyright owners. 
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The United States, Russia and Britain have stuck to an 


its 43 controlled atomic explosions are far fewer than 
the other nuclear powers and it is justified in continuing. 


“Greenpeace intends to communicate directly with 


best chance in living memory for a total nuclear test 
ban,” said Suzuki. 


PRC: Vice Premier Meets WPO Leader 


OW3005150696 Beijing XINHUA in English 
1441 GMT 30 May 96 


(FBIS Transcribed Text] Beijing, May 30 (XINHUA) 


Wu said that WPO’s Beijing conference, attracting over 
600 delegates from 52 countries, has promoted ex- 


114.5 billion yuan last year. 


INTERNATIONAL AFFAIRS 3 


PRC: XINHUA Reports Cuban Remarks on US. 
Trade Law 


OW3105025096 Beijing XINHUA in English 
0221 GMT 31 May 96 


("Cuba Slams U.S. Trad: Law" — XINHUA headline) 


(FBIS Transcribed Text} Havana, May 30 (XINHUA) 
— Cuba today severely condemned the United States 
as the latter is implementing the Helms-Burton law 


targeting foreign companies that have trade links with 
the Caribbean country. 


Cuban Foreign Ministry spokesman Miguel Alfonso de- 
scribed the U.S. legislation as “blackmail! and intimida- 
tion” against foreign companies which invest in the is- 
land country. 


He commented that the U.S. move was “blatant inter- 
vention in the affairs of other countries. 


The United States enacted in March the Helms-Burton 
law to tighten the trade embargo against Cuba after 
two small planes of an anti-Cuban group based in the 
U.S. were shot down by the Cuban Air Force. The 
law foresees punitive actions against foreign enterprises 
which do business with confiscated U.S. properties in 
Cuba. 


The United States sent letters of warning to three 
companies in Canada, Mexico and Italy Wednesday 
(29 May), demanding that they stop their business with 
Cuba, or else they would face sanctions from the United 
States. 


However, Alfonso said his country is fully confident that 
foreign investors will not bend to the Helms-Burton law 
and will continue their economic activities. 

Mexico and Canada, U.S. trading partners in the North 
American Free Trade Agreement, have announced 
that they will adopt internal measures against the 
Helms-Burton law, said the Cuban Foreign Ministry 
spokesman. 


A major Canadian investor in Cuba, Sherritt Interna- 
tional Corporation, which received threat of U.S. sanc- 
tions Wednesday (29 May), shrugged off the warning 
and vowed to do business as usual in the island state. 


Alfonso said the countries opposed to the Helms-Burton 
law ase preparing concrete measures in international 


fora to oppose the implementation of the legislation. 


He noted that the Group of Rio countries have decided 
at a meeting of foreign ministe ‘» coordinate actions 
against the Helms-Burton law. including the drastic 
measure of going to the International Court of Justice 


in The Hague. 


u without of the owners. 
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Alfonso said Cuba is sure U.at the Helms-Burton law 
will end up with the same fate of the 1992 Torricelli 
law, a similar U.S. bill against Cuba. 


None of the U.S. actions will stop the economic reform 
under way in the country and will sot strangle the Cuban 
economy, the spokesman adde. 


The U.S. legislation outraged the rest of the world, 
including its allies in the Am<iicas and Europe. 
British Foreign Secretary Malcolm Rifkind condemned 
the U.S. law, saying, “No one country should have the 
fight to tell companies in another country how they 
should behave in third countries.” 

PRC: Spraesman Rejects US. Intervention in Chen 
Zisning Case 

HK3105050496 Hong Kong TA KUNG PAO 

in Chinese 3] May 96 pal 


["Special dispatch”: “The United States Must Not Inter- 
vene in Chen Ziming Issue") 


(PTS Translated Text for FBIS} Beijing, 30 May (TA 
Shen 


Ziming issue is not one whict. should be discussed via 
diplomatic channels. He made the remark while com- 
menting on attempt by a U.S. official to intervene in 
Chen Ziming's case via diplomatic channels. In addi- 
tion, he said he was not clear about Chen Ziming’s 
parole for medical treatment, or his food and drink 
and physical conditions in prison, because he is not a 


OW3005 110596 Beijing XINHUA Domestic Service 
in Chinese 0245 GMT 30 May 96 


[Article by reporter Yao Datian (1202 6671 1131): “Har- 
mony Will Benefit the Two Sides While Confrontation 
Will Harm Both — Commenting on Sino-U.S. Eco- 
nomic and Trade Relations” | 


{FBIS Translated Text) Beijing, 30 May — The de- 
velopment of Sino-U.S. economic and trade relations 
is Currertly at 1 crossroad. The primary obstacle is the 
United Cates’ insistence on announcing a list of retal- 
iatory measure) against China, disregarding the overall 
interests of Sino-US. relations and the two peoples 
fuadamental interests and ignoring a series of measures 
taten by China to protect the intellectual property rights 
{IPR} and the tremendous achieverments scored in this 
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This has seriously harmed [yan zhong sun hai 
0917 68!) 2275 1364) Sino-U.S. relations and cast a 
shadow on normal economic and \rade exchanges be- 
tween the two countries. 


Observers here believe that for China and the United 
States, “harmony will benefit the two sides while 
confrontation will harm them both (he ze liang li kang ze 
ju shang 0735 0463 0357 0448 2123 0463 0215 0281]. 
While China will sustain certain losses as a result of the 
trade retaliation and counterretaliation between the two 
countries, the United States will also suffer losses and 
these will not be smaller than those suffered by China. 


The Chinese and U.S. Governments signed a trade 
agreement on 7 July 1979 (which took effect on | 
February the next year), granting the other side the most 
favored trade status. Since then, bilateral trade between 
the two sides has been on the path of rapid growth. 


It goes without saying that the development of Sino- 
U.S. economic and trade relations has not been smooth 
sailing, and that it has encountered quite a few difficul- 
ties. However, through joint efforts, remarkable achieve- 
ments have been made in their economic cooperation 
and trade. According to Chinese statistics, bilateral trade 
between the two countries has grown from $2.5 billion 
in 1979 to last year’s $40.8 billion, averaging an annual 
increase of 20 percent. The United States has become 
China's third largest trading partner. In addition, as of 
the end of last year, U. United States invested in more 
than 20,000 projects in China with actual investment to- 
taling more than $10 billion, outpacing all other coun- 
tries. The United States now considers China the most 
important emerging market with the greatest potential. 
The two sides have reaped no little benefits from the 
rapid development of their economic and trade ties. 
However, out of domestic political necessity and ignor- 
ing the tremendous efforts made by the Chinese side in 
protecting the IPR and the positive progress made, the 
U.S. Government has threatened with trade sanctions 
and stubbornly and unilaterally announced on 15 May 
a list of sanctions against China, which is worth $3 bil- 
lion. 


The U.S. action has not only met firm opposition from 
China, it has also aroused the concern and caused dis- 
comfort among people in the world, including persons 
with vision in the U.S. business community. 


Public opinion in the Unn ed States almost unanimously 
holds that if trade war breaks out between the United 
States and China, the interests of the two countries’ 
consumers wil! suffer, unde volume betwern the two 
countries will drop sharply. and their econonues will be 
affected to varying degrees. A number of people in the 
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copynghted 
is prohibited without permisson of the copynght owners. 


FBIS-CHI-96- 106 
31 May 1996 


United States believe that there will be no winner in 
this trade war, Hong Kong will also suffer tremendous 
losses, and “the United States will lose hundreds of 
thousands of jobs.” It was also pointed out in the media 
that if the United States enforces trade sanctions against 
China, it will lose China's gigantic market in the long 
run. 


This is also the fact. The Chinese economy is in 
a sustained, rapid, and healthy development, and its 
market is expanding. By the year 2000, China's import 
and export will reach or exceed $400 billion. For 
the U.S. business community, China offers a historic 
opportunity of economic cooperation and trade. 

A number of political figures and media in Asian 
countries criticized U.S. trade sanctions against China 
as being “an act of power politics” in the region, which 
“will lead to undesirable consequences” and “harm the 
global economy.” They unanimously appealed to both 
the United States and China to resolve the dispute 
through negotiations. 


In international economic exchanges, the United States 
has used unilateral sanctions at every turn. This is 
not only opposed by developing countries but has also 
aroused strong displeasure among Western developed 
countries. At e OECD ministerial meeting held in 
Paris on 21 May, representatives of other Western coun- 
tries strongly criticized the United States’ trade sanc- 
tions policy and unanimously demanded the abolishing 
of this inappropriate practice of “unilateral sanctions.” 
Protecting IPR is in line with China's fundamental 
national policy of “rejuvenating the country through 
application of science and technology and promotion 
of education,” is in the interest of China's scientific 
and technological progress and economic development, 
and is essential to the development of its international 
economic and technolog.cal cooperation. 


Since China and the United States reached an agree- 
ment on IPR in February last year, the Chinese Gov- 
ernment has carnestly fulfilled the various obligations 
stipulated in the bilateral agreement and comprehen- 
sively implemented the “Action Program for Effectively 
Protecting and Enforcing Intellectual Property Rights.” 
China's IPR legal system has already linked up with the 
international system. In recent years, it has also formed 
special IPR law enforcement teams, set up IPR tribunals, 
handled a aumber of IPR cases in accordance with the 
law, closed down a number of pirating factories, and de- 
stroyed millions of audio-video products. All these are 


universally recognized facts. 


Maintaining and developing normal relations and eco- 
nomic and trade cooperation between China and the 
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United States is in the fundamental interests of the two 
countries. Their differences in the IPR field can only be 
resolved through equal consultation. 


The one who creates a problem should be the one to 
solve it. Since the problem in Sino-U. S. trade is created 
by the U.S. side, it goes without saying that the United 
States should adopt measures to resolve it. Recently, 
when speaking about the differences over IPR, U.S. 
Secretary of State Christopher indicated that the United 
States does not want a trade war with China. Observers 
here noticed that it is a positive gesture. [ji ji di zi tai 
4480 2817 4104 1217 1966]. However, we must listen 
to what one says and look at what one does. People are 
wailing to see what concrete action the United States 
will take to correct the erroneous mistakes on IPR and 
undo the harm to Sino-U.S. relations. 


HK3105055396 Beijing LIAQWANG in Chinese 
22 Apr 96 No 17, p 44 


[Article from “International Commentary” column by 
Shen Zhihong (3947 1807 3163): “Commenting on 
Clinton's Veto on a Congressional Bill and Other 
Issues 


[PTS Translated Text for FBHISJ On 12 April. U.S. Pres- 
ident Clinton vetoed the “State Department Foreign Re- 
lations Authorization Bill,” which had been adopted 
by the Senate and the House in March. Clinton's veto 
aborted this bill, which contained articles seriously vi- 
olaung China's sovereignty and interfering in China's 
internal affairs, and therefore avoided a major retrogres- 
sion in Sino-U. S. relations. 


This bill demanded placing the so-called “Law on 
Relations With Taiwan” in U.S. domestic legislation 
above the 17 August communique signed between the 
two countries in 1982. This was another conces rated 
exposure of the hegemonist logic of certain people in the 
United States. If such an anachronistic and irresponsible 
bill had been passed, it would certainly have seriously 
damaged Sino-U. S. relations. Not only China's but also 
the United States’ own interests and Asia's peace and 
stability would have suffered. 


In recent years, Sino-U.S. relations have encountered 
certain difficulties. li seems that recently, some people 
have reached the point of attempting to shake the 
very foundation of bilateral relations. Obviously, it is 
high time that Sino-U.S. relations were reviewed and 
discussed in their full context. 
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the Chinese border. During that period, China and the 
United States were hostile to each other because the 
US. at that time as an enemy. 


From the early 1970's to the late 1980's, the overall 
atmosphere surrounding Sino-U.S. relations, moving 
from a thaw to the establishment of diplomatic relations 
and then on to some degree of cooperation, was good. 
The ever People’s Republic of China was a 


reality in its own right and it was exerting an important 
influence on Asia and the enure international situation. 


of insight in the United States at last recognized 
then President of the United States, and 
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one go. li was very easy for them to find an excuse, or 
, a handle. There would definitely be something 
they could use. Mr. Nixon, who opened the door to 
Sino-U. S. relations, later made a very frank remark, 


f 


which was quite revealing. He said something to the 
effect that Sino-U.S. relations had improved in the 
1970's because of a common enemy, the Soviet Union. 
Now that the Soviet Union was gone, what other card 
does China have to play? To put it bluntly, the United 
States was playing a card, the Chinese card. From 
then on, the United States developed a strategy for 
“expanding the free world.” Initially it was called ‘he 
“expansion strategy”; later it became the “participation 
and expansion strategy.” From their point of view, 
since the Soviet Union and Eastern European countries 
could choose an alternative belief and social system, 
since the Soviet Union, Yugoslavia, and Czechoslovakia 
could have their countries split up, why could China 
not change as well? Why could China not split itself? 
They did not and could not understand that the Chinese 
people had won independence and liberation and chosen 
socialism after nearly a century of arduous struggle, 
bloodshed, and sacrifice. China will on no condition 
allow anyone to split the country or block the great 
cause of reunification. 


It so happened that this time, China again survived. It 
has not only survived, but has also become more and 
more prosperous. China is sincere and magnanimous: 
It adheres to its reform and opening up; respec other 
countries’ choices; acknowledges the diversity of the 
world; is willing to develop friendly and cooperative 
felations with all countries; does not make ideological 
distinctions among different countries and treat them 
as enemies or friends accordingly; and concentrates on 
its own economic development. As a result, China has 
been politically stable; enjoyed sustained, rapid, and 
healthy economic development; benefited from an ever- 
expanding market; and developed relations of coopera- 
tion and trust on the basis of equality and mutual benefit 
with many countries, especially its neighbors and devel- 
oping nations. Seeing this picture, the United States has 
been hesitant in making its China policy. Some peo- 
ple stand for engagement, some for containment, and 
still others for both engagement and containment. The 
Congressional bill mentioned earlier was the creation of 
those advocating containment. 


Where should Sino-U.S. relations go? It seems that this 
question is being pondered and debated in the United 
States. Many people have criticized the government's 
China policy for lack of strategic vision and consistency. 
But this involves the evaluation of a fundamental issue 
Is a powerful China good or bad for the United States? 
Is it a misfortune or a blessing? There is one opinion 
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in the United States which shows quite some insight: 
China is not an enemy of the United States unless the 
United States treats China as an enemy. Former U.S. 
secretary of state Haig maintained that only foolish 
politicians would fear China gradually becoming strong. 
The United States should welcome a powerful China, 
because it means the United States wili have more jobs. 


It is not easy to attain this understanding. li requires the 
ability to look far ahead into the 21st century. Propelled 
by science and technology, the 21st century will be a 
century of globalization. All countries learning from 
each other and depending on cach other will become 
an inexorable trend, whereby the Cold War mentality 
will be completely out of place and have no suppor 
Like many people of insight in the United States, t' 
peace-loving Chinese people are expecting to see a 
and consistent China policy from the U.S. Governm 
that is in keeping with the trend of the times. 


PRC: U.S. Waste Shipments Arouse ‘indignation’ 
OW3105090596 Beijing XINHUA in English 
0823 GMT 31 May 96 


(FBIS Transcribed Text} Beijing, May 31 (XINHUA) 
— The United States’ shipments of harmful waste to 
Beijing, Shanghai, Qingdao and some other cities has 
aroused indignation among the Chinese, who share a 
view that the US has seriously infringed human rights 
by repeatedly shifting waste to China and polluting their 
country’s environment. 


We could not tolerate the US's shipment of garbage 
to the Chinese cities, even to the Chinese capital,” said 
Zhang Liwei, deputy director of the Pollution Control 

under the State Bureau of Environmental 
Protection (SBEP). 


Although the US has advanced waste ‘reaitment capa- 
bilities, it has continuously shipped waste to developing 
countries, including China, in a bid to save enormous 
treatment expenses, Zhang noted. 


The United States is the largest garbage producer 
and exporter in the world, producing more than 200 
million tons of domestic garbage and 2.2 billion tons of 
industrial wastes annually, and exporting and dumped 
more than two million tons of dangerous waste each 
year, according to Zhang. 


The SBEP has issued writien notification of its criticism 
to the Secretariat of the Basel Convention, he said. 


The international convention, which was ratified by over 
100 countries and regions in 1995, forbids developed 
countries to transfer pollution and harmful waste to 
other countries. 
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Zhang said the US's practice has seriously violated the 
convention and the relevant Chinese laws. 


Xing Demao, director of the Shandong Provincial Bu- 
reau for the Inspection of Import and Export Commodi- 
ties, said that some foreign powers are (acitly consenting 
to, even turning a blind eye to illegal garbage-shifting 
activities. 

“Why do some countries strictly control export of their 
advanced technology and equipment, but openly permit 
the export of harmful waste they produced?” asked 
Xing. 

He said such incidents occurred because of business- 

s ulterior motives. 


e number of waste shipment problems has climbed 
‘+ recemt years, since China increased import volume 
vi discarded paper from the United States, according to 
Xing. 

More than 13,600 tons of substandard waste paper has 
been found mixed in with US waste paper imported 
through Shandong ports since 1991, and also excessive 
harmful wastes and domestic garbage, he said. 


Ju Facheng, deputy director of the bureau. was also crit- 
ical of countries such as the US that praised themselves 
in regard to their human rights policies, then repeatedly 
ship substandard waste and garbage to China. 


“What they have done has proved that they in fact 


dumped garbage into China under the pretext of ex- 
porting waste paper,” Ju said. 


Northeast Asia 


PRC: XINHUA Cites ASAHI SHIMBUN Article on 
Taiwan Stance 


OW3005115996 Beijing XINHUA in English 
1137 GMT 30 May 96 


{[FBIS Transcribed Text] Tokyo, May 30 (XINHUA) 
— Japan, as a third party, should not make any 
irresponsible remarks on the Taiwan issue, a recent 
article in the Japanese newspaper “ASAHI SHIMBUN" 
said. 


The article, by Professor Motofumi Asai of Meiji 
University, said that it is self evident that Japan should 
not make any irresponsible remarks on the Taiwan issue, 
considering that in history Japan forced China to cede 
Taiwan and then exerted a colonial rule over it for 50 
years. 


In April 1895. Japan forced China's Qing government 
(1644 -1911) into signing the Treaty of Shimonoseki 
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which ceded Taiwan to Japan. Taiwan was returned to 
China in 1945. 


Another reason that Japan should be prudent in its words 
and deeds on Taiwan is that the Taiwan issue has a 
direct bearing on peace and stability in East Asia and 
the world as a whole, the article said. 


The Japan-U.S. Joint Declaration on Security, signed in 
April 1996 between Japanese Prime Minister Ryutaro 
Hashimoto and U.S. President Bill Clinton, said that 
if U.S. troops set off from Japan when "Taiwan is in 
trouble,” Japan will automatically provide approval and 
fear services. 

If this declaration goes into effect, then a U.S.-China 
military confrontation will directly lead to a Japan- 
China military confrontation, the article pointed out. 


it is a worst option, the article continued, to "re-position" 
the Japan-U.S. Security Treaty of September 1951, and 
turn the Japan-U.S. security system into one directed 
at contingency in the Asia- Pacific region that includes 
China. 


Japan uld not blindly follow the United States in its 
China ccies, the article said. 

“That the Chinese themselves, including those in Tai- 
wan, will make their own decisions is the prerequisite to 
solve the Taiwan issue, and no third party should make 
any irresponsible remarks about it,” the article noted. 


The minimum morality of the Japanese is to always 
remember that Japan once forced China to cede Taiwan 
and exercised a colonial rule over it, the article said. 


The article added that some people harbor ulterior 
motives by twisting China’s military exercises over the 
Taiwan Straits in March into evidence of China “threat” 


— — 4 — 
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PRC: Sino-Japanese Cultural Exchange Committee 
Formed 

OW3005 163196 Beijing XINHUA in English 

1442 GMT 30 May 96 


{FBIS Transcribed Text) Beijing, May 30 (XINHUA) — 
The 21st Century Japanese-Chinese Committee of Cul- 
tural Exchanges which has been initiated by a Japanese 
environmentalist was launched today in Beijing. 


The committee plans to organize a Chinese cultural 
festival and an exhibition of 5,000-year-old Chinese 
Civilization next year in Japan. 


PRC: NPC Vice Chairman Meets ROK Women’s 
Group 

OW3005170196 Beijing XINHUA in English 

1441 GMT 30 May 96 


FBIS Transcribed Text] Beijing, May 30 (XINHUA) 
— Chen Muhua, vice-chairman of the Chinese National 
People’s Congress (NPC) Standing Committee, met here 
today with Sei-Wha Chung [name as received], presi- 
dent of the Korean Women’s Development Institute, and 
her party. 


The guests of the Republic of Korea (ROK) are here at 
the invitation of the All-China Women's Federation. 


Near East & South Asia 


PRC: Egyptian Ambassador Praises Bilateral Ties 


OW3105012096 Beying XINHUA in English 
1624 GMT 30 May 96 


FBIS Transcribed Text] Beijing, May 30 (XINHUA) 
— Egyptian Ambassador to China Samir Borhan today 
spoke highly of the existing friendly cooperative rela- 
tions between Egypt and China. 


He described the recent visit to Egypt by Chinese 
President Jiang Zemin as the manifestation of the close 
relationship. 


He made the statement to XINHUA reporter in the wake 
of the 40th anniversary of the establishment of Sino- 
Egyptian diplomatic relations. 


On May 30, 1956, China and Egypt officially forged 
diplomatic relations under the leaderships of late Pre- 
mier Zhou Enlai and President Gamal Abdel Nasser. 
Egypt became the first Arabian African country to es- 
tablish diplomatic relations with China. 


The ambassador expressed his appreciation to the Chi- 
nese government and people for supporting the Arabian 
people in their cause to defend their nghts and recover 
their lost territories. 
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He said it is an essential part of Egypt's foreign policy to 
cooperate closely with China, and Egypt attaches special 
1 relations 
with 


Calling President Jiang s recent visit to Egypt a success, 
the -smbassador said that during Jiang’s first ever visit to 
Africa he was warmly received by President Mubarak, 
the Egyptian government and its people. 


“This is not only because Jiang is Mubarak’s personal 
friend, but also because China is a friendly nation to 
Egypt and it takes the just stand in supportin3 the just 
cause of the Arabian world,” the Ambassador continued. 


According to Borhan, Jiang's visit to Africa has laid a 
solid foundation for Sino-African ties in the next cen- 
tury. And his visit to Egypt, along with the agreements 
signed during the visit on economy, labor and culture 
will further enhance bilateral relations in a more com- 


prehensive way. 


The ambassador hopes especially that the exchanges 
and cooperation between the two sides in the economic 
sphere will be strengthened with trade volume expanded 
to usher two-way trade and economic relations to a 


higher level. 


Ambassador Borhan finally stressed that there is only 
one China and Taiwan is an integral part of China. As 
the largest nations in Africa and Asia respectively, the 
promotion of Sino-Egyptian friendly relations is of great 
significance to the cooperation of the two continents. 
The continuous exchanges of views and consultations 
on the regional and international affairs between Egypt 
and China will be conducive to keeping regional and 
world peace and stability, he said. 


PRC: Investment Agreement initialed With 
Lebanon 


OW2805013096 Beijing XINHUA Domestic Service 
in Chinese 1339 GMT 23 May 96 


(FBIS Translated Text} Beirut, 23 May (XINHUA) 


encourages 
country and provides protection for investment. The 
agreement is valid for 10 years and can be renewed 


when it expires. 


Wang Hejun, head of the Chinese Government eco- 
nomic and trade delegation; and Abu Sager [name as 
transliterated], head of the Lebanese Finance Ministry 
General Affairs Department. signed the agreement on 
behalf of their governments. 
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Sinnula (name as transliterated], Lebanese minister of 
state in charge of financial affairs; and Zhu Peiging, 
Chinese ambassador to Lebanon, attended the signing 
ceremony. 


After the ceremony, Sinnula told reporters that initialing 


the agreement has opened up new prospects for devel- 
oping relations between Lebanon and China. 


PRC: Defense Minister Chi Haotian Praises Saudi 
Bilateral Ties 


0W3005234796 Beijing XINHUA in English 
1954 GMT 30 May 96 


(FBIS Transcribed Text} Kuwait City, May 30 (XIN- 
HUA) — Chi Haotian, Vice-Chairman of the Chinese 
Central Military Commission and Minister of National 
Defense, praised today the steady development of Saudi- 
Chinese relations. 


In a statement to the Saudi Press Agency in Jeddah, 
the visiting Chinese defense minister said the Chinese 
government was extremely keen on developing Saudi- 
Chinese friendship and bilateral ties, according to a 
report reaching here. 

Chi said that his current visit was aimed at enhancing 
understanding and friendship and consolidating cooper- 
ation between the two countries. 

Chi, who arrived in Taef this morning, was greeted 
upon arrival at King Fahd Airbase by high-ranking local 
military officers. 

A lunch banquet was given today at the air base in honor 
of the Chinese defense minister. 


PRC: Commentary Views Indian Government 
Changes 

BK 3005103496 Beijing China Radio International 
in Hindi 1500 GMT 30 May 96 


[Unattributed Commentary 


(FBIS Translated Text] Atal Behari Vajpayee, the leader 
of the Bharatiya Janata Party (BJP) and prime minister, 
submitted his resignation to Indian President Shankar 
Dayal Sharma, thereby announcing his government's 
decision to relinquish power. The 

Vajpayee's resignation and invited Deve Gowda, the 
leader of the United Front parliamentary party, to form 
a new government at the federal level. Vajpayee's 
decision to tender his resignation much before the 
voting on the mouon of confidence in his government 
in the Lok Sabha yesterday afternoon, made his BJP 
government the shortest-lived one in the history of India. 
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Why did it happen, after all? According to observers, 
the main reason for the BJP government's fall was 
the flaw in the BJP’s election strategy in this year’s 
general elections. For example, the BJP had made three 
new promises in its campaign, one of which related to 
the introduction of Hindu nationalism in the cultural 
sphere. The BJP had pledged that after coming to power, 
it will create unity and harmony in the thoughts and 
perceptions of all citizens by enforcing Hindu religious 
doctrines, ensure an exalted position for Hinduism 
in society, and resolutely protect the interests of the 
followers of this religion. 

However, BJP’s aforementioned programs were vehe- 
mently opposed by all major political parties, including 
the Congress. These parties maintained that since India 
is a pluralistic society, any undue stress on one reli- 
gion, Hinduism, will create tension among various reli- 
gious groups, which will not be in the interest of stabil- 
ity and development of the country. That is why some 
13 political parties put their heads together and formed 
the United Front to prevent the BJP from coming to 
power. It was with the sole objective of keeping the 
BJP from grabbing power that the former ruling party, 
the Congress -I. also decided to offer full support to the 
United Front in forming a new government. Concerned 
by the conservative policies of the BJP, some smaller re- 
gional parties also decided to join the United Front, thus 
creating an unprecedented unity among diverse regional 
parties of India. It was this coming together of these sec- 
ond and third political forces that led to the fall of the 
BJP government. According to an informed source, the 
United Front government led by Deve Gowda will as- 
sume office on I June. Some observers believe that the 
Deve Gowda-led government, too, will be unstable. It 
is hoped India will soon overcome this phase of polit- 
ical instability and start marching again on the path of 
stability and development. 


West Europe 


PRC: Song Jian, Greek Prime Minister Discuss Ties 


OW3005 163296 Beijing XINHUA in Engu 
1550 GMT 30 May 96 


(FBIS Transcribed Text} Athens, May 30 (XINHUA) 
— Greek Prime Minister Kostis Simitis told visiting 
Chinese State Councilor Song Jian today that Greece 
attaches great importance to the cooperation with China 
in the field of science and technology. 


“Being a small country, Greece is hardly to find 
cooperation projects in science and technology with 
American and Japan. However there are many fields of 
common interests between Greece and China. Simitis 
said. 
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Song Jian, who is also chairman of the state science 
and technology commission, said since the two countries 
signed first science and technology cocperation agree 
ment 15 years ago, the two sides have been enjoying 
good cooperative relations in various fields and more 
than 100 cooperation projects have been exchanged be- 
tween the two sides. He expressed confidence that the 
Cooperation in new and advanced technology would be 
further strengthened. 


Song, who arrived here Tuesday (28 May] for a five- 
day visit at the invitation the development minister Vaso 
Papandreou, is expected to hold talks with the host 
minister later today. 


PRC: Judicial Accord With Greece To Become 
Effective 29 Jun 


OW3105101696 Beijing XINHUA in English 
0927 GMT 31 May 96 


FBIS Transcribed Text] Beijing, May 31 (XINHUA) — 
Chinese Vice-Foreign Minister Li Zhaoxing and Greek 
Ambassador to China Spyridon Dokianos exchanged 
here today the instruments of ratification of an agree- 
ment on judicial assistance of civilian and criminal af- 
fairs between the People’s Republic of China and the 
Hellenic Republic. 


They also signed the certificates on the exchange of 
instruments of ratification. 


This agreement will go into effect on June 29, 1996, 
according to the relevant item of the agreement. 


PRC: Top Judge Meets Portuguese Counterpart in 
Beijing 


OW3005 104196 Beijing XINHUA in English 
1034 GMT 30 May 96 


(FBIS Transcribed Text] Beijing, May 30 (XINHUA) — 
Ren Jianxin, president of the Chinese Supreme People’s 
Court, met with Pedro Sousa Macedo, president of the 
Supreme Court of Justice of Portugal, here this evening. 
During the meeting in the Great Hall of the People, 
the two top judges exchanged views on furthering the 
cooperation between ih: courts of their countries. 


The Portuguese top ju. de and his party arrived here 
Tuesday [28 May] on a week-long visit to China. 


PRC: Wei Jianxing, Swedish Mayor Sign Economic 
Letter of Intent 


OW3005 154296 Beijing XINHUA in English 

1456 GMT 30 May 96 

(FBIS Transcribed Text] Beijing, May 30 (XINHUA) 
— Beijing Municipal Party Secretary Wei Jianxing had 
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a friendly meeting here this afternoon with Mats Hulth, 
Mayor of the Swedish city of Stockholm. 


Wei, who visited Stockholm in 1980, said the city is 
beautiful with its urban construction and administration 
well in order. 


After briefing the mayor on Beijing's history and current 
situation, Wei said that Beijing needs to upgrade its 
metallurgical, chemical and machinery industries with 
new equipment and technology. 

He said that Beijing will work to improve its infra- 
structure construction and environmental protection, in 
which it hopes to cooperate with Stockholm. He also 
expressed his wish to have closer ties with Stockholm 
in various economic fields. 


Hulth said this is his first visit to Beijing and he had 


gained a deep impression. He hoped that Stockholm 
will cooperate substantially with Beijing in the fields 
of power industry, sewage treatment and information 
technology. 


A letter of intent for economic cooperation between 
Beijing and Stockholm was signed after the meeting. 


East Europe 


PRC: Beijing, Bulgaria Issue Joint Communique 
OW2305090696 Beijing XINHUA in English 
0532 GMT 23 May 96 


(FBIS Transcribed Text) Beijing, May 23 (XINHUA) 


chairman of the Standing Committee of the Chinese 


communique said that the leaders of the two 
countries are satisfied with results of their talks and 
meetings and agreed that Videnov's successful visit to 
Chiaa 


bilateral relations, friendship and mutually-benefiting 
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Both China and Bu'garia believe that a stable and 
long-term development of bilateral relations is not only 
beneficial to the common wishes of their peoples and 
the fundamental interests of the two countries, but also 
beneficial to the peace and development in Asia and 
Europe, the communique said. 


According to the communique, the two countries reit- 
erate that the rights of each country's people to decide 
on their own destiny and to choose the political system 
and road of economic growth at their own will should 
be respected, and differences in such regards should not 
become obstacles to the normal development of state- 
to-state relations. 


In the communique, China reiterates that it respects the 
development road Bulgaria has chosen, and it follows 
with interest the fundamental changes Bulgaria has 
undertaken in the political, economic and social fields. 


Meanwhile, Bulgaria reiterates its stand that there is 
only China, and Taiwan is an integral part of China, the 
communique said. Bulgaria will not change its position 
that the government of the People’s Republic of China 
is the sole legitimate government of China and it will 
not establish any official links with Taiwan. 


The two countries are willing to have closer cooperation 
and more consultations on international issues and 
try their best to safeguard regional and world peace, 
security and development, the communique said. 


PRC: Vice Premier Li Lenging Arrives in Hungary 
for 4-Day Visit 

OW2705022196 Beijing XINHUA in English 

0154 GMT 27 May 96 


(FBIS Transcribed Text) Budapest, May 26 (XINHUA) 
— Chinese Vice Premier Li Langing arrived here today 
for a four-day official visit at the invitation of the 
Hungarian government. 

State Secretary of the Finance Ministry Akar Laszlo and 
Director of the Foreign Ministry Juhasz Otto welcomed 
Li at the airport. 

Chinese Ambassador to Hungary Chen Ziliou and the 
Chinese embassy's Commercial Counsellor Guo Ziyi 
also attended the welcome ceremony. 


This is the first leg of Li's European tour. 


PRC: Vice Premier Li Langing Meets Huagarian 
Finance Minister 

OW2905044896 Beijing XINHUA in English 

0122 GMT 29 May 96 


(FBIS Transcribed Text) Budapest, May 28 (XINHUA) 
— Visiting Chinese Vice-Premier Li Langing met 
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Hungarian Finance Minister Peter Medgyasszay today 
to discuss further trade and economic cooperation. 


They briefed each other on economic developments and 
reforms in their respective countries which, they agreed, 


should find new avenues of cooperation in investment, | 
joint ventures and finance. 


Zohan Gal, chairman of the Hungarian National As- 
ee 


Gal said that Hungary attaches importance to developing 
relations with Asia, especially with China. 
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develop ties with it on the basis of equality and mutual 
benefit. 


PRC: Air Force Commander Visits Turkey 


0W2305232996 Beijing XINHUA in English 
* 1810 GMT 23 May 96 


(FBIS Transcribed Tei] Ankara, May 23 (XINHUA) 
— Turkey’s Chief of General Staff Ismail Karadayi said 
here today that the mutual high-ranking visits between 
the armed forces of Turkey and China will be beneficial 
to the further development of the relations between the 
two countries’ armies. 


Karadayi made the remarks when meeting with the 
visiting Chinese Commander of the Air Force, Yu 
Zhenwu. The two sides expressed their hope that Turkey 
and Chine would continuously develop and expand the 
contacts and cooperation between the armies of the two 
countries. 


Turkish Defense Minister Oltan Sungurlu, in his meet- 
ing with Yu Zhenwu, also expressed the hope that 
Turkey and China will strengthen their defensive co- 
Operation. 

On Wednesday (22 May], Turkish Commander of Air 
Force Ahmet Cerekci said in his talks with his Chinese 
counterpart that the air forces of Turkey and China 
would spare no efforts to make contributions to the 
peace and stability in the world. 


He added that the visit to Turkey by the Chinese 
commander has created a good opportunity for the 
development of the ties between the air forces of the 
two countries. 


Yu arrived in istanbul on May 17 and will leave Turkey 
for home on Friday. 
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Political & Social 


PRC: Two More Dissidents Taken Into Police 
Custody 

OW3005112696 Hong Kong AFP in English 
1117 GMT 30 May 96 


Fals Transcribed Text) Beijing, May 30 (AFP) — 
Two more of the seven Chinese dissidents who signed a 
petition calling for the release of political prisoners were 
detained by the police for 24 hours, dissident sources 
said Thursday (30 May). 


Wu Gaoxing and Zhao Wanmin were taken in Tuesday 
evening and questioned at a police station in Taizhou, 
Zhejiang province, Wu said by telephone. 


"At the station, 1 found Zhao, who had been beaten a 
little by the police. he said. 


“They put the two of us in a cell with common prisoners 
before releasing us Wednesday evening,” said the 49- 
year-old former accounting teacher, who now must drive 
a pedicab to feed his family. 


Two other dissidents, Fu Quan, 30, and Mao Guoliang, 
37, also reported by telephone that they were interro- 
gated briefly by police on Tuesday. 


Of the seven who signed the petition, only Wang 
Donghai, 49, a veteran Chinese dissident, and Chen 
Yongde, 36, were still in police hands Thursday — both 


in Zhejiang's capital, Hangzhou. 


Police delivered an arrest document to Wang's ather 
saying the dissident had been officially accused of 
“illegal activities.” 


The status of the final petition signee, Ye Wenxiang, is 
unknown. 


The petition, received Wednesday by foreign media 
organizations in Beijing, demands the release of political 
prisoners. Addressed to China's parliament, it also calls 
for an official re-evaluation of the events at Tiananmen 
in June 1989. 


The arrests came within a week of the seventh anniver- 
sary of the June 4, 1989 military crackdown on demon- 
strators in Beijing's Tiananmen square, during which 
several hundred were killed. 


Police detained dozens of dissidents last year during 
the approach of the politically sensitive date. and the 
majority have yet to be released. 
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PRC: Another Dissident Detained in Zhejiang 


HK3105060996 Hong Kong SING TAO JIH PAO 
in Chinese 31 May 96 p a3 


("Special dispatch": “Another Political Dissident Ar- 
rested in Zhejiang") 


(PTS Translated Text for FBIS] Two Zhejiang political 
dissidents, Wang Donghai and Chen Longde, were taken 
into police custody because of their writing a letter to 
the National People’s Congress demanding reversal of 
the verdict on the "4 June incident. Yesterday members 
of their families received official notice from the local 
public security organ of their detention for investigation. 
This means that they will soon be sentenced to imprison- 
ment or reeducation through labor. In addition, accord- 
ing to the Chinese Human Rights and Pro-democracy 
Movement Information Center, Mao Guoliang, another 
dissident who signed the letter, was taken by police from 
his home in Huzhou, Zhejiang on 28 May. At present 
his whereabouts are unknown. 


PRC: Beijing Steps Up Security Ahead 4 Jun 
Anniversary 

OW3105081196 Hong Kong AFP in English 
0747 GMT 31 May 96 


[By Gilles Campion) 


(FBIS Transcribed Text) Beijing, May 31 (AFP) — 
China is stepping up security measures against the pro- 
democracy movement, effectively gagging all dissident 
voices ahead of the anniversary of the Tiananmen 
Square massacre, dissidents said Friday (31 May). 


Chinese dissidents who had been very active a year ago 
have been targets of permanent police surveillance this 
year, hampering coordination efforts at national level, 
several dissidents said. 


Only two petitions in support of democracy have been 
signed and submitted to the National People's Congress 
ahead of June 4, the seventh anniversary of the crushing 
by Chinese troops of pro- democracy demonstrators in 
Tiananmen Square. 


At the same time last year, nearly a dozen open letters 
had been signed and distributed by dissidents and 
intellectuals. 


“It is true that the democratic movement is less and less 
active, because many dissidents have been in prison 
since last spring and others have been placed under 
tight surveillance,” said Wu Gaoxing in a telephone 
interview. 


Ths 49-year-old is one of seven dissidents in the eastern 
province of Zhejiang who signed a petition calling for 


report may contain 


— 


| is prohibited without permission of the copyright owners. 


freedom for political prisoners and an investigation into 
the Tiananmen massacre. 

Two others who signed the petition — Wang Donghai, 
49, a veteran of the movement, and 
Chen Yongde, 36 — were arrested Tuesday and remain 


: 
f 


driver to support his family today. 

“That's why we have practically no contact with dissi- 
deats in other provinces, contrary to last year,” he said. 
"But despite that, we remain optimistic about the devel- 
opment of the movement, because the police can i keep 
everyone under surveillance indefinitely.” 

Wu's friend, Zhao Wanmin, believes the authorities are 
watching the dissidents because they are frightened of 
public unrest. 

“But the police surveillance will not have much effect 


because the Chinese people are outraged by the present 
fegime and also desperate,” he said. When the move- 
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the notion of democracy,” he said. For example, Chai 
Ling (a leader of the pro- democracy students) was 
full of enthusiasm, but didn’t have much knowledge 
of the theoretical plan. That to my way of thinking, is 
dangerous.” 

We. as intellectuals, must concentrate on studying 
democracy and initiate the people when we better 
understand it, because I don't want to see another 
tragedy like 1989," he said. 


PRC: Campaign Against Xinjiang Separatists Said 
Stepped Up 

HK3105052996 Hong Kong EASTERN EXPRESS 

in English 31 May 96 p7 


(By Arthur Stone) 


(PTS Transcribed Text for FBIS] Mainland authorities 
are stepping up their campaign against separatism in the 
country’s far west. 

Ethnic activists in neighbouring Kazakhstan allege thou- 
sands have been arrested in the largely Muslim region of 
Xinjiang and a series of promotions within the People’s 
Armed Police (PAP) hint at further militarisation of Chi- 
nese rule in Tibet. More than 5,000 Uighurs, members 
of Xinjiang’s dominant Muslim ethnic group, have been 
arrested on suspicion of nationalist activities, Yusupbek 
Mukhlissi, the leader of the Almaty-based United Rev- 
olutionary National Front of Eastern Turkestan, said. 


The arrests came in the wake of an April 27 meeting of 
leaders of China, Russia, Kazakhstan, Kyrgyzstan and 
Tajikistan in Shanghai, at which they discussed border 
issues, Mukhlissi said. 

“This was only the first part of the campaign,” Mukhlissi 
said. How many more will be imprisoned, we don’t 
know.” 

Five Central Asian Uighur organisations sent a joint 
protest note to Kazakh President Nursultan Nazarbayev 
and the embassies of Russia, Kyrgyzstan and Tajikistan 
in Almaty on Tuesday, he said. 

Meanwhile, the top nine leaders of China's paramilitary 
forces in Tibet have been promoted, in a move seen as 
indicating a greater role for the PAP in crushing violent 
unrest. The promotions were followed on May 6 by the 
establishment of a PAP training school in Lhasa. 


PRC: SING TAO: Jiang Zemin Plans To Fill Post 
of Party Chairman 

OW3105072196 Hong Kong AFP in English 

0659 GMT 31 May 96 

{FBIS Transcribed Text] Hong Kong, May 31 (AFP) 
— Chinese President Jiang Zemin has suggested filling 
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the post of chairman of the Chinese Communist Party, 
a position synonymous with Mao Zedong, who died 20 
years ago, it was reported here Friday [31 May). 


The report in the independent SING TAO daily, which 
quoted what it described as sources in Beijing, did not 
say who the prospective chairman would be. 


Jiang is already head of state, party secretary and 
chairman of the Central Military Commission, which 
rules the armed forces. 


SING TAO also reported Jiang plans to increase the 
membership of the Standing Committee of the party's 
inner sanctum, the Politburo, from seven to 10 at the 
party’s 15th plenary session, due to take place next year. 


"The proposal is to take into account the political 
interests of all parties and strike a balance among them 
to ensure stability,” the report quoted the sources as 
saying. 


But it said Jiang would have to consult party members 
before deciding whether to implement the changes. 


Filling the chairmanship would be a move laden with 
political weight, given that Mao is intertwined with the 
Communist Party’s glories and notoriety, analysts said. 


Mao led China through the Great Leap Forward and the 
Cultural Revolution, with the aim of destroying the old 


system of powerful landlords and powerless peasants. 


Shortly after Mao's death in October 1976 at the age 
of 83, Deng launched proto-capitalist economic reforms 
that, according to propaganda, have now created a so- 
Cialist market economy with Chinese characteristics." 


The post of chairman was briefly occupied after Mao's 
death by Hu Yaobang, from June 29 1981 to September 
6 1982, but it was then abolished and replaced by that 


of general secretary. 


PRC: Tibet CPPCC Session Removes Vice 
Chairmen 


OW3105095196 Lhasa XIZANG RIBAO in Chinese 
23 May 96 p! 


[Article by staff reporters Bai Magiao (4101 3854 0829) 
and Feng Yongfeng (7458 3057 6912): “Unite All 
Sectors in Forming a Broad United Front, Assemble All 
Forces in Realizing the Magnificent Pian — the Fourth 
Session of the Sixth CPPCC Autonomous Regional 
Committee Comes to a Triumphant Conclusion] 


(FBIS Translated Excerpt] The Fourth Session of the 
Sixth Chinese People’s Political Consultative Confer- 
ence [CPPCC] Tibet Autonomous Regional Committee 
came to a triumphant conclusion in Lhasa on the after- 
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noon of 22 May, after successfully completing all items 
on the agenda. Pagbalha Geleg Namgyai, National Peo- 
ple’s Congress Standing Committee vice chairman and 
CPPCC regional committee chairman, attended the ses- 
sion. 


Basang, deputy secretary of the regional party commit- 
tee and vice chairman of the CPPCC regional commit- 
tee, chaired the 22 May plenary session and delivered 


an important speech. 


CPPCC regional committee vice chairmen Jangzhong 
Zhaxi Doje, Lhamin Soinam Lhunzhub, Jimzhong 
Gyaincain Puncog, Lhalu Cewang Doje, Tangmai 
Gongjue Baimu, Gonbasar Tubdanjigzha, Qaba 
Gaisang Wangdui, Cedain Zhoima, Yang Youcai, Duo- 
jizha Renzengqinmo Jiangbailuosang, Yabxi Wangdui, 
Zhou Qishun, Xu Hongsen, Gama Cedain, and Yang 
Chaoji were seated in the front row on the rostrum. 


Regional party, government, and military leaders, in- 
cluding Chen Kuiyuan, Raidi, Gyalcan Norbu, Guo Jin- 
long, Danzim, Yang Chuantang, Zi Cheng, Chen Han- 
chang, Li Liguo, Puqung, Zheng Ying, Senggen Lozong 
Gyaincain, Pudoje, Namgyai, Gong Daxi, Tian Fujun, 
Li Weilun, Baimaduoji, Yongzhonggawa, Cui Jiguo, 
Laba Pingcuo, Cering Sangzhub, Yang Song, Luosang 
Toinzhub, Xiang Yang, and Zhou Wenbi, as well as 
regional higher people's court president Bai Zhao, re- 
gional people s procuratorate chief procurator Tudeng 
Caiwang, and regional people's armed police corps po- 
litical commissar Zhang Zhu; attended the session at 
invitation and were seated on the rostrum. 


Members of the CPPCC National Committee in Tibet; 
chairmen of all prefectural and city CPPCC committees; 
as well as senior officials from the regional party 
committee’s united front work department, the regional 
nationalities affairs commission, and the Tibet chapter 
of the Buddhist Association of China; observed the 22 
May plenary session. 


In her speech, Comrade Basang said: Through the joint 
effort of all members, the fourth session of the sixth 
CPPCC regional committee completed all items on 
the agenda and ended successfully. [passage omitted 
summarizing Basang speech, to be texted separately] 


At the plenary session on 22 May, members voted 
and approved by raising hands the “proposed namelist 
of standing committee members of the 12th standing 
committee of the sixth CPPCC regional committee 
elected in b ions,” and Wu Guangkui (0702 0342 
1145) and Nima (1441 3854) were elected standing 
committee members. They also approved the “decision 
of the fourth session of the sixih CPPCC regional 
committee on removing Imian qu (246 0637] Qiazha 
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Qiangbachilie from the posts of member, standing 
commitiee member, and vice chairman of the sixth 
CPPCC regional commiuee the “decision of the fourth 
session of the sixth CPPCC regional committee on 
Comrade Wang Hailin no longer assuming {bu zai 
dan ren 0008 0375 2137 0117] the posts of member, 
Standing committee member, and vice chairman of 
the sixth CPPCC regional committee”; the decision 
of the fourth session of the sixth CPPCC regional 
committee on Comrade Jangzhong mai Doje no longer 
assuming the posts of member, standing committee 
member, and vice chairman of the sixth CPPCC regional 
commiuee and the “decision of the fourth session 
of the sixth CPPCC regional committee on Comrade 
Basa Tudengjizha [1572 5646 0960 4098 0679 2089 
no longer assuming the posts of member, standing 
committee member, and vice chairman of the sixth 
CPPCC regional committee.” They also approved the 
“political resolution of the fourth session of the sixth 
CPPCC regional committee,” the “resolution of the 
fourth session of the sixth CPPCC regional committee 
on the work report of the standing committee,” and 
the “report of the sixth CPPCC regional committee's 
motions committee on results of reviewing motions 
made at the four session of the sixth CPPCC regional 
committee” delivered by Comrade Qiong Da [4522 
6671}. 


The plenary session ended triumphantly to the music of 
the PRC national anthem. 


PRC: Antipornography, Antipiracy Campaign 
‘Fruitful’ 

OW2905161596 Beijing XINHUA in English 
1538 GMT 29 May 96 


[FBIS Transcribed Text} Beijing, May 29 (XINHUA) — 
China’s massive anti-pornography and piracy campaign, 
which started December last year, has turned out to be 
fruitful. 


According to a national tele-conterence, many obscene 
and illegal audio and video publications have been 
seized, and criminal hideouts producing and selling 
pornographic material and illegal publications have been 
destroyed. 


Statistics show that in the past few months China has 
launched more than $0,000 market checks, carried out 
480,000 inspections, liquidated 210,000 stores selling 
books, journals, newspapers. video and electronic pub- 
lications, confiscated 3.2 millon packs or pieces of ille- 
gal video and electronic publications. 67.800 of which 
were pornographic, 4.400 reactionary and 3.1 millon 
pirated items. 
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Law enforcement departments have also confiscated 
almost three million illegal books and periodicals, 
260,000 of which were obscene, 10,000 reactionary, 
1.239 million pirated and 1.453 million either super- 
Stitious or forbidden publications. 


China has so far closed seven enterprises engaged in 
the piracy and production of CDs (compact discs] and 
dispatched inspectors to 37 CD production lines. 


Xu Weicheng, deputy head of the Propaganda Depart- 
ment of the Communist Party of China (CPC) Central 
Committee, said in his summary report to the meet- 
ing that the situation remains stern. Although enormous 
achievements have been achieved in the battle. 


He urged leaders at all levels to take a tougher stand to 
clean the cultural and publication market, and attach 
importance to the protection of intellectual property 
rights. 


PRC: Xinjiang Cadres Urged To Enhance Political 
Discipline 

OW2405111796 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 23 May 96 


Announcer-read report; from the Xinjiang News“ 
program] 


FBIS Translated Text] The Xinjiang Regional CPC 
Discipline Inspection Commission and the regional 
supervision department urged discipline inspection and 
supervision organs across the region to enhance political 
discipline, maintain stability, endeavor to do work well, 
and apply themselves to economic construction. 


To enhance political discipline, we should seriously 
investigate words and acts that undermine Xinſiang's 
stability. We should severely punish cadres with party 
membership, especially leading cadres, who insist on 
following a religion despite repeated advice; who instill 
into young people's minds the idea of nationalistic 
splittism and religious education; or who publish books, 
magazines, and audio/video products that distort history 
or publicize the idea of nationalistic splittism and illegal 
religious thought. Leaders are to be investigated for 
their responsibility ip iocalities and departments where 
government orders are not properly enforced, serious 
problems concerning stability in their own localities and 
departments are not seriously handled, efforts are not 
made to forcefully crack down on nationalistic splittism 
and illegal religious activities. 

Cadres with party membership who are found to have 
taken part in criminal activities, colluded with criminals, 
harbored or connived at serous criminais; or, in the 
current struggle against crimes, are found to have 


This report may contain copyrighted material Copying and dissemination 
is prohibited without permission of the copynght owners. 
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committed serious negligence or dereliction of duty, 

those who are found to have been associated 
with incidents of explosions, assassinations, violence, or 
terrorist acts, which are of a political nature, are to be 
thoroughly investigated and severely handled as quick) y 
as possible. 


We should further reduce the burden of peasants and 
herdsmen and make greater <fforts to do away with 
the “three illegalities [wantoniy setting up checkpoints, 

fees without authorization, and arbitrarily 
fines along highways]“ along highways and 
to straighten out wanton fee collection by secondary 
and . so that our work to improve 
our work style will continue to develop. We should 
easure the clues we have obtained are properly 
looked into, organize efforts to crack a number of major 
and important cases, and further deepen the current 
anticorruption struggle. 


(Televised Speech by Bai Zhao, President of the Au- 


tonomous Regional Higher People’s Court, at a News 
Briefing on Crime Crackdown on 10 May] 


(FBIS Translated Text] Recently, the party's Central 
Committee has issued a series of important directives 
on maintaining social order and stability, demanding 
concentrated efforts to wage an carly struggle against 
serious criminal activities. To carry out arrangements 
of the party s Central Committee and the regional party 
committee, we convened a sentencing rally in Lhasa this 
morning to openly pronounce verdicts on 21 criminals, 
according to law. This action, an important measure in 
waging the struggle against serious crimes, will certainly 
win the people’s wholehearted support. 


Currently, the whole region enjoys political stability, 


, 


achievements in consolidating 
in resisting splittism. However, the 
social order remains very serious, 
with secret society characteristics, 
engaging in all kinds of 
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Cherishing an undying hatred for the crime situation, 
the people demanded stronger crackdown measures and 
severer punishment against serious crimes according to 
law. Ii is only through resolutely cracking down on the 
arrogant criminals and suppressing the rise of crime 
rates that a fine political and social environment can 
be created. 


To swiftly wage the struggle against serious crimes is an 
important policy made by the party's Central Commit- 
tee, spurred by the pressing need for maintaining social 
order and stability. The success of the struggle not only 
symbolizes high consistency with the party's Central 
Committee, but a concrete demonstration of account- 
ability to the party, the people, and the law. The peo- 
ple’s courts of various levels throughout the region must 
fully understand the seriousness of the current social or- 
der situation, and the necessity, importance, and urgency 
of launching this struggle. They should keep pace with 
the party's Central Committee and work closely with the 
public security and the procuratorial organs with high 
political responsibility and a positive attitude under the 
unified leadership of the party committees, making it 
the most important task in current trial proceedings. 


In their struggle against serious crimes, the people's 
courts at various levels should speed up proceedings 
of various criminal offenses prejudicial to sccial order, 
deal heavy blows at such cases a: murder. causing se- 
rious harm, robbery, explosion, rape, and hooliganism, 
particularly crimes committed with firearms by gang- 
sters with secret society backgrounds, and other serious 
offenses, including smuggling, drug pushing, induce- 
ment and sale of women and children, and other ram- 
pant crimes. Those who deserve heavy sentences should 
be severely punished; those criminals deserving a death 
sentence under the law should be resolutely sentenced 
to death in order to deal a fatal blow to criminals. In 
the meantime, the policy of integrating punishment with 
leniency should be implemented, and — whenever per- 
mitted by law — less serious cases posing little harm 
to society, or criminals taking the initiative to surrender 
themselves with candid confession, and those who help 
solve cases should be dealt with leniently. 


We would like to solemnly and justly warn ali lau- 
violating criminals that any criminal activities aimed 
at sabotaging the motherland s unification, harming 
national unity and economic order, and causing bodily 
injuries to the people will be severely punished by the 
people s courts. The only alternative open to criminal 
elements is to honestly surrender themselves to the 
people s governments and judicial organs as carly 
as possible, with faithful revelation of all relevant 
facts before pleading for leniency: or face serious 
punishment. The people's courts will never turn soft 


— —4— — —— 
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in cracking down on serio:'s crimes. It is hoped that the 
people throughout the region will 
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to hide. It is also hoped that a fine social 
will 


(FBIS Report} The following is a compilation of reports 
on crime, sentencings, punishments, and other judicial - 
related activities in the PRC monitored by Okinawa 
Bureau during the period from 7 to 22 May 1996. The 
source and mode of processing are given in parentheses 
after each report: 


Various Courts Pronounce Sentences 


Anhui's Bengbu City Intermediate People’s Court sen- 
tenced to death three criminals who had seriously dis- 
turbed public order and harmed innocent people. The 
Shanxi Provincial Higher People’s Court as well as 
the Xian and Yanan Intermediate People's Courts sepa- 
rately held meetings to pronounce death sentences on | 1 
criminals convicted of rape and robbery. Jilin, Jiangsu, 
Guangdong, Yunnan, and Fujian courts passed death 
sentences on criminals convicted of murder and rob- 
bery. (Summary) (Beijing XINHUA Domestic Service 
in Chinese 1310 GMT 16 May 96) 


During the current crackdown, the Hefei City Inter- 
on six criminals convicted of murder and major rob- 
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gave death sentences to eight criminals convicted of 
abducting women. The Liuan Prefectural Intermediate 
Court sentenced to death dur Anappers. (Summary) 
(Hefei ANHUI RIBAO in Chinese 1i May 96 p 1) 


Guangdong’s Huidong Court; Authorities Arrest 
Smuygiers 


A mass rally was held in Huidong County on 10 May 
to announce the arrest of eight smuęglers. detention of 
four others, and confiscation of smuggled goods worth 
19 million yuan. (Summary) (Guangzhou NANFANG 
RIBAO in Chinese 11 May 96 p 2) 


Guangxi’s Nanning Authorities Arrest Criminal 


By 7 May, more than 10,000 people had been sent to 
join the city- wide crackdown on crime, during which 
174 criminal cases were unearthed and 36 criminal 
gangs were destroyed. A mass rally Ino date given) 
announced the arrest of 156 criminal offenders. (Sum- 
mary) (Nanning GUANGXI RIBAO in Chinese 10 May 
96 p 1) 


Guangxi Captures Fugitives 


By 4 May public security departments throughout 


Guangxi had captured 753 fugitives. (Summary) (Nan- 
ning GUANGXI RIBAO in Chinese 10 May 96 p 1) 


Hainan Criminals Surrender to Authorities 


In the current severe crackdown, more than 50 crimi- 
nals have surrendered themselves to public security de- 
partments in Hainan. On 6 and 7 May, 19 criminals in 
Qiongshan City surrendered themselves to public secu- 
rity offices in the city; since the crackdown was carried 
out, 30 fugitives have surrendered themselves to city 
authorities; and 10 criminals in Haikou City have also 
surrendered themselves to the authorities. The Wanning 
City Public Security Bureau arrested five drug addicts 
and drug dealers on and 4 May. (Summary) (Haikou 
HAINAN RIBAO in Chinese 11 May 96 p 1) 


Hunan Criminals Surrender 


By 7 May, deterred by the current crackdown, 487 
criminals in Hunan had surrendered themselves to 
public security departments, hoping for leniency. An 
exceptionally big robbery and murder case was cracked 
in Xiangtan City on 6 May, during which four criminals 
were arrested. (Summary) (Changsha HUNAN RIBAO 
in Chinese 11 May 96 p 1) 


Yunnan Sentences Drug Traffickers to Death 


A public rally was held in Kunming City on 10 May 
to pronounce death sentences on two drug traffickers, 
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a thief, and two criminals convicted of murder. (Su. a- 
mary) (Kunming YUNNAN RIBAO in Chinese 11 May 
96 p 1) 


Guangdong’s Zhanjiang Rally Sentences Criminals 


A rally was held in Liancheng Town under Zhanjiang 
City jurisdiction on 14 May to sentence to death five 
criminals convicted of kidnapping, blackmail, robbery, 
and extortion. (Summary) (Beijing ZHONGGUO XIN- 
WEN SHE in Chinese 0955 GMT 15 May 96) 


Yunnan Arrests Drug Smugglers 


Yunnan’s Kunming Customs Department recently 
seized 107.25 kg of heroin, one U.S-type pistol, and 
$4 rounds of ammunition, and arrested four drug traf- 
fickers, three of whom were Burmese and one Chinese. 
(Summary) (Beijing ZHONGGUO XINWEN SHE in 
Chinese 0956 GMT 15 May 96) 


Hunan Mass Rallies Pronounce Death Sentences 


On 8 May, mass rallies were held in 11 cities and 
counties as well as districts in Zhengzhou City to 
pronounce death sentences on a number of criminals (no 
specific number provided). A severe crackdown started 
on 3 May; 23 criminal gangs have been smashed and 
89 gangsters arrested since then. (Summary) (Changsha 
HUNAN RIBAO in Chinese 12 May 96 p 1) 


Jiangxi Sentences Criminals to Death 


On the morning of 10 May, large-scale rallies were held 
in 76 prefectures, cities, and counties throughout Jiangxi 
to pronounce death sentences on a number of crimi- 
nals (no specific number provided] who had commit- 
ted heinous crimes. (Summary) (Nanchang JIANGXI 
RIBAO in Chinese 11 May 96 p 1) 


Supreme Court Pes Death Sentences 


On 20 May the Supreme People’s Court pronounced 
death sentences on 11 criminals who had committed 
robbery and muroer in Shandong, Jiangxi, Fujian, and 
Guangdong. (Sumniary) (Beijing XINHUA Domestic 
Service in Chinese 1256 GMT 20 May 96) 


Hebei’s Qinhuangdao Public Security Bureau 
Arrests Suspects 


By 14 May, Hebei’s Qinhuangdao City Public Secu- 
rity Bureau had assisted other localities in cracking 213 
cases, during which 56 suspects in major cases were ar- 
rested. (Summary) (Beijing XINHUA Domestic Service 
in Chinese 2101 GMT 21 May 96) 


NATIONAL AFFAIRS 19 


Sichuan Smashes Criminal Gang 


A criminal gang in Xindu County was recently smashed 
and 10 gangsters were arrested. (Summary) (Chengdu 
SICHUAN RIBAO in Chinese 13 May 96 p 1) 


Sichuan Smashes Armed Gang 


A gang of armed robbers in Qionglai City was smashed 
on 26 April. and over 20 gangsters were arrested. 
(Summary) (Chengdu SICHUAN RIBAO in Chinese 14 
May 96 p 1) 


Guangzhou Smashes Armed Gang 


A gang of armed robbers was smashed in Guangzhou's 
Liwan District on 10 May, during which three criminals 
were arrested and a handgun and 200,000 yuan's 
worth of spoils were seized. (Summary) (Guangzhou 
NANFANG RIBAO in Chinese 15 May 96 p 1) 


Guangdong’s Chenghai City Arrests Murderer 


A criminal who had committed murder was arrested 
in Chenghai City on 9 May. In another development, 
Guangdong’s Lianjiang city police and their counter- 
parts in Guangxi’s Bohai city joined hands in smash- 
ing a gang of highway robbers. (Summary) (Guangzhou 
NANFANG RIBAO in Chinese 12 May 96 p 1) 


Hong Kong Gangster Shot Dead in Shenzhen 


On the morning of 7 May, Wong Siu-cheung, chief 
of a Hong Kong underworld organization, was shot 
dead by Shenzhen public security personnel when he 
resisted arrest in the city. (Summary) (Guangzhou 
YANGCHENG WANBAO in Chinese 10 May 96 p 2) 


Hunan Courts Try Criminal Cases 


Courts throughout Hunan tried a number of criminal 
cases prior to 1 May, dealing destructive blows to 
110 criminal gangs, meting out punishment to 2,500 
criminals, of »hom 879 were sentenced either to more 
than five years’ imprisonment or life imprisonment, or 
to death. (Summary) (Changsha HUNAN RIBAO in 
Chinese 7 May 96 p 1) 


Zhejiang’s Cracks Down on Crime 


Procuratorial organs and public security bureaus 
throughout Zhejiang are taking positive measures to 
crack down on crimes. The Ningbo City Public Security 
Department unearthed a case of murder on 25 April; 
the city procuratorial department immediately sent per- 
sonnel to investigate the case and made a decision to 
arrest the murderer on 29 April. (Summary) (Hangzhou 
Zhejiang People’s Radio Network in Mandarin 1000 
GMT 15 May 96) 
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Sichuan’s Chengdu Executes Criminals 


The Chengdu Intermediate People’s Court recently 
crimes. The Zigong City hi-tech development zone 
authorities are cafrying out a crackdown on crimes 
and have punished a aumber of criminals. Leshan City 
has achieved good results in its crackdown on crimes. 
(Summary) (Chengdu Sichuan Provincial Television 
Network in Mandarin 1145 GMT 15 May 96) 


Zhejiang Captures Fugitives 
While carrying out a crackdown, public security depart- 
ments throughout the province have captured 621 fugi- 


tives. (Summary) (Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 16 May 96) 


Guangxi Criminals Given Death Sentence 

Guilin Prefecture, Qinzhou City, and the Liuzhou Rail- 
way Bureau on 17 May held separate meetings to pro- 
nounce punishments on criminals. The Guilin Interme- 
diate Court sentenced two criminals to death. The Li- 
uzhou Railway Bureau's Intermediate Court meted out 
death sentences to four c. iminals. The Qinzhou City In- 
termediate Court sentenced two criminals to death. All 
these criminals were executed soon after the mectings. 
(Summary) (Nanning Guangxi Radio Network in Man- 
darin 1130 GMT 17 May 96) 


Yunnan Pronounces Death Sentences 


Yunnan’s Baoshan Prefectural Intermediate P-ople's 
Court held a meeting on 15 May to pronounce death 
sentences on 20 criminals who had committed the 
heinous crime of drug trafficking, and two others who 
were convicted of murder. (Summary) (Beijing Central 
People’s Radio Network in Mandarin 1030 GMT 16 
May 96) 


Sichuan Carries Out Second Crackdown 


On the night of 15 May, Chengdu public security per- 
sonnel started this year’s second crac) down on com- 
(Summary) (Chengdu Sichuan Provincial Television 
Network in Mandarin 1145 GMT 16 May 96) 

PRC: Lis Huaging Inspects Jiangxi 10-15 May 


OW2405111996 Beijing XINHUA Domestic Service 
in Chinese 0625 GMT 16 May 96 


{By reporter Yu Xiaozhong (0151 1321 1813) 


(FBIS Translated Text) Nanchang, 16 May (XINHUA) 
— During his recent inspection of Jiangxi, Liu Huaging. 
Standing Committee member “f the Political Bureau of 
the CPC Central Committee e 4 vice chairman of the 
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Central Military Commission, pointed out: Advanced 
constitute a foundation for the development of the 
socialist cause. At present, it is necessary to vigorously 
carry on and promote the spirit of Jianggang Shan and 
build an enterprise through arduous effort and by relying 
on scientific and technological progress. Accompanied 
by Wu Guanzheng, secretary of the Jiangxi provincial 
CPC committee, Governor Shu Shengyou, Provincial 
Military District Commander Feng Jinmao, and Political 
Commissar Zheng Shichao, Liu Huaging from 10 to 
IS May, visited military industrial enterprises, scientific 
research institutes, and large and medium state-owned 
enterprises in Jingdezhen and Nanchang Cities and had 
cordial conversations with the workers on the frontline. 
He also held discussion meetings with persons in charge 
of relevant enterprises and their technical personnel to 
acquire detailed knowledge of the situation in enterprise 
production and scientific research. 


Liu Huaging attaches great importance to science and 
technology work in enterprises. He said: At present, 
both local and national defense industries should take 
the initiative in meeting the requirements of the “two 
changes [changes in economic structure and in eco- 
nomic growth mode] and overcome the difficulties and 
problems facing enterprises by such means as reliance 
on technology upgrading and on recapitalization. He 
stressed: It is necessary to take a path to development 
based on sc’ ence and technology. While striving for de- 
velopment by relying on our own efforts and doing a lot 
of solid, paiustaking basic work, we should also make 
greater efiorts to carry out the reform drive and open- 
ing up to the outside world and cooperate with other 
countries by seizing opportunities. When inspecting the 
Huayi Group Company in Jingdezhen City, Liu Huaqing 
showed an intense interest in the company's success 
in setting up its fluorine-free compressor-making plant 
by using imported advanced technology and equipment 
for production of environmenta) pollution- free com- 
pressors. He said: Developing “green products,” which 
requires the use of high technology, is in line with 
the development trend and requirements of international 
environmental protection products. It has vast market 


prospects. 


On 14 May, Liu Huaging visited the site where the Au- 
gust 1 Uprising took place. When he learned that the 
site had become a classroom for troops, schools, and 
other units to conduct education in patriotism and revo- 
lutionary traditions, Liu Huaging clatedly said: Keeping 
intact such a site is of great significance and influence. 
Jiangxi was an old revolutionary base area. where many 
major revolutionary events took place. Glorious revolu- 
tronary traditions are invaluable assets, an irreplaceable 
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powerful ideological weapon, and a source of motive 
force. li is necessary to strengthen education in revo- 
lutionary traditions so that the coming generations will 
be encouraged and enlightened from them, to inherit the 
Jinggang Shan spirit and revolutionary traditions, and to 
carry them forward in the course of reform, opening up, 
and modernization. Liu Huaging pointed out: A nation 
armed with modern science and technology as well as 
fine revolutionary traditions is powerful and invincible. 
and only such a nation can establish itself in an unas- 
sailable position. 

When talking about Jiangxi province s work, Liu 
Huaging said: The Jiangxi provincial CPC committee 
has conscientiously implemented the central authorities’ 
principles and policies and led the masses of the people 
throughout the province in making strenuous efforts 
in unity in spite of difficulties, thus bringing about a 
great change in the face of the province. Jiangxi is now 
enjoying social stability, unity between the army and 
the government and between the army and the people, 
and sustained and rapid economic growth. 

Liu Huaging also inspected the troops of the Chinese 
People’s Liberation Army stationed in Jiangxi. He said: 
The troops stationed in Jiangxi have worked hard and 
achieved results in ideological work, military training, 
and building the people s armed forces departments in 
accordance with the guidelines of the Central Military 
Commission's instructions. He hoped the troops would 
further carry the old revolutionary base area's fine 
traditions forward, foster soldiers of a new generation 
with the Jinggang Shan spirit, strive io strengthen 
themselves politically and ideologically and the building 
of the cadre contingent, make fresh contributions, and 
pioneer a great cause. 

Those accompanying the inspection tour included Zhu 
Yuli, president of the Chinese General Company of 
Aeronautics Industry, and persons in charge of relevant 
departments. 


PRC: Discipline Inspection Commission Meets 
12-15 May 

OW1905132096 Beijing XINHUA Domestic Service 
in Chinese 1644 GMT 15 May 96 


{By RENMIN RIBAO reporter Yang Mingfang (2799 
2494 2455) and XINHUA reporter Yin Xuecheng (3009 
1331 2052)) 


FIS Transisted Text] Nanjing, 15 May (XINHUA) — 
From 12 to 15 May, the Central Discipline Inspection 
Commission held a national meeting in Wuxian City. 
Jiangsu Province, of provincial, autonomous regional. 
and municipal discipline inspection and supervisory 
organs to exchange experiences in investigating and 
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handling cases. Participants in the meeting summed up 
and exchanged the experiences of discipline inspection 
and supervisory organs at all levels in investigating 
and handling cases involving infractions of the law 
and discipline since the Second Plenary Session of the 
Central Discipline Inspection Commission. In particular, 
they summed up and exchanged Jiangsu's wide-ranging 
experiences in investigating and handling cases — 
encompassing those of the province, cities, counties, and 
townships — in an effort to deepen the anticorruption 
drive. 

Hou Zongbin, Central Discipline Inspection Commis- 
sion deputy secretary, attended and addressed the meei - 
ing. He pointed out: Currently, the general state of af- 
fairs in handling cases is good. The situation with re- 
spect to the anticorruption drive, however, remains grim, 
and the task of investigating and handling cases is still 
very heavy. He urged all localities to earnestly study 
and promote good experiences and practices typified by 
those of Jiangsu; adopt more effective measures to solve 
a number of major and important cases with adverse ef- 
fects by yearend; and apply the practical results in in- 
vestigating and handling cases involving infractions of 
the law and discipline in promoting the full implemen- 
tation of three tasks in the anticorruption drive. 


Since the Second Plenary Session of the Central Disci- 
pline Inspection Commission in 1993, we have clearly 
established the guiding ideology for fighting corruption 
and investigating and handling cases, and have worked 
harder and achieved more notable results with cach 
passing year. From 1993 to 1995, discipline inspection 
and supervisory organs across the country filed 422,322 
cases involving infractions of discipline and the law for 
investigation and prosecution, of which 401,385 were 
concluded, and meted out party and government disci- 
plinary action to 415,865 people. In 1995, 4,880 cadres 
at the county and county department levels, 429 cadres 
at the prefectural and prefectural department levels, and 
24 cadres at the provincial and provincial department 
levels were given party and government disciplinary ac- 
tion. The efforts to combat corruption and investigate 
and handle cases have effectively promoted economic 
development and social stability. 


The experiences in investigating and handling cases re- 
counted at the meeting can be summarized into the fol- 
lowing main points: Party committecs and govei aments 
paid close attention to this task and exercised strong 
leadership. The Jiangsu provincial party committee and 
government regarded the task of handling case as a po- 
litical mission, included it in their lists of important as- 
signments, and studied. in a timely fashion. measures 
for solving major and important cases. Principal leaders 
from the provincial party committee personally solved 
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thorny problems related to major cases by eliminating 
obstacles and creating conditions conducive to handling 
cases. An anticorruption leadership mechanism was in- 
stituted. Through the mechanism, party and government 
departments worked together under the unified leader- 
ship of party committees, with principal leaders person- 
ally paying attention to relevant work, discipline spec- 
tion commissions doing organizing and coordinating 
work, various departments handling affairs within their 
areas of responsibility, and the masses providing support 
for and taking part in relevant work. This mechanism 
gave the fullest possible scope to positive factors in all 
areas, and was effective in investigating and prosecuting 
major and important cases. Under the unified leadership 
of party committees, discipline inspection commissions 
fully played their organizing and coordinating roles and 
jointly handled cases with discipline and law enforce- 
ment organs. Last year, the Jiangsu Provincial Disci- 
pline Inspection Commission took the lead in holding 
98 coordinating and report-back meetings regarding the 
efforts of law and discipline enforcement organs in han- 
dling cases. Various departments took joint actions to 
solve a number of major and important cases. An im- 
portant link in handling cases was to rely on the masses 
and to mobilize them to provide information leading to 
the solution of cases. Since 1993, the masses have pro- 
vided more than 80 percent of the leads that have proved 
useful in investigating and handling cases across the na- 
tion. Moreover, various localities generally popularized 
the responsibility system for investigating and handling 
cases, and strengthened the ranks of personnel involved 
in handling cases. 

Wang Deying, Central Discipline Inspection Commis- 
sion deputy secretary, and Liu Liying and Qi Pei- 
wen, Central Discipline Inspection Commission Stand- 
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inspection commissions of 30 .ovinces, autonomous 
regions, and municipalities, and comrades in charge of 
the Central Discipline Inspection Commission, the Su- 
pervision Ministry, and relevant departments in Jiangsu 
Province. 


PRC: ‘News Analysis’ on Development of Sound 
Legal System 

OW3005033796 Beijing XINHUA Hong Kong Service 
in Chinese 1511 GMT 6 May 96 


("News Analysis” by reporter Ni Siyi (0242 0934 5030): 
China's Putting Forward the Policy of Managing 
State Affairs According to the Law Has Epoch-Making 
Significance] 

FBIS Translated Text] Beijing 6 May (XINHUA) — 
In the newly formulated outline for medium and long - 
term development, China has put forward the goal of 
managing state affairs according to law and building 
a socialist country with a sound legal system. People 
of legal circles here consider that this goal has epoch- 
making significance. 

This goal was put forward for the first time in China's 
Ninth Five-Year Plan for national economic and social 
development. 


At a forum in Beijing today (6 May] on managing state 
affairs according to law in building a socialist country 
with a legal system, legal experts and professors all 
expressed views that clearly included this goal in the 
outline for development, which represents the wishes 
of the state and people shows the building of China's 
democratic legal system has reached a new milestone. 


Some experts said that the historical importance of this 
goal can be compared with the goal of estab’isning a 
socialist market economy in China. 


The participants pointed out: The affirmation of this 
national policy will have a great impact on a series 
of major issues, including the building and perfecting 
of the socialist legal system, protecting a sustained 
and stable development of our country, promoting 
the establishment of a socialist market economy, and 
strengthening and improving party building. 

Liu Shengping, professor of Law of Beijing University, 
said: The management of state affairs according to the 
law not only means usi.g law to manage state affairs 
but also requires those who administer state affairs to 
observe the law strictly and use lawful means to manage 
state affairs. This will be a complete change from the 
tradition of rule by man in China for several thousand 
years. In this way, China's future development will not 
be influenced by the uncertainty of rule by man so that 
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we Can avoid mistakes and ups and downs like the Great 
Cultural Revolution. 


In this way, we can truly realize the suggestions 
put forward by Deng Xiaoping that China's policy 
should not change because of a change in the leaders’ 
viewpoints, a change in the leaders’ attention, or a 
change of leaders. 


Research fellow Wang Jiafu of the Law Institute of 
the Chinese Academy of Social Sciences said: Putting 
forward the goal of managing state affairs according to 
law and building a socialist country with a legal system 
is a natural result when the building of a socialist market 
economy in China has reached a certain stage. 


He said: Meanwhile, managing state affairs according to 
the law will also play a protective role in the eventual 
establishment of a market economy. Only when we have 
a sound legal system can we guarantee the sustained, 
healthy and orderly development of a market economy. 


Sun Guohua, professor of Law of China People’s Uni- 
versity, held that implementing the system of managing 
state affairs according to the law will be conducive to 
further improving and strengthening the leading func- 
tions of the CPC. He said: When the state affairs are 
managed according to the law, the current problem of 
mixing party and government affairs can be effectively 
solved. The CPC as the ruling party can concentrate 
its efforts on training and selecting leading cadres for 
work in government departments and oi asping major 
issues with overall importance. In this way, the party's 
leading level can be raised further. 


During the past several decades, the phrase managing 
state affairs according to the law was not mentioned 
for a long time, and people only talked about the legal 
system. Now we have advanced from government by 
law to managing state affairs according to the law and 
building a socialist country with a sound legal system. 
Legal experts held that we have finally found the best 
popular plan for China's socialism. 


Legal exports held that there is still a long way to 
go to truly realize the management of state affairs 
according to law and build our country into a socialist 
country with a sound legal system. Although we have 
made significant progress in the past decade, China's 
legal system is still not complete. There are still weak 
links in the enforcement of laws, legal supervision 
is still inadequate, the quality of law enforcement 
personnel and citizens’ legal knowledge needs further 
improvement, and, in particular. leading cadres at the 
higher level must fully understand the importance of 
managing state affairs according to law. 
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A draft resolution will be discussed by the Standing 
Committee of the National People's Congress tomorrow 
{7 May], which is considered steady progress of our 
country’s legal system building by legal experts. It 
is a draft resolution on penetratingly and extensively 
educating the people on the legal system. 


It was learned that legal system education will stress 
educating judicial, administrative and law enforcement 


personnel. 


PRC: Justice Minister Lectures on Legal System 


OW2305111996 Beijing XINHUA Domestic Service 
in Chinese 0815 GMT 9 May 96 


{By RENMIN RIBAO reporter Wu Jing (0702 0352) 
and XINHUA reporter Wang Li (3769 7812) 


(FBIS Translated Text] Beijing, 9 May (XINHUA) — 
A lecture on the legal system cosponsored by the CPC 
Central Committee’s Propaganda Department, the Work 
Committee for Organs under the Central Committee, 
the Work Committee for Central Government Organs, 
the Ministry of Justice, and the People’s Libera ion 
Army's [PLA] General Political Department was held 
here today. This is another lecture on the legal system 
for high- and middle-ranking cadres following the one 
sponsored by the CPC Central Committee on 8 February 
this year. 


Justice Minister Xiao Yang presided over the lecture 
today. He said: Making continuous efforts to thoroughly 
popularize education on the legal system and to heighten 
the awareness of citizens, leading cadres in particular, 
on law is a pressing task at present. During the Third 
Five-Year Plan period on the popularization of law, 
leading cadres at and above the county and department 
level will still be the key targets of education on 
the legal system because the level of leading cadres’, 
especially senior leading cadres’, legal knowledge is 
the key to fulfilling the goal of ruling our country by 
law and building it into a country with a socialist legal 
system, as wll as the key to popularize the study and 
use of law among the masses. The Third Five-Year 
Plan on the popularization of law unequivocally calls on 
leading cadres at and above the county and department 
level to understand and grasp the key points of such 
important laws and decrees as the Constitution, the State 
Compensation Law, and the Administrative Punishment 
Law and to play an exemplary role in studying, using, 
and observing the laws on the basis of thoroughly 
studying Comrade Deng Xiaoping s theory on building 
socialist democracy and the legal system. 


Wang Jiafu, a researcher of the Law Ins’itute under the 
Chinese Academy of Social Sciences, made a report 
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titled “On the Theory and Practice of Ruling Our 
Country by Law and Building It Into a Country With a 
Socialist Legal System” in light of the realities of legal 
building in our country. Over 1,000 leading cadres at 
the ministry and bureau level from the organs under the 
party Central Committee and the central government, 
the PLA, and the Armed Police Force took part in the 
lecture today. 


PRC: State Council Issues Guidelines on City 
Population Levels 

OW2605135896 Beijing XINHUA in English 
1245 GMT 26 May 96 


FBIS Transcribed Text} Beijing, May 26 (XINHUA) — 
Population levels in China's big cities will be limited 
under new guidelines aimed at controlling city planning 
issued by the State Council. 


The amount of land for construction purposes and the 
populations of big cities must be limited to levels 
approved by the year 2000, and should not be expanded, 
says a new circular issued to every local government 
across the country. 


The move follows concern expressed about the amount 
of valuable rural and farming land swallowed up by 
rapid urbanization and city expansions. 

As a result, the State Council has called on local 
governments to tighten control over city planning by 
strictly abiding by the City Planning Ordinance. 
According to the circular, governments at all levels and 
their leading officials should safeguard the dignity of 
city planning, and give full rein to the role of city 
planning in managing urban land and space resources. 


The circular says power on city planning must be under 
centralized control and should not be delegated. 


Efforts should be made to save and make use of land 
resources in a rational way, o impose strict controls 
over the size of large cities and to develop medium- 
sized and small cities rationally, says the circular. 

The size of land for construction purposes in large cities 
with one million urban residents should not be expanded 
in principle, it says. 

According to reports by major Chinese newspavers, a 
lot of farmland has been depleted for industrial and 
construction projects during the past five years. 

PRC: NPC Amends Statistics Law 


OW 3005114796 Beijing XINHUA Domestic Service 
in Chinese 1452 GMT 15 May 96 


{FBIS Translated Text) Beijing, 15 „lay (XINHUA) — 
Statistics Law of the People’s Republic of China 
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Adopted at the Third Meeting of the Standing Com- 
mittee of the Sixth National People’s Congress on 8 
December 1983 


Amended in accordance with the "Decision on Amend- 
ing the ‘Statistics Law of the PRC. adopted at the 19th 
Meeting of the Standing Committee of the Eighth Na- 
tional People’s Congress on 15 May 1996 


Contents 
Chapter !. General Provisions 


Chapter II. Plans for Statistical Investigations and the 
Statistical System 


Chapter III]. The Administration and Publication of 
Statistical Data 
Chapter IV. Statistical Organs and Personnel 


Chapter V. Legal Responsibility 
Chapter VI. Supplementary Provisions 


Chapter I. General Provisions 


Article 1. This Law is formulated to organize statistical 
work in on effective and scientific manner, to ensure 
accuracy and timeliness of statistical data, to bring into 
play the important role of statistics in comprehending 
the actual condition and strength of the country and 
in guiding national economic and social development, 
and to promote the smooth progress of the socialist 
modernization. 


Article 2. The fundamental task of statistical work is 
to conduct statistical investigations and analysis of na- 
tional economic and social development, provide sta- 
tistical data, consultation, and suggestions, and exercise 
Statistical supervision. 

Article 3. Objects of statistical investigation including 
State organs, public organizations, enterprises, institu- 
tions, and self-employed industrialists and businessmen 
shall, in accordance with the provisions of this law and 
state provisions, truthfully provide statistical data. They 
may not make false entries or conceal statistical data, 
and they may not report statistical data belatedly or 
refuse to submit statistical reports. Falsification and tam- 
pering of statistical data are prohibited. 


Autonomous mass organizations at the grass-roots level 
and citizens have the duty to provide truthful informa- 
tion needed for state statistical investigations. 


Article 4. The state shall establish a centralized and uni- 
fied statistical system, with a statistical administrative 
structure under unified leadership and with each level 
assuming responsibility for its own work. 
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A State Statistical Bureau shall be established under the 


eaterprises and institutions may, according to the needs 


enforcing this law and the rules governing statistical 
work. 


Statistical work is subject to public supervision. Any 
unit or individual has the right to expose and report 
acts involving false siatistics. A unit or individual 
who have performed meritorious services in exposing 
and reporting illegal acts shall be awarded. 


Article 7. Leading members of all localities, depart- 
ments, and units may not revise the statistical data pro- 
vided by statistical organs and personnel in accordance 
with the provisions of this law and the rules governing 
statistical work; if they find any error in data computa- 
tion or in data sources, they shall instruct the statistical 


i 


to tamper with or falsify statistical data. 
Organs and ‘sonnel shall reject or resist 
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governing statistical work, accurately and promptly 
accomplish the task of statistical work and protect state 
secrets. 


In accordance with the provisions of this law, statistical 
organs and personnel shall exercise, independently and 
free from interference, their functions and powers with 
regard to statistical investigations, statistical reports, and 
Statistical supervision, 


Chapter II. Plans for Statistical Investigations and 
the Statistical System 


Article 9. Statistical investigations shall be conducted 
in accordance with an approved plan. A statistical 
investigation plan shall be drawn up according to 
Statistical investigation items. 


State statistical investigation items shall be worked 
out by the State Statistical Bureau, or by the State 
Statistical Bureau jointly with the relevant department or 
departments of the State Council, and shall be submitted 
to the State Council for examination and approval. 


Statistical invesugauion items of a department shall be 
worked out, if the units to be investigated lie within 
its jurisdiction, by the department itself, and shall be 
reported to the State Statistical Bureau or to 4 siavstical 
organ of the local people's government at the same level 
for the record; if the units to be investigated lie beyond 
its jurisdiction, the investigation items shall be worked 
out by the department and shall be reported to the State 
Statistical Bureau or to a statistical organ of the local 
people's government at the same level for examination 
and approval, but the important items shall be reported 
to the State Council or the local people's government at 
the same level for examination and approval. 


Local statistical investigation items shall be worked out 
by statistical organs of local people's government at 
or above the county level, or by statistical organs of 
local people's governments at or above the county level 
jointly with the relevant department or departments, and 
shall all be reported to local people's governments at the 
same level for examination and approval. 


In the event of serious natural calamities or other 
unforeseeable situations, local people's governments at 
or above the county leve! may decide to make inter:m 
investigations heyond the omginal plan 


In drawing up a plan for statistical investigation items, 
it is necessary lo draw up simultaneously appropriate 
Statistical investigation forms, which shall be reported 
to the State Statistical Bureau or a statistical organ 
of a local people's government at the same level for 
examination or for the record 
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departmental, and local statistical investigations 


must be explicitly divided in their functions. They 
should be made to dovetail with each other and not 
overlap. 

Article 10. Statistical investigations shall be based on 
periodic general surveys, with regular sample surveys 
as the mainstay and supplemented by appropriate statis- 
tical report forms, selective investigations, and overall 


people’s governments at various levels shall exercise 
unified leadership and organize joint execution by sta- 
tistical organs and other departments concerned. 

Before conducting a regular sample survey, it is nec- 
essary to ascertain basic statistical units and their dis- 


Comprehensive periodical statistical report forms dis- 
tributed to the grassroots units shall be subject to strict 
restriction. No comprehensive periodical statistical re- 
port forms shall be printed and distributed where statis- 
tical data can be obtained from sample surveys, selective 
surveys, or administrative records. 


Article 11. The state shall formulate unified statistical 
standards to ensure standardization of definitions of sta- 
tistical items, computing methods, classification cata- 
logues, investigation forms, and statistical coding em- 
ployed in statistical investigations. 

The state statistical standards shall be formulated by the 
State Statistical Bureau or by the State Statistical Bureau 
jointly with the State Bureau of Standards. 


The various departments of the State Council may for- 
mulate supplement, departmental statistical standards. 
Departmental statistical standards may not conflict with 
State statistical standards. 

Article 12 jects of statistical investigation concerned 
have the ny to refuse to fill in statistical investigation 
forms drawn up and issued in violation of this law and 
ht is forbidden to use statistical investigations to steal 
state secrets, harm public interest, or commit fraudu- 
lence. 


Chapter III. The Administration and Publication of 
Statistical Data 


Article 13. Statistical data within the scope of state 
and local statistical investigations shall be separately 
placed under the unified administration of the State 
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Statistical Bureau, the statistical organs of local people's 
governments ai and above the county level, or the 
Statisticians of townships and towns. 


Statistical data within the scope of departmental sta- 
tistical investigations shall be placed under the unified 
administration of statistical organs or persons in charge 
of statistics of competent departments. 


Statistical data of enterprises and institutions shall be 
placed under the unified administration of statistical or- 
gans or persons in charge of statistics of the enterprises 
and institutions. 

Article 14. Statistical data shall, in accordance with the 
State provisions, be published periodically by the State 
Statistical Bureau and statistical organs of the people’s 
governments of provinces, autonomous regions, and 
municipalities directly under the central government. 


Statistical data to be published by various localities, 
departments, and units shall be checked and ratified by 
the statistical organs or persons in charge of statistics 
as prescribed in article 13 of this Law, and shall be 
submitted for examination and approval according to 
procedures stipulated by the state. 


Statistical data released by the State Statistical Bureau 
shall be regarded as standard state statistics. 


Article 15. Statistical data pertaining to state secrets 
must be kept confidential. Single item investigation data 
concerning any private individual or his/her family, shall 
not be divulged without the consent of the said person. 


Statistical organs and personnel have the obligation to 
protect commercial secrets about the objects of statisti- 
Cal investigation they have obtained through statistical 
investigations. 

Chapter IV. Statistical Organs and Personnel 


Article 16. Independent statistical organs shall be estab- 
lished in local peoples governments at and above the 
county level, and peoples governments of townships 
and towns shall be staffed with full-time or part-time 
Statisticians, who shall be responsible for organizing, 
guiding, and coordinating the statistical work in their 
respective administrative areas. 

Article 17. The administrative structure with regard to 
Statistical organs of local people's governments at and 
above the county level and statisticians of townships 
and towns shall be specifically prescribed by the State 
Council. 


The sizes of the staff of statistical organs of local peo- 


ple s governments at various levels shall be prescribed 
by the state in a unified way. 
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Article 18. The departments of the State Council and 
local people's governments at various levels shall, ac- 
cording to the needs of their statistical work, establish 
statistical organs, or staff relevant organs with statisti- 
cal personnel. and appoint persons in charge of statis- 
tics. These statistical organs and persons in charge of 
statistics are, in statistical work, under the direction of 
the State Statistica! Bureau or statistical organs of local 
people’s governments at the corresponding level. 


Article 19. and institutions shall, according 
to the needs of their statistical work, establish statistical 
organs or staff relevant organs with statistical personnel, 
and appoint persons in charge of statistics. 


Enterprises and institutions shall fulfill state or local 
statistical investigation tasks and accept the direction of 
statistical organs of local people’s governments. 


Enterprises and institutions shall keep original statistical 
records and statistical accounts and establish a complete 
management system for verifying, exchanging, and 
archiving statistical data. 

Article 20. The main functions of the State Statistical 
Bureau and statistical organs of local people's govern- 
ments at various levels are as follows: 


(1) To draw up plans for statistical investigations and 
map out and inspect statistical work throughout the 
country or in their respective administrative areas: 


(2) To organize state and local statistical investigations 
and to collect, compile, and provide statistical data for 
the whole country or for their respective administrative 
areas, 


(3) To make statistical analyses of national economic 
and social development and to exercise statistical super- 
vision, and organize accounting of the national economy 
in accordance with State Council provisions; and 


(4) To administer and coordinate work concerning the 
statistical investigation forms and statistical standards 
worked out by the various departments. 


The State Statistical Bureau manages the statistical data 
automation system and the statistical data bank system. 


Article 21. The main functions of statistical organs or 
persons in charge of statistics of departments of the 
State Council and local people’s governments at various 
levels are as follows: 


(1) To organize and coordinate the statistical work of 
various functional organs of such departments; execute 
the tasks of state and local statistical investigations; 
Graw up and carry out the statistical investigation plans 
of such departments: and collect, compile, and provide 
statistical data; 


NATIONAL AFFAIRS 27 


(2) To make statistical analyses of and exercise statis- 
tical supervision over the implementation of plans of 
such departments and of the enterprises and institutions 
under their jurisdiction; and 


(3) To organize and coordinate the statistical work of 
enterprises and institutions under the jurisdiction of such 
departments and handle statistical investigation forms of 
such departments. 

Article 22. The main functions of statistical organs and 


persons in charge of the statistics of enterprises and 
institutions are as follows: 


(1) To organize and coordinate the statistical work of 
such units; execute the tasks of state, departmental, and 
local statistical investigations; and collect, compile and 
provide statistical data; 

(2) To make statistical analyses of and exercise statis- 
tical supervision over the implementation of plans of 
such units; and 

(3) To handle statistical investigation forms of such 
units, establish and improve statistical master-file sys- 
tems, and establish and improve, jointly wich organs or 
persons concerned, original record systems. 

Article 23. Statistical personnel have the powers: 


(1) To require units or persons concerned to truthfully 
provide data in accordance with state provisions; 

(2) To check the accuracy of statistical data and to ask 
for correction of incorrect statistical data; and 


(3) To expose and report illegal acts in statistical 
investigation work. 

Statistical personnel in performing their functions as 
prescribed in the preceding paragraph and in carrying 
Out statistical investigation in regard to an object of 
Statistical investigation shall produce identification cards 
issued by a statistical organ of the local people's 
government at or above the county level. 

Article 24. Statistical personnel should persist in seeking 
truth from facts, observe professional ethics, and pos- 
sess the professional knowledge necessary for carrying 
out statistical tasks. Statistical organs shall step up pro- 
fessional training and organize professional studies for 
statistical personnel. 


Article 25. Statistical organs of the State Council 


Statistical personnel and confer on them appropriate 
professional titles to ensure a fixed number of statistical 


personne! holding professional titles. 
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Administrative sanctions shall be imposed according to 
law on leading © ders of localities, departments, and 
units for acts of 1. aliations against statistical personnel 
who reject or resist tampering with or falsifying statis- 
tical data. Criminal liability shall be affixed through the 
process of law if there is a breach of the criminal code. 

personnel who participate in tampering with 
and falsifying statistical data shall be criticized in a cir- 
cular by a statistical organ of the people’s government 
at or above the county level and be disciplined adminis- 
tratively or referred to relevant departments for admin- 
istrative discipline in accordance with law. 


Article 27. For any of the following unlawful practices, 
Objects of statistical investigation shall be instructed 
to make amends and be criticized in a circular by 
a statistical organ of the people s government at or 
above the county level; when the circumstances are 


(3) Refusing to submit statistical reports or repeated late 
reporting of statistical data. 


Enterprises, institutions, and self-employed industrial 
and commercial entities shall be served with a warning 
by a statistical organ of the people 3 government at or 
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Article 29. Theft of state secrets through statistical in- 
vestigations or violations of provisions of this law con- 
cerning confidentiality shall be punished in accordance 
with relevant laws. 

Where there is an act of using statistical investigation 
to harm public interest or commit frauds, statistical 
organs of local people’s government at or above the 
county level shall issue instructions on making amends, 
confiscated the illegal income involved, and may also 
impose a fine. Criminal liability shall be affixed through 
the process of law if there is a breach of the criminal 
code. 


Article 30. Statistical organs and personnel who leak 
personal and family investigation data or commercial 
secrets of the objects of investigations in violation of 
the provisions of this law shall bear responsibility un- 
der civil law for the damage arising from the leakage: 
the person in charge or personnel bearing direct respon- 
sibility shall also be sanctioned administratively. 


Article 31. State organs Uiat, in violation of the provi- 
sions of this law, print and distribute, without authoriza- 
tion, statistical investigation forms without submitting it 
for examination or for the record, shall be instructed to 
make amends and be criticized in a circular by a statis- 
tical organ of the peoples government at or above the 
county level. 


Chapter VI. Supplementary Provisions 


Article 32. Procedures for managing non-government 
Statistical investigations shall be formulated by the State 
Council. 

Organization: and individuals outside the PRC hoping 
to conduct statistical investigations in the territory of 
the PRC shall apply for permission in advance in 
accordance with regulations. 


Article 33. The State Statistical Bureau shall, in accor- 
dance with this Law, formulate rules for its implemen- 
tation and submit them to the State Council for approval 
before they are put into effect. 


Article 34. This Law shall go into effect as of January |, 
1984. On that same day, the Regulations on Statistical 
Work for Trial Implementation promulgated by the State 
Council in 1963 shall be invalidated. 
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Military & Public Security 
PRC: Chi Hactian Interviewed on PLA 
Development 


HK2905033096 Hong Kong KUANG CHIAO CHING 
in Chinese 16 May 96 No 284, pp 6-10 


{Article by Luo Hung-ping (7482 4767 4426): Ori- 
entation of Chinese Army's Future Development— 
Exclusive Interview With Chinese Defense Minister 
General Chi Haotian"; date and place of interview not 


(PTS Translated Text for FBIS] General Chi Haotian, 
66 years old, is now CPC Central Military Commis- 
sion [CMC] vice chairman and Chinese defense min- 
ister and is regarded as one of the principal Chinese 
military leaders straddling the century. In this exclu- 
sive interview, General Chi Haotian disclosed some 
important information about the PLA’s recent three- 
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the People’s Liberation Army [PLA]'s 
and air forces and missile troops suc- 
live-fire naval and air exercises and a 
exercise in the East China Sea, the South 
the Taiwan Strait. Since they demon- 
military's determination, resource- 
Capability to safeguard China's reunifica- 
and defend China's sovereignty and territorial in- 
and displayed China's national defense modern- 
ion achievements, the PLA's grand and majestic ex- 
extensive attention from the international 
community. This reporter recently conducted an inter- 
view with General Chi Haotian, CMC vice chairman, 
state councillor, and defense minister. This exclusive 
as follows: 
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: 


“The PLA is a people's army /ounded and led by the 
CPC, an important component ot the PRC armed forces, 
and is solely aimed at wholeheartedly serving the peo- 
ple. In accordance with the PRC Constitution, the PLAꝰs 
tasks and functions are: to consolidate national defense, 
resist aggression, protect the motherland and peoples 
work, take part in national construction, and 
During the interview, Chinese De- 
General Chi Haotian, 66 years old, con- 


A 
g 
| 


Claimed that after more than 40 years of 
Army has bid farewell 
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the Second Artillery Corps, and raised its standard of 
modernization and defense capability by a large margin. 


The Chinese Army Has Achieved Modernization in 
Six Major Aspects 


General Chi Haotian, who joined the Army in 1944 and 
graduated from the Combined Department of the PLA 
Military Academy, said that Chinese leaders have all 
along held the idea of building a strong and modernized 


regular army. 


General Chi Haotian stated: After the New China was 
founded in 1949, the late Chairman Mao Zedong issued 
a call for “energetically building a strong national 
ocfense army. At a meeting of senior PLA party 
cadres at the end of 1953, the late chairman again 
called in no uncertain terms for “building the PLA 
into the best modernized army in the world.” Since 
taking charge of the CPC CMC at the end of the 
1970's, Deng Xiaoping has laid down the general goal 
of building the PLA into a strong, modernized, and 
regularized revolutionary army, formulated a whole 
set of army-building principles and policies for the 
new period, and personally guided a series of major 
PLA reforms. Jiang Zemin, CPC Central Committee 
general secretary and CMC chairman, has also laid 
down a general requirement on army-building, namely, 
“being politically qualified, being militarily competent, 
carrying forward a fine style, enforcing strict discipline, 
and providing strong logistical support,” in accordance 
with which the Chinese Army's modernization has 
achieved notable successes. General Chi summarized 
the Chinese Army's modernization achievements in the 
following six key aspects: 


—The Army has stepped up ideological and political 
building. The Chinese Communists have enhanced the 
Cs role as the leadership core and CPC members 
role as the backbone force. PLA officers and soldiers 
have profoundly studied Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, con- 
ducted extensive education on patriotic devotion, rev- 
olutionary outlook on life, respect for cadres and love 
for soldiers, plain living, and hard work, and further 
raised ideological consciousness. They have vigorously 
carried forward the PLA’s tradition of supporting the 
government and cherishing the people. maintained po- 
litical qualities of a people s army, and resolutely sub- 
mitted to the command of the CPC Central Committee 
and the CMC with Jiang Zemin as the core. 


—The Army has implemented the military strategic prin- 
ciple of positive defense and vigorously enhanced com- 
prehensive defense capability under modern conditions, 
especially high-tech conditions. The entire army has 
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ture, compressing scale, and improving quality, group 
armies of China's ground forces have enhanced fire- 
power, surprise attack capability, mobility, and compre- 
hensive combat capability to a great extent. The Navy 
has grown into a modern navy composed of surface 
vessels, submarines, air units, coastal defense units, a 
marine corps, and other types of units. The Air Force 
and airborne units have also developed by a large mar- 
gin. The strategic missile units have acquired a definite 
amount of counterattack capability. Moreover, the mili- 
tia and reserve forces have also developed to a definite 


—The Army has achieved many national defense re- 
search achievements and raised weaponry and equip- 
ment modernization to a new level. China has scored 
phenomenal successes in nuclear power, astronautics, 
and microelectronics research. It has developed new 
types of weaponry and equipment, equipped units with 
more advanced weaponry and equipment in terms of 
function and quality, and greatly enhanced technical 
guarantee and equipment management. 


—The Army has raised professional and educational 
standards among officers. Since implementing a three- 
tier training system in military schools and academics, 
the Chinese Army has successfully reduced the average 
age of officers. Some 54.5 percent of officers have 
received tertiary education, of which some 50 percent 
are engaged in scientific and technical work. Moreover, 
the Army has trained and produced a large number 
of qualified professional and technical personnel with 
master’s degrees or even doctorates. After leaving the 
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ing self- sufficiency among grass-roots units, more effi- 
ciently utilizing funds, goods, and materials, and com- 
prehensively enhancing all sorts of support. 


Three Major Achievements in Foreign Military 
Exchanges 


The latest statistics show that China received a total 
of 125 military delegations from some 55 countries 
and sent a total of 87 military delegations to more 
than 30 countries in 1995. Compared with the past, the 
Chinese Army conducted more extensive exchanges at 
higher levels with foreign armies in 1995. More than 40 
defense ministers, commanders of three armed services, 
chiefs of general staff, or commanders of individual 
arms or services led foreign military delegations to 
China in 1995, accounting for about 40 percent of the 
total number of foreign military delegations visiting 
China in 1995. 

General Chi Haotian maintained: Thanks to China’s in- 
depth opening up to the outside world, the Chinese 
Army has actively and assuredly conducted exchanges 
with foreign armies, carried out China's independent 
and self-reliant foreign policy of peace, and positively 
contributed to China's defense building in the following 
key aspects: 

— Strengthening military relations with various coun- 
tries and regions in the world. Apart from further con- 
solidating military relations with neighboring countries, 
the Chinese Army has developed friendly relations with 
armies of developing countries in Western Asia, Africa, 
and Latin America, comprehensively restored military 
relations with Western countries, and strengthened mil- 
itary relations with East European and CIS countries, 
thus enhancing understanding, friendship, and coopera- 
tion between China and those countries. 


— China and the Chinese Army have exerted a growing 
influence in the world. In exchanges with foreign 
military leaders, Chinese military leaders have solemnly 
reiterated: China's national defense policy is defensive 
in nature. China will neither try to occupy an inch of 
foreign territory nor pose a threat to any foreign country. 
China will never seek hegemony. The Chinese Army 
is willing to develop friendly relations of cooperation 
with all countries in the world on the basis of the five 
principles of peaceful coexistence and to join hands 
with all countries in unremittingly safeguarding regional 
and world peace. The Chinese Army's sincere attitude 
has been widely understood and positively responded 
to in the world. On the other hand, after visiting the 
Chinese Army barracks, foreign military delegations 
enhanced their understanding of the Chinese Army and 
were deeply impressed by the fact that “the PLA is a 
mighty and civilized army.” 


report may contain 
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Speaking of China's involvement in UN peacekeeping 
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regional conflicts within the UN Security Council. sent 


personnel to support UN peacekeeping operations, and 
duly contributed to the UN mission of peace. 


In recent years, personages in political and press circles 
of certain foreign countries have started saying that once 
China s economy is developed, China will pose a threat 
to other countries. They have put forth the so-called 
“China threat theory” and a so-called fill-in-a-vacuum 
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Chinese people io concentrate on China's modernization 
Defense Minister Chi asserted: As China is a large coun- 
try with several million troops, China's national defense 
expenditure is relatively low in comparison with pub- 
lished national defense expenditures of other countries. 
He cited the following figures to prove his point: Cal- 
ie © a —U ͤ—8—. — 

dollar exchange rate, China's national defense expen- 
diture in 1994 stood at $6.39 billion, accounting for 
2.3 percent of the U.S. national defense expenditure, 
18.3 percent of the UK national defense expenditure, 
and 18.6 percent of France's national defense expen- 
diture. China's national defense expenditure is not only 
low in absolute value, he added, but also low in terms 
of national defense burden in comparison with national 
defense expenditures of most countries in the world. As 
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2. improve the Army defensive combat capability un- 
der modern conditions. especially high-tech conditions: 
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step up education, training, and war preparedness; as good organi7-tion, strict management, and the ability 
ahead with training reform and tactical study; and com- _to act as a shock force. 
preheasively improve overall combat capacity 


accelerating 
eatific research; and strive to push ahead with Chinas 
3. Train and foster a large number of qualified modern 
military personnel; further perfect the Army's internal 
operational mechanisms; resolutely and strictly manage 
the Army in accordance with the law; and strive to push 
head with the Army’s regularization. 


Chi Haotian stated that China's national defense devel - 
opmeat and army-building are to be based on the coun- 
try’s economic construction and to serve the overall in- 
terests of economic construction, this being an impor- 
unt principle for the Army to uphold. China recently 
adopted the Ninth Five-Year National Economic and 


— Support and help economic construction in local ar- 
eas; implement the government's strategy of “rejuvenat- 
ing the country by virtue of science and education"; and 
help old liberated revolutionary areas. areas inhabited by 
ethnic minorities, border areas, and poverty-stricken ar- 
eas to shake off poverty and achieve prosperity in terms 
of technology, knowledge, equipment, qualified person- 
nel, and so on by giving full scope to military schools, 
academies, and scientific research departments’ superi- 
orities and advantages, including advanced technology 
and qualified personnel. 

— Purther perfect China’s national defense industry's 
Operational mechanisms aimed at “integrating peace- 
time and wartime operations and combining military and 
Civilian production”; further merge military and civilian 
production; enhance the Army’s abili'; ; :hi 
time operations to wartime operations and vice-versa; 
and give full scope to the roles of national defense- 
oriented scientific research departments and defense in- 
dustrial enterprises. 


— Enable the PLA, which is a big school, io train for 
and provide to the country more qualified pursonnel 
capable of doing both military and civilian work. 


— Give full scope to exemplary roles played by 
people s militia and reserve force personnel in China's 
economic construction. 

— Actively organize the Army to take part in such 
activities as rushing to deal with emergencies, providing 
disaster relief, undertaking urgent, difficult, risky. and 
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demarcation line or important mai- 
is an important content of the drive of 
Jiang’s requirements that the Army 
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utilizing positive social influ- 
unambiguously resist and oppose certain 
social phenomena and erroneous 
produce negative effects on our 
In the course of opening up to the 
transforming our economic system, 
that certain social trends of thought 
out at our men. We must not un- 
eacroachment of various corrupt ide- 
and culture upon our cadres and soldiers. Under 
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masses of our officers and men distinguish 
wrong and draw a basic demarcation line on 
primary importance through conscientiously 
Marxism-Leninism-Mao Zedong Thought, and 
Deng Xiaoping’s theory on building social- 
Chinese characteristics in particular. Chairman 
Jiang proposes that we draw a basic demarcation line 
to distinguish Marxism from anti-Marxism in eighi as- 
pects. This involves a series of major issues including 
guidance thinking of our party and state. our basic sys- 
tem, fundamental purpose, ideological line, ideological 
work style, and fundamental guidelines and principles 
governing our reform and construction. Before such ba- 
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attitude. Only thus will our comrades 
always be able to maintain their political steadfastness 
and their ideological and moral cleanliness. Only thus 
will our Army be able to remain fully in line with the 
CPC Cestral Committee with Comrade Jiang Zemin as 
its core and the Central Military Commission, firmly 
and uaswervingly implement the party line. principles. 
and policies, and preserve its true political qualities as 
a people's Army. 
Drawing a basic demarcation line on important matiers 


is a fundamental measure for resisting the corrosion of 
and culture. It is a fundamental work 
the 
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four aspects on the basis of last year’s work, it is crucial 
to organize the broad masses of our officers and men, 
and leading cadres at all levels in particular, to clarify 
basic ideas on itaportant matters of principle and distin- 
guish between right and wrong under the guidance of 
the party's basic theories, basic line, and basic guiding 
principles. Drawing a basic demarcation line to distin- 
guish right from wrong has further enriched and deep- 
ened the content of the education in four aspects and set 
a higher demand on conducting such education. This is 
helpful to further enhancing the Marxist ideological and 
theoretical level of the broad masses of our officers and 
men and impreving their capability to distinguish right 
from wrong, good from evil, beautiful from ugly, and 
the honored from the disgraced. This will enable them 
to foster a correct world outlook and outlook on life to 
thoroughly consolidate their ideological line of defense 
for resisting Corruption and preventing degeneration. 


Drawing a basic demarcation line on important matters 
of principle means in the final analysis that we must use 
Comrade Deng Xiaoping s theory of building socialism 
with Chinese characteristics to arm the minds of our of- 
ficers and men. Theoretical sobriety and steadfastness 
are a prerequisite and basis for political sobriety and 
steadfastness. Only through comprehensively, system- 
atically, and profoundly studying and comprehending 
Comrade Deng Xiaoping’s theory on building social- 
ism with Chinese characteristics and taking this theory 
as our basic guideline and ideological weapon can we 
correctly observe and judge various problems and con- 
flicts occurring in the present social life of our country. 
Only in so doing can we be good at secing through 
appearances to get at the essence, making a clear dis- 
tinction between right and wrong, upholding the truth, 
and adopting the correct attitude and actions. Only in 
so doing can we always keep a clear political head and 
constantly increase our Consciousness and steadfastness 
in unswervingly persisting in the party s basic line under 
the present ever-changing international situation, and in 
the face of the difficult and strenuous tasks of reform 
and construction. 


Drawing a basic demarcation line on important matters 
of principle is wduous and painstaking work. It is also a 
process of profound study, repeated consideration, and 
constant practice. In the course of study and education, 
we must not begrudge our energy and persistent cfforts. 
We must set different demands in light of the interna- 
tonal and domestic situation, China's practical reality 
of reform, opening up. and socialist modernization, the 
ideological thinking of our officers and men, and dif- 
ferem targets for education. As far as leading cadres 
at ali levels are concerned, they must not only theo- 
retically understand the education but also apply the 
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their behavior. e 
ably study and discuss various questions raised by our 
Officers and men in the course of study. It is necessary 

to clarify confused ideas and persist in providing posi- 
tive guidance and education. It is necessary to persist in 
dialectics, oppose metaphysics, and guard against and 
prevent interference from “leftist” and “rightist” erro- 
neous trends. It is necessary io avoid pointless dispute. 
In the meantime, we must stick to our basic theories 
to firmly refute various kinds of “absurd theories.” We 
must resolutely resist. criticize, and correct those er- 
roneous and corrupt thigs. We must never let them 
spread unchecked. Only tus can we effectively arouse 
and bring into play positive factors, overcome negative 
factors, and constantly increase our units’ rallying power 
and combat effectiveness. Only thus can we ensure that 
under the leadership of the CPC Central Committee with 
Comrade Jiang Zemin as its core and the Central Mili- 
tary Commission, our Army will unequivocally stick to 
the party's basic line, actively push forward all-round 
building of our units with modernization as its center, 
and successfully accomplish the various tasks assigned 


to us by the party and the people. 


PRC: People’s Armed Police Force Commander 
Inspects Hubei 

SK2205012196 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 20 May 96 


(FBIS Translated Text} Lieutenant General Yang Guop- 


called on officers and soldiers of the provincial peo- 
ple s met police corps to implement General Sec- 
ng Zemin s demand for emphasizing politics 
attending the education and training programs so 

that they can serve as good guards of the country. He 
also called on the corps to take an active part in the 


(Jiangjia) Prison, and the detention house of (Jiangan) 
y Subbureau. Wherever he went, Com- 
mander Yang — penetrated into [words indis- 
tinct}, canteens, and clubs to talk and learn about the 
Situation in material and cultural lives of officers and 
soldiers of armed police corps. He also mounted sentry 
posts ‘0 cordially visit the cadres and fighters on sentry 
duty. After viewing the modernized facilities and the 
Standardized motions of officers and soldiers on duty, 
he was very happy and credited this situation to the re- 
sults of the close Cooperation between the police corps, 


After hearing the report on the work of the party 
committee of the provincial people s armed police 
corps and on the situation in the recent crackdown on 
crimes, Commander Yang Guoping pointed out: Hubei’s 
position is very important because it is located in the 
Central Plains and is adjacent to many provinces. The 
provincial people s arme* police corps must always put 
ideological and political construction in the first place 
and successfully implement all the work of the corps 
in high standard and high quality in strict accordance 
with General Secretary Jiang Zemin's general demand 
of being qualified politically, being really up to the mark 
in the military, being excellent in the style of work, 
being strict in enforcing discipline, and being energetic 
in fighting. The corps should cea‘elessly heighten their 
abilities of performing missions and coping with sudden 
incidents under modern conditions, should safeguard the 
absolute leadership of the crops, and should ensure the 
satisfactory fulfillment of various heavy cuties entrusted 
on them by the party and the people. 


In his speech, Commander Yang Guoping also stressed: 
People’s armed police corps should take an active part in 
the crackdown on criminal offenses and should further 
mobilize the vast numbers of officers and soldiers to go 
to the forefront of crackdown under the prerequisite of 
[words indistinct] in cooperation with the public security 
components in order to further foster the crops’ image 
as a powerful troop and make even greater contributions 
to Hudei s social stability and economic construction. 


During his inspection tour, Commander Yang Guoping 
exchanged opinions on how to further grasping the 
work of the provincial people's armed police corps 
with provincial leaders Jia Zhijic, Yang Yongliang, Li 
Daqsang,. and Liu Rongli. 


province is stable. However, since the beginning of this 
in connection with public security 

in some localities and prominent public 
problems have increased in number. Judging 
the situation of the whole country, major theft, 
bomb planting, and organized crimes, espe- 
ly crimes involving guns and underworld hooligans, 
become very prominent, causing serious harm. In 
province, though the number of crime incidents has 
major and very serious cases such as bomb- 
planting, manufacture and sale of firearms, and drug- 
related crimes, are rising. The masses of people have 
strongly reflected these prominent public security prob- 
lems and called on the party and the government to 
take strike strict blows to serious 
solve the striking public se- 
curity problems. In accordance with the current grim 
public security situation and the voice of the masses of 
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blows to serious criminals in line with law, take stern 
measures against serious criminal activities, vigorously 
rectify prominent public security problems, rapidly end 
the chaotic public security situation in some localities, 
and realistically safeguard the province's social and po- 
litical stability. In line with the plan of the Ministry of 
Public Security on the “crackdown” work, during this 
struggle. we should resolve a number of major and ap- 
palling cases, pursue and arrest a number of criminals 
at large, and through cracking a batch of major cases, 
make particular efforts to attack serious crimes such as 
violence and robbery, especially those crimes involving 
guns and underworld criminal cliques. We should reso- 
lutely attack underworld criminal cliques and hooligans 
and evil forces, strike blows to and prevent such crimes 
as robbery and theft targeted at banking units and urban 
residential areas, and concentrate efforts on improving 
a number of localities and sections of roads where the 
public security situation is chaotic. We should strictly 
invesüga e and ban drug manufacture, abuse, and trade, 
abduction and trade of women and children, prostitution, 
visiting of prostitutes, manufacture and sales of porno- 
graphic products, gambling and other law-breaking ac- 
tivities and socially repulsive phenomena. We should 
vigorously seize firearms, ammunition, explosives, and 
tools that are illegally manufactured and sold, and strike 
stern blows to the activities of illegally manufacturing 
and selling these materials. All localities should con- 
scientiously implement this guiding ideology. The task 
of the “crackdown” struggle is pressing and compli- 
cated. Party committees and governments at all levels 
should realistically strengthen leadership over this strug- 
gle. This struggle must be carried out with the great 
attention of the tc ) party and government leaders and 
under their direci .cadership and personal plans. All lev- 
els of the party and government leaders, especially top 
party and government leaders, should exert real efforts 
in it and should achieve good results. The key to suc- 
cessfully carrying out this struggle and attaining the ex- 
pected goal is to see whether the party committees and 
governments have forceful leaders or not. Whether this 
“crackdown” struggle can be successfully carried out is 
a test for the public security, procuratorial and judicial 
components at all levels and for the broad masses of 
public security cadres and policemen, and it is a test 
for all levels of party and government leaders, espe- 
cially the top party and government leaders. The core 
of this struggle is to deal “strict” as well as “heavy and 
rapid” blows to criminals. Party committees and gov- 
ernments at all levels should do a good job in organiz- 
ing and directing this struggle. make plans carefully and 
meticulously, put the plans into implementation rapidly. 
and take rapid and resolute actions. We must create a 
great momentum and give impetus io the struggle. be 
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steady, accurate and relentless while striking blows and 
achieving noticeable results. We must let the criminals 
have the jitters and the masses of people cheer, and 
make public security noticeably improve. Party com- 
miuees and at all levels and the public 
security, procuratorial and judicial departments should 
enhance the sense of misery, political power and stabil- 
ity. We should conscientiously organize the propaganda 
and mobilization work, and expand the momentum of 
the “crackdown” struggle. Through propaganda and edu- 
cation, we should support the just and suppress the evil; 
boost the people s morale; enhance the ideology of the 
masses of people to take precautions on their own, and 
their confidence and courage to struggle against crimes; 
and form a good social atmosphere it) which all people 
care for the public security situation, make joint efforts 
to solve the public security problems, and make all-out 
efforts to sateguard social order. 


Public security, procuratorial and judicial departments 
are the main force of this “crackdown” struggle. They 
should perform their own duties, maintain close coor- 
dination and fight with concerted efforts. We should 
pay great aitention to en ſorcing law strictly, enforcing 
law in a civilized manner, handling cases in line with 
law, and raising the quality of handling cases. Pub- 
lic security, procuratorial and judicial departments at 
all levels should conduct in-depth and meticulous ide- 
ological and political work, mobilize and educate the 
broad masses of public security cadres and policemen 
to enhance their understanding of the importance of this 
struggle, promote the spirit of fearing no fatigue and 
fighting continuously, strictly strengthen discipline and 
the work style, realistically strengthen the management 
and building of public security contingents, and guaran- 
tee a smooth progress of the “crackdown” struggle with 
vigorous fighting morale and strict discipline. 

This province-wide "crackdown" struggle will surely 
play an important role in safeguarding social order as 
well as social and political stability in the province, and 
in promoting reform, opening up and economic con- 
struction. Party committees and governments at all lev- 
els and all public security, procuratorial and judicial 
components, all departments and units should resolutely 
implement the policy decision of the party Central Com- 
mittee. share the bitter hatred against the enemy, fight in 
a coordinated manner, mobilize and rely on the masses 
of people of various nationalities across the province, 
resolutely fight well this “crackdown” struggle, and re- 
alistically create a stable political and social environ- 
ment for the masses of people to have a secure life and 
for the province s economic development. 
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PRC: Article on Leaders’ Responsibility for 
Crackdown 


SK2605095596 Xian SHAANXI RIBAO in Chinese 
9 May 96 p! 


{SHAANXI RIBAC commentator’s article: Success- 
fully Maintaining Social Order Is a Political Responsi- 
bility of Leaders") 


FBIS Translated Text] Since the CPC Central Commit- 
tee issued instructions on safeguarding social order and 
stability, the “crackdown on crime has entered a new 
battlefield throughout the country. The broad masses of 
the people have placed great hopes on this campaign. 
Whether we can achieve the desired results depends pri- 
marily on leaders at all levels. 


"Why is the crackdown being launched on a grand scale 
at present? And, what is the motive behind it?" Some 
cadres have asked questions like this. This shows that 
these cadres lack an understanding of the great signifi- 
cance and urgency of this campaign. Is it necessary to 
find the motives for this from higher levels? Can we 
not realize the grim situation in social order by merely 
looking around? In recent years, under the new situ- 
ation featuring large-scale flows of people, funds, and 
goods, the number of major and exceptionally serious 
Criminal cases has obviously increased. Some criminals 
have used guns to rob financial institutions, money traf- 
ficking trucks, and jeweler’s shops. Some have illegally 
manufactured firearms and then committed all sorts of 
crimes with these firearms. Some have intentionally cre- 
ated explosive incidents to commit murder and retalia- 
tion. Some have manufactured narcotics, abducted and 
sold women and children, forced women to be prosti- 
tutes, organized gambling parties, and manufactured and 
sold obscene articles, and some have committed rob- 
beries of trains and waylaying, destroyed traffic order, 
and therefore seriously endangered the safety of pas- 
sengers. Additionally, in rural areas there are some evil 
forces that have run wild in villages and towns and rode 
roughshod over the people. In particular, crimes com- 
mitted in collusion with a few persons who are in power 
and with the people who execute laws, crimes commit- 
ted by gangs, and underworld crimes have brought even 
more serious harm to the people. Therefore, we cannot 
but deal blows to these crimes. It is said that the people 
hope to “live in peace and work in contentment.” But, 
to “work in contentment,” we must first “live in peace.” 
This year marks the beginning of the Ninth Five-Year 
Pian and the Long-Range Objectives to the Year 2010. 
Only after we deal severe blows to serious criminal of- 
fenses according to law, truly protect the people s safety 
in life and property, and safeguard social stability can 
we create a fine environment for fulfilling our magnif- 


doing mischief, how to tackle the problems, how to treat 
people who plead for mercy for criminals in violation of 
the law, what weak links exist in local public security 
work, and how to strengthen these weak links. Only by 
doing such solid work can we truly achieve success in 
the “crackdown.” 


Today. the number of criminal cases is great, the range 


is Ge fear expressed by come people. The objective 


a locality fails to obviously change its bad social order 
after a period of time, its principal party and government 
leaders will be held to account! This is a resounding 
warning, and we should not turn a deaf car to it. 
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PRC: Tianjin Secretary Arranges Struggle Against 
Criminals 


SK2505142196 Tianjin TIANJIN RIBAO in Chinese 
30 Apr 96 pl 

(FBIS Translated Text) A few days ago, the municipal 
party committee and government cosponsored a meeting 
of leading cadres to comprehensively arrange the mu- 
nicipality s strict crackdown" struggle according to the 
central guidelines. The meeting stressed that we should 
pay close attention to safeguarding the public order and 
the stability of society, deal stern blows to serious crim- 
inal activities, further properly maintain public order, 
and create a good social environment for reform, devel- 
opment, and stability. 


Gao Dezhan, secretary of the municipal party commit- 
lee, made an important speech at the meeting. Present 
at the meeting were Mayor Zhang Lichang and Mu- 
nicipal Leaders Jin Renxie, Soug Pingshun, Li Yunhe, 
Zhang Baifeng, Zhang Dequan, and Zhang Huanwen. 
Luo Yuanpeng, standing committee member and secre- 
tary general of the municipal party committee, chaired 
the meeting. 

Gao Dezhan pointed out in his speech: Maintaining pub- 
lic order and safeguarding social stability is a key pre- 
requisite for reform, opening up, and modernization. 
The leading cadres at various levels, particularly top 
party and government leaders, should realistically en- 
sure that they ideologically and practically insist on the 
policy of attending to economic construction on the one 
hand and social stability on the other. While grasping 
economic construction, we should regard the safeguard- 
ing of social stability as our political duty which can- 
not be ignored in the slightest degree, be duty-bound 
to “defend the territory of the country and reassure the 
people,” rejuvenate the local economy, make the people 
rich, promote civilization, and ensure social stability. 


Gao Dezhan urged that the party and government or- 
ganizations at various levels and all departments con- 
cerned should conscientiously implement the relevant 
guidelines of the central authorities, go all out to at- 
tach importance to maintaining public order and safe- 
guarding social stability, carefully organize the “strict 
crackdown" struggle in a unified manner, and fully mo- 
bilize and rely on the masses to implement the policy of 
stern and rapid penalties according to the law. Judicial, 
procuratorial, and public security departments and all 
social fronts should work in close cooperation with one 
another to truly create momentum, gain high prestige, 
and deal stern blows to serious criminal activities. We 
should take advantage of favorable opportunities, persist 
in the policy of treating a disease by ‘ooking into both 
its root cause and symptoms, and strengthen the over- 


all improvemeat of social order. os ae 
the construction of grassroots organizations, coordinate 

the improvement of social order with the management 
© communities and the building of grassroots political 
power, and ensure the i ion of all measures. 
We should strengthen the construction of spiritual civi- 
lization, carry forward justice, support justice and elim- 


stresses the system, morality, civilization, and 
justice. 
Geo Dezhan stressed: The leaders at various levels 


4 
level assumes responsibility for the work of 
lowest level, and ensure the improvement of 
social order. Under the leadership of the party Central 
Committee with Comrade Jiang Zemin as its nucleus, 
we should expand the dynamics of the work and create 
a good social environment for comprehensively fulfill- 
ing the 1996 tasks and targets defined by the municipal 


fighting targets covered in the Ninth Five-Year Plan and 
the fighting targets spanning this century and the next. 
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Song Pingshun, Standing Committee member of the mu- 
nicipal party committee and vice mayor of the munici- 
pal government, specifically arranged the “strict crack- 
down” struggle. He said: According to the arrangements 
of the ceatral authorities, the municipal party commit- 
tee, and the municipal government, we should carefully 
organize the struggle. deal strict blows to criminal ac- 
tivities seriously sabotaging the safeiy of the people, 
effectively eliminate the prominent problems sabotag- 
ing social order, resolutely eliminate the criminals’ arro- 
gance, wipe out evil phenomena damaging social order, 
positively remove various types of hidden perils, ensure 
that the broad masses of the people live and work in 
peace and contentment, and make new, greater contri- 
butions to promoting economic development and social 
progress. 


Present at the meeting were principal leading comrades 
of districts, counties, and municipal relevant depart- 
ments, commissions, and offices; responsible comrades 
of the Tianjin Municipal Armed Police Corps and the 
municipal judicial and procuratorial departments; and 
responsible persons of the units under the municipal 
public security bureau. 
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General 
PRC: End to Rural Poverty by 2000 Still ‘Possible’ 
HK3105061396 Beijing CHINA DAILY in English 
31 May 96 p2 


(By Gao Anming: China To Raise Poor Rural People 
Out of Poverty”) 

{PTS Transcribed Text for FBIS}) Despite immense 
difficulties, China is expected to lift its remaining 65 
million poor rural people out of poverty by the end of 
the century, a central government official said yesterday. 


Yang Zhong, vice-director of the State Council Leadir.g 
Group for Poverty Relief and Development, said it is 
“highly hopeful and possible” that the country will help 
these people solve dire food and cloth las published] 
shortages within five years. 

Yang stressed, however, that most of the 65 million 
people are the poorest who live in remote areas which 
can barely sustain farming and that current poverty relief 
investment is still 30 per cent less than needed. 


Yang made the remarks at a ceremony marking the 
establishment of the Poverty Issues Research Centre 
under the Chinese Academy of Social Sciences (Cass), 
the country’s largest think-tank on the economy and 
humanities. 

The centre is designed to strengthen Cass’ study on 
poverty alleviation, widen academic exchanges with 
other domestic and overseas institutions and improve 
its direct aid to several poor counties in Hebei, Henan 
Cass Vice-President Wang Luolin is head of the centre 
and Secretary-General Guo Yongcai serves as executive 
deputy director. 


More than 50 central government officials, poverty 
experts and representatives of the Friedrich - Naumann 
Foundation, World Bank, Unicef and the Ford Founda- 
tion took part in the occasion. 

Yang said the central government is determined to wipe 
Out abject poverty because it regards the issue as of great 
political importance. Common prosperity is the central 
target of China's socialist development and a key factor 
behind social stability, he explained. 


He said the ceatral government will gradually increase 
its budgetary spending from last year’s 9.8 billion yuan 
($1.17 billion) to 15.8 billion yuan ($1.9 billion) in five 
years. This year, the spending is planned to be 950 
million yuan ($110 million) more than last year. 


A senior national conference on the poverty issue is 


slated for July. It is expected to adopt stronger support 
for poverty relief efforts, Yang said. 
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Since the central government adopted a seven-year 
poverty eliminauon programme three years ago, 15 
million out of 80 million poor rural residents have been 
lifted out of abject poverty, well short of the planned 12 
million a year. It has thus become tougher to help the 


remaining poor because the targeted group will have to 
be increased to more than 14 million a year. 


Among the 65 million, 25 million earn less than 300 
yuan ($36) per capita a year, much lower than last 
year’s official poverty line of 530 yuan ($63). They have 
to live on outside relief. And 4.1 million will have to 
be relocated because their living environments are too 
infertile to support the lowest level of human life. 


Since 1986, when the country started planned poverty 
elimination efforts, the number of rural poor has de- 
clined from 125 million or 10 per cent of those in the 
world to 65 million last year, 5 per cent of the world 
total. 


*PRC: Price Reform in 1995, Prospects for 1996 


96CE0271A Beijing JINGJI GUANLI [ECONOMIC 
MANAGEMENT] in Chinese 24 Mar 96 
No 2, pp 40-45 


{Article by Zhang Xuhong (1728 2485 1347), affili- 
ated with the State Planning Commission's Market De- 
partment, Jiang Wanxiang (5592 8001 4382), affiliated 
with the Henan Province Planning Commission, and Li 
Jinzhi (2621 6855 2655), affiliated with the Academy of 
Posts and Telecommunications Science; edited by Jiang 
Dongsheng (5592 2639 3932): A Review of China's 
Market Price Status Quo, and Prospects”) 


FBIS Translated Text] With 1996 being the first year 
of China's Ninth Five-Year Plan, China's overall 1996 
economic work needs are: To adhere to Comrade Deng 
Xiaoping’s theory on building socialism with distinct 
Chinese characteristics and the party's basic line; carry- 
ing out the basic guiding principles of “seizing opportu- 
nities, intensifying reform, opening up wider, promoting 
development, and preserving stability”; dealing correctly 
with the relations among reform, development, and sta- 
bility; and tightening and improving our macroeconomic 
regulation 274 control to maintain a basic overall bal- 
ance of supply with demand and lower our too high 
price rises” [inflation]. As for our 1996 market price 
work, we need to continue to focus our efforts on con- 
trolling inflation or further lowering our price rises to 
ensure the smooth operation of market pricing. 


I. A Review of China's 1995 Market Price 
Operations 


In 1995. our overall market price operations were better 
than in 1994 as the state tightened its macroeconomic 
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regulation and control, curbing inflation, intensifying 
Circulation reform, and increasing effective supply. For 
1995, our consumer retail sales reached 2.05979 trillion 
yuan, up 28.3 percent, with our retail commodity prices 
up 14.8 percent, within our price regulation and control 
target (15 percent]. In 1995, our market price operations 
were characterized mainly as follows: 


(1) A faster market sales growth rate, with smoother 
operations and overall normality 


In 1995, our national consumer retail sales reached 
2.05979 trillion yuan, up 28.3 percent from 1994 
or, corrected for inflation, up a real approximately 
II percent. The major features of our 1995 market 
Operations were as follows: 


1. Our market sales grew faster, with smooth operations. 
Our real 1995 consumer retail sales growth was about | | 
percent. By month, the growth rate for all months stayed 
at an essentially steady average of around 30 percent, 
with no sharp volatility, so that market operations were 
smooth. Our 1995 market commodity sales were brisker, 
essentially normal. The grounds for that were mainly as 
follows: 1) Our overall market operations were smooth, 
with no sharp volatility or panic buying; 2) Our light 
industrial output capability was strong, with a higher 
Output-sales rate, and a good output momentum. While 
market sales were brisk, inventories not only did not 
drop, but even rose more, maintaining a stronger market 
supply capability; 3) Our price rise momentum slowed 
monthly, showing that our state of market supply and 
demand was developing in a good direction; 4) Our 
economic growth rate slowed gradually, with our fixed 
asset investment, currency issue, and credit scope all 
curbed effectively, for no economic overheating. 


harvests, our projected 1995 output was 910 billion 
jin, up about 20 billion jin from 1994. Our grain 
purchasing was better, projected to essentially meet 
The state pursued a grain policy of limited 
and increased imports, effectively increasing our 


increased and more imports (some due to smuggling). 
our edible oil supply and demand relations were cased, 
with inventories up, prices [price rises] down, and 
Our projected state purchase and inventory volumes up 
tespecu vely 60 percent and 140 percent. As for hogs, the 
made a timely transfer of 2 million tons of corn 
the northeast, which cased our grain price rises 
feed grain supply shortage. In addition, as the state 
pursued a protective price policy for hog purchasing. 
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our slide in hog output was curbed somewhat, with 
our pork supply essentially balanced with demand. 
For sugar, while our output was down 600,000 tons, 
our domestic sugar supply was up. Demand was | to 
2 million tons higher than supply since the over 1 
million tons of sugar that was imported int he first 
of 1995, nominally for given and imported material 
manufacturing was essentially not reexported, but rather 
sold on C domestic market. Nonetheless, sugar price 
rises were down and supply was essentially balanced 
with demand, with market sales up somewhat. 


3. Our purchasing power growth was curbed somewhat, 
with our consumer mindset stable. Our macroeconomic 
Climate improved further as the state tightened its 
macroeconomic regulation and control, reducing our 
fixed asset investment growth, curbing bank credit, and 
taking money out of circulation better. In addition, as 
State steps to control consumption funds took effect, 
our growth of individual income and collective buying 
power were both curbed to a certain extent. Our stable 
consumer mindset showed up on one hand as brisk 
buying of treasury bills, and on the other as a sharp 
increase in savings. 


(2) Marked success in macroeconomic regulation and 
control, with price rises down monthly, to better 
meet our price regulation and control target 


In 1995, all areas and sectors throughout China consci- 
entiously implemented all Central Committee and State 
Council policy measures on curbing inflation, generally 
Setting up a responsibility system for price control tar- 
gets. While curbing the too fast growth of demand, we 
endeavored to increase effective supply, ensuring mar- 
ket supply and tightening market oversight, so that our 
national retail commodity price rises fell monthly. This 
showed that our macroeconomic regulation and control 
aimed mostly at curbing inflation had achieved marked 
success, which could be seen mainly as follows: 


1. Our retail commodity price rises fell monthly. In 
1995, our national retail commodity prices rose an av- 
erage of 14.8 percent. By month, they rose respectively 
21.2 percent, 19.7 percent, 18.7 percent, 18 percent, 17.6 
percent, 16 percent, 14.6 percent, 12.3 percent, 11.4 per- 
cent, 10.3 percent, 9.2 percent, and 8.3 percent, for a 
monthly drop in their rises. Compared to the end of 
1994, our price rises were down 14.9 points, for an av- 
erage monthly drop of 1.2 points, to better meet our 
macroeconomic regulation and control target of about a 
15 percent rise. 

2. As to price rises by area, while our 1995 retail 
commodity price rises were kept under 15 percent in 
14 provinces and municipalities such as Tianjin, Hainan, 
Guangdong. Beijing. Anhui, and Shaeghai, meeting well 
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the planned regulation and control targets, they were 
over 16 perceat in 10 other provinces and autonomous 
regions, exceeding the planned regulation and control 
targets. 


3. As to price rises in all categories, prices rose 


Circulation Reform 


raise its cotton purchasing prices in consideration of 
the higher cotton cultivation risks, to stimulate cotton 
grow i 


purchasing price per 50 kg of standard grade lap waste 

cotton (grade three at 27 mm, and similarly hereinafter) 

was raised from 544 yuan (including the 44 yuan price- 

exclusive subsidy) to 700 yuan. 2) Once the purchasing 

price per 50 kg of standard grade cotton was raised 

to 700 yuan, the former price-exclusive subsidy of 44 
state had pai 


selling problems such as cotton grade and price 
to maintain a normal cotton buying and selling . 


grade four to 10 percent, and raising it for lengths over 
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our rail passenger and freight prices were adjusted, the 
substance of which was mainly as follows: 1) Our ba- 
sic price rate per passenger km for railway tickets was 
raised from 3.861 fen to 5.861 fen which, in addition 
to structural factors, was an average price rise of 54 
percent. And related freight rates and basic prices for 
luggage and baggage were raised the same amount. 2) 
To improve our freight structure, in consideration of the 
endurance of remote border zones and passengers and, 
in line with the principle of getting on track with the 
international practice of charging Chinese and foreign 
passengers the same prices for the same quality, we fo- 
cused on suitably adjusting the price relations among 
hard and soft seats and hard and soft berths from their 
then 1.0:1.75:1.8:3.85 to 1.0:2.0:2.2:3.85. 3) Based on 
the set State Council spirit of eliminating as quickly as 
possible the differing prices for Chinese and foreign pas- 
sengers, this price adjustment brought a uniform ticket 
price for Chinese and foreign passengers. 4) While rais- 
ing prices, we adjusted ticket-exclusive charges, elim- 
inating ones such as the various ticket booking fees, 
agent commissions, station construction charges, and 
passenger surcharges, io protect the interests of all pas- 
sengers. 


3. We carried out the macroeconomic regulation and 
control steps set by the State Council, ensuring a marked 
decline in price rises from 1994. Firmly controlling price 
rises, to keep them clearly lower, was our key 1995 
macroeconomic mission, as well as the crux of dealing 
well with the relations among reform, development, 
and stability. In 1995, all areas and sectors did much 
painstaking work to control price rises, accumulating 
much valuable experience in the process. 


A. We generally set up a target responsibility sys- 
tem for controlling prices [price rises). The key lead- 
ers of all provincial, autonomous regional, and mu- 
nicipal party committees and governments personally 
emphasized prices, studying and planning price control 
work in detail, and setting up “rice bag governor and 
“food basket" mayor responsibility systems. In line with 
our socialist market economy needs, we exercised ef- 
fective regulation, control, and oversight. For instance, 
the Shandong People’s Congress passed a resolution to 
make price control targets one of the key criteria for 
assessing government achievement, while Shanxi made 
the curbing of inflation the first campaign in its “four 
major campaigns” throughout Shanxi, for joint empha- 
sis by the leadership of the four major campaigns, and 
the Tianjin Municipal Government drew up work plans 
to “stabilize prices and grow the economy,” improving 
price regulation and control (R&C) means and intensify- 
ing oversight and inspection, which resulted in a marked 
drop in price rises and stable economic growth. Most ar- 
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eas throughout China emphasized the overall situation, 
overcoming difficulties, to contribute to the improve- 
meat in our overall price situation. 

B. We strictly controlled new price-raise steps. Most ar- 
eas throughout China implemented this conscientiously. 
For instance, Shandong Governor Zhu Senlin made per- 
sonal plans, stressing that there would be no easing up 
on price control targets. 


C. We went all out to develop agriculture, in an 
effort to increase effective supply. Sharp agricultural 
development in an effort to increase the supply of 
farm products is the essential way to curb inflation 
and keep our national economy growing in a sustained, 
rapid, and sound way. In 1995, all areas throughout 
China markedly increased their farm input, continuing 
to raise farm output, increase grain acreage, and steadily 
reinforce their construction of “food basket" bases. 
For instance, Shandong increased its early rice acreage 
380,000 mu over 1994, for a reclamation rate topping 
90 percent, while Jiangsu raised its perennial vegetable 
acreage from 165,000 mu at the beginning of 1994 to 
234,000 mu, up 41.8 percent. The higher grain and 
nonstaple food supply laid the material grounds for price 
stability. 


D. We tightened our macroeconomic R&C of key com- 
modity prices. 1) All areas actively set up and perfected 
a system of grain risk [venture] funds, price regulation 
funds, and graded grain and edible oil reserves, grad- 
ually disseminating it to medium and small cities. For 
instance, Shandong set up a 5.77-yuan [sic] [probably 
577 million-yuan] grain risk fund, with 16 of its 21 cities 
above the prefectural level establishing price regulation 
funds, with nonstaple food regulation funds of over 700 
million yuan. 2) We strictly controlled the prices of agri- 
cultural capital goods such as chemical fertilizer. 


E. We emphasized market development, bringing the 
dominant role of state commerce into active play in 
curbing prices. Certain large and medium city govern- 
ments, along with their “food basket programs, also 
paid attention to building “vegetable stands,” making 
new advances. For instance, Shanghai has started to 
form a nonstaple food market network made up of 296 
state cooperative food markets, 392 farm trade markets, 
and over 130 chain supermarkets that has a more ra- 
tions! structure and is more convenient for public buy- 
ing, as well as having established more than 20 produce 
slapping and sale companies and related delivery centers 
and 200 enterprises with integrated production, supply, 
and marketing of meat and poultry, which has reduced 
intermediate links and circulation costs. Certain areas 
have adopted flexible and suitable regulations on price- 
difference controls and publishing of reference prices, 
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lightening their control and guidance of meat and pro- 
duce prices on farm trade markets, which has played a 
positive role in curbing market prices. Most areas have 
supplied urban residents with grain rations at [parity] 
controlled prices, tightening their negotiated-price oper- 
ation of grain and edible oil and price control at state 
grain shops. 


4. We pushed further ahead with circulation reform. 
Intensified circulation reform, to rectify our circulation 
order, was a key mission to preserve price stability and 
curb inflation. Our 1995 circulation reform involved 
mainly continuing to implement 1994 circulation reform 
measures. Focused on the six commodities of grain, 
cotton, edible oil, pork, produce, and chemical fertilizer, 
we rectified our circulation order and intensified our 
circulation reform to keep these commodity prices 
stable. 


A. Our grain sector intensified reform, pursuing the two 
separate lines of policy business and commercial op- 
erations. Grain policy business refers to the purchas- 
ing, import-export, reserve, wholesaling, allocation, and 
transport of state-ordered grain and central and local 
reserve grain, and the supply of basic grain rations to 
urban residents and rural grain rations for population 
aid, army provisions, disaster relief, and reservoir mi- 
grants [Three Gorges], with the handling of grain to 
curb market grain prices also being policy business. All 
operations beyond policy business are commercial ones. 


B. We continued to pursue a policy of centralized op- 
eration, purchasing, and allocation with no deregulation 
of cotton markets or prices, conscientiously intensify- 
ing our cotton work, further tightening market control, 
preserving circulation order, and gradually establishing 
and improving the governor responsibility system under 
central macroeconomic R&C. 


C. We further intensified our crude and refined oil cir- 
culation reform. That involved mainly adhering to the 
centralized disposition of our crude and refined oil re- 
sources by steadily improving our disposition methods, 
rationalizing our refined oil circulation channels to bring 
into full play the role of our existing storage and ship- 
ping equipment, and using economic means to promote 
refined oil c-stput and circulation. We pursued a flexible 
price policy, guiding resource flow. Our general prin- 
ciple was to practice differing factory prices by area, 
requiring uniform prices for refined oil allocated by all 
refineries in a particular area to a specific sales area for 
a roughly uniform national selling price, and tightening 
our refined oil market control to consolidate our rectifi- 
cation successes. We accelerated our refined oil market 
rectification, tightening our examination and approval 
control over refined oil enterprises, while continuing to 
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tighten our import control in a severe crackdown on 


D. For pork sold in cities, we practiced fixed-site slaugh- 
tering, centralized quarantine, centralized taxation, and 
decentralized sale. Meanwhile, we tightened our con- 
trol of vegetable [produce] wholesale markets, focused 
on improving existing and building new key markets, 
while tightening our control of produce wholesale-retail 
price differences and our guidance and oversight of mar- 
ket prices. 

5. We continued to tighten our price control. I) We 
intensified our work against exorbitant profitmaking. 
At the beginning of 1995, the State Council approved 
the promulgation by the State Planning Commission of 
the “Interim Regulations on Curbing Exorbitant Prof- 
itmaking.” These regulations made a principled attack 
on exorbitant profitmaking in the two areas of actions 
and results. They were crucial legislation to ensure the 
sound development of China's socialist market econ- 
omy, promoting fair competition and standardizing our 
market order, to curb improper price actions and exor- 
bitant pcofitmaking. In 1995, many areas acted in line 
with their respective realities, drawing up and applying 
detailed and supplementary regulations, 
and enforcing them meticulously, which played a posi- 
tive role in standardizing pricing actions, protecting the 
legitimate rights and interests of consumers, improving 
our investment climate, and reassuring the public. 2) 
We tightened our rural price control. For over a year 
now, with prices rising markedly more in rural than ur- 
ban areas, rural price control has become a price-control 
priority and difficulty. So government at all levels has 
taken a series of steps, mainly as follows: We have 
changed our thinking, making “support to and promo- 
tion and invigoration of agriculture, and service to the 
people the beginning and end of our rural price control. 
We have actively paved the way for the establishment 
of a sound rural price control network, including sta- 
bilizing price control organs at all levels, and creating 
the terms for the establishment of township price con- 
trol and public price oversight organizations. We have 
adapted to changing circumstances, focusing our efforts 
on price control below the township level and combined 
urban-rural control, with our control priorities being sta- 
ple farm and sideline product, agricultural capital goods, 
farm power, farm-telated fee, and “rice bag and veg- 
etable basket” prices. 3) We accelerated price legislation 
to change its lagging state. 

il. Chime’s Current Market Price Operating State 

and Prospects 


In general, China s national economy will experience 
in 1996 a state of tight operations coexisting with a 
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soft takeoff and opportunities simultaneous with risks. If 
our R&C is appropriate, our macroeconomy is likely to 
maintain reasonable growth while continuing to shrink, 
with our market price rises continuing to decline. 


(1) Factors favorable to good market price opera- 
tions 


1. With all economic reforms focused on intensified 
State enterprise reform and continuing to advance, our 
system climate for market operations is definitely better. 
In 1995, focused on the establishment of a socialist mar- 
ket economy framework, we continued to perfect crucial 
reforms in several macroeconomic fields: 1) We gradu- 
ally started to build a modern enterprise system, steadily 
putting into effect related coordination policies; 2) We 
accelerated our social security and housing reforms that 
are directly related to enterprise reform; 3) We contin- 
ued to improve our new tax system, tightening our tax 
collection management, and speeding up state banking 
reform; 4) We tightened our control in standardizing 
and overseeing securities and futures market trading; 5) 
We continued to intensify our circulation reform for key 
commodities such as grain, cotton, chemical fertilizer, 
and crude and refined oil, clearly distinguishing central 
and local grain jurisdiction, exercising two-level, or cen- 
tral and provincial, overall R&C of our grain and edible 
oil market, and practicing the two-line operation of pol- 
icy business and commercial operations for grain buying 
and selling. These reforms created favorable terms for 
bringing the role of market forces into better play and 
for a more effective exercise of macroeconomic R&C, 
as well as creating better terms for normal market op- 
erations in 1996. 


2. In 1995, we achieved marked macroeconomic R&C 
success in which curbing inflation was our major 
mission, with our price rises falling monthly and our 
consumer mindset stable, which laid fine ground for 
stable market price operations in 1996. 


3. China's basic industry and infrastructure supply ca- 
pability is better, providing good material ground for 
normal market price operations. For instance, we fin- 
ished and opened to traffic the whole Beijing-Kowloon 
railway line, which was the largest scale and highest 
investment project in Chinese railway history, opening 
for China a new north-south transportation route. That 
will play a crucial role in casing China's transporta- 
tion shortage, promoting resource development along 
the line, and speeding up economic growth. 


4. China's balance of international payments is better, 
with our national foreign exchange reserves higher. and 
our exchange market rates stable. 
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2. While we started to control inflation in 1995, our 
grounds remain quite weak and unstable, with the de- 
cline in price rises impacting, to a certain extent, ad- 
ministrative means. For instance, our price control ob- 
structed io a certain extent the operation of market 
forces in price formation, with the resumption in cer- 
tain of “covert subsidies” of a traditional planning 
flavor, along with the abandonment of “overt subsidies” 
favorable to bringing the role of the market into full 
play, strengthening to a certain extent monopoly op- 
erations. At present, the grounds for overall economic 
balance in China remain unstable, with state macroeco- 
and inventories of key commodities such as grain and 
cotton are down considerably, limiting our ability to 
cope with market volatility. 
3. As to 1995 market price trends, while our compar- 
ative price rises fell steadily, our monthly link-relative 
prices still rose. Monitoring of daily necessity and ser- 
vice prices in 35 large and medium cities for September 
showed that while grain prices were essentially stable, 
the prices of nonstaple foods such as meat, eggs, and 
produce continued a full-scale rise on the heels of their 
rebound in August. Compared to August, pork was up 3 
percent and fresh eggs were up 9.8 percent in Septem- 
with fresh produce prices continuing their seasonal 
rise. And as certain areas raised their charge standards 
for services such as tap water, school incidentals, and 
liquefied petroleum gas [LPG], service fees were up a 
extent. 


4. The supply and demand conflicts for some key 
commodities remain quite glaring. While our overall 


billion jin of reserves since 1995, leaving some reserves 
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5. Our circulation order remains quite chaotic, with 
state-collective commercial enterprise reform lagging. 
Problems such as too chaotic circulation channels, the 
seemingly unstoppable stream of fake and shoddy com- 
modities, and severe local blockades, have not yet 
been solved effectively. Smuggling of key commodi- 
ties such as edible oil, sugar, and refined oil is up, 
severely undermining our domestic market circulation 
order. State-collective commercial enterprise reform is 
lagging, with their operating forces unsuited to market 
economy needs, which is keeping their dominant role 
from coming into full play. 


(3) A forecast of our 1996 market price operating 
state 


Our 1996 market price operations will hinge largely 
on our macroeconomic R&C direction and force. As to 
our 1996 macroeconomic R&C, there are now mainly 
three possibilities: 1) An overemphasis on controlling 
inflation, with a continued tightening of macroeconomic 
R&C force; 2) An undue emphasis on economic growth, 
with a loosening of macroeconomic R&C force: 3) A 
continued reasonably tight macroeconomic R&C policy, 
maintaining the current macroeconomic R&C force. 


We hold that in light of our macroeconomic status quo, 
it will be better to strive for the third possibility. That is 
because continuing to tighten our macroeconomic R&C 
force, while enterprises are already generally shon of 
funds and in operating difficulties, would be bound to 
exacerbate enterprise difficulties, bringing our economic 
growth rate down sharply, which would not only not 
lower prices, but might even cause “stagflation.” But 
on the other hand, placing undue emphasis on eco- 
nomic growth, and easing our macroeconomic R&C 
force, while our overall economy is still unstable and 
inflationary pressures remain great, are bound to cause 
a sharp price rebound. 

Based on our current market sales trend, if we continue 
to pursue a reasonably tight macroeconomic R&C 
policy, our 1996 market sales will continue to remain 
in a state of stable operation, with some staple farm 
product and agricultural capital goods supply improved, 
and our consumer retail sales reaching around 2.5 
trillion yuan, for a growth rate of more than 20 percent. 
And our price rises will drop markedly, with our 
projected retail commodity prices up about 10 percent. 


*PRC: MOFTEC Regulations on Border Trade 
Management 

96CE0254A Beijing GUOJI SHANGBAO in Chinese 

2 Apr p2 

Measures of the General Administration of Custom 
Under the Ministry of Foreign Trade and Economic 
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Cooperation for Management of Small-Scale Border 
Trade and Economic and Technological Cooperation 
With Foreign Countries in Border Regions] 


" (Guo Fa 1996 No. 2 Document), the 

Trade and Economic Cooperation 
OF TEC] and the General Administration of Customs 
jointly worked out the “Measures for Management of 
Small-Scale Border Trade and Economic and Techni- 


Article 2 The areas where small - c ale border trade and 
economic and technical cooperation with foreign coun- 
tries in border regions may be carried out (hereinafter 
referred to as border regions) as mentioned in these me: . 
sures mean border counties (cities and banners) and ar- 
eas adjacent to the territorial land of a neighboring na- 
uon and the areas under the jurisdiction of the border 
Opening cities approved by the State Council. 


Article 3 The policy and macrocontrol measures for 
border trade and economic and technological coopera- 
tion in border regions on a nationwide basis are to be 
studied and formulated by the Ministry of Foreign Trade 
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and Economic Cooperation (hereinafter referred to as 
Ministry of Foreign Economic Relations and Trade) 
jointly with the departments concerned under the State 
Council. 


II. Small-Scaled Border Trade 


Article 4 Small-scale border trade mentioned in these 
measures refer to trade activities carried out by enter- 
prises (hereinafter referred to as small-scale border trade 
enterprises) in China's border regions which are autho- 
rized to engage in border trade on a small scale with 
enterprises or other trading institutions in border regions 
in a neighboring country at any inland port designated 
by the state. 


Article 5 With the exception of cigarette, wine, cosmet- 
ics, and other commodities which tax must be levied 
according to regulation as stipulated by the state, small- 
scale border trade enterprises must pay import duties 
and the import turnover (ax on imported products orig- 
inally produced in Chinas neighboring country at a re- 
duced rate of 50 percent of the statutory tariff for the 
first three years of the “Ninth Five-Year Plan (1996 to 
1998). The list of commodities which the state deems 
as taxable shall be announced by the General Adminis- 
tration of Customs for distribution. 


Article 6 Within the total number approved by and on 
the basis of the conditions set by the Ministry of Foreign 
Economic Relations and Trade, the department in charge 
of foreign economic relations and trade in any border 
province or autonomous region is authorized to examine 
and approve any small-scale border trade enterprise, and 
send the list of such enterprises to the aforementioned 
ministry for final approval. The ministry shall send 
a copy of the list of the approved enterprises to the 
General Administration of Customs and the relative 
department of the State Council for the record. 


Article 7 Decisions on the total number of sinall-scale 
border trade enterprises is made on the basis of the 
following principle: 

(1) The Ministry of Foreign Economic Relations and 
Trade decides on the total number of small-scale bor- 
der trade enterprises in various border provinces and 
autonomous regions on the basis of GNP and total vol- 
ume of imports and exports in the border region of the 
various border provinces and autonomous regions and 
according to the actual situation in such border region. 
(2) Any foreign trade company, barter trade company, 
border trade company of production enterprise with 
import and export license which has registered with the 
administrative department for indusiry and commerce 
in the border region and is approved by the Ministry 
of Foreign Economic Relations and Trade to handle 
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export and import transactions may engage in small- placed under the state unified joint management, and 
scale border trade activities within the approved scope those subject io quota bidding, chemicals for both mili- 
of business operation. tary and civilian uses, chemicals that can be easily used 


(1) Its registered capital is not less than 500,000 yuan. 


(2) It has a fixed business location and the necessary 
facilities and funds for the development of border trade. 


evant department of the State Council for the record. 


Article 11 With the exception of those import and 
export commodities placed under the state unified 
joint management and those managed by companies 
designated by the state, the of small-scale 
border trade is not restricted by the mode of trade or any 
operational division of labor. All enterprises that have 
deen approved and given the power of management to 
engage in small - scale border trade may handle import 
and export businesses except those mentioned in Article 
10. 


Artie 12 In principle, small-scale border trade enter - 
prises must abide by the cxisting measures worked out 
by the state when they export the export commodities 


to masufacture toxic materials, and commodities that 
China has promised to export only in limited quantity 
in international multi- and bilateral agreements. 

In 1996, on the basis of the amount produced, the 
actual amount exported, and the growth rate of the 
three previous years, the Ministry of Foreign Economic 
Relations and Trade shall approve and make known 
to the lower levels the varieties and the annual export 
quotas of those export commodities produced by various 
border provinces and autonomous regions themselves 
and placed under state unified joint management. Afier 
1996, they will be approved and made known to lower 
levels on the basis of the export volume and the growth 
rate of the previous year. 


As for export commodities for quota bidding in small - 
scale border trade, they shall be separately provided in 
the Measures for Bidding Management. 


Article 13 In doing export businesses, small-scale 
border trade enterprises may also handle quota and 
license - controlled goods and goods not subject to quota 
and license control in addition to what was mentioned 
before. However, they must accept the macrocontrol 
of the Ministry of Foreign Economic Relations and 
Trade and the State Planning Commission. Within 
the targets announced by the Ministry of Foreign 
Economic Relations and Trade, Customs shall release 
the commodities after checking the export contract of 
the small-scale border trade enterprise and the document 
of the competent department of various border provinces 
and autonomous regions. 


Article 14 Small-scale border trade enterprises must 
not permit other enterprises io engage in small-scale 
border trade activities in any form and in the name of 
Article 15 Small-scale border trade enterprises must not 
import commodities from and export commodities to a 
third country through a border p<ii. 


Article 16 In order to timely grasp and understand 
the situation in small-scale border trade export and 
import businesses, the department in charge of foreign 
economic relations and trade in various border provinces 
and autonomous regions should strengthen the work of 
compiling statistics and reporting to higher levels on 
the situation. They must submit a quarterly report on 
the situation in small-scale border trade exports and 
imports in one's Own province or autonomous region to 
the Ministry of Foreign Economic Relations and Trade. 


: may conta =] an and di — 
es ony : ae ot ae Copying 


FBIS-CHI-96- 106 
31 May 1996 


and send a report on the situation in the year 
to the same ministry by the end of January cach year. 


Artie 17 Small-scale border trade also enjoys the priv- 
ilege of tax reimbursement for export in general trade, 
and may apply for tax reimbursement in accordance 
with the measures for tax reimbursement for export in 
general trade. 


III. Economic and Technological Cooperation 
With Foreign Countries in Border Regions 


Article 18 The economic and technological coopera- 
tion with foreign countries in border regions mentioned 
in these measures refers to those enterprises in bor- 
der regions that have been authorized by the Ministry 
of Foreign Economic Relations and Trade to develop 
economic and technological cooperation with foreign 
countries (hereinafter referred to as border region en- 
terprises of foreign economic relations), and to develop 
contracted projects and cooperative labor services in the 
border region of a country adjacent to China. 

Article 19 Application to set up a border region enter- 
prise of foreign economic relations must be submitted to 
the Ministry of Foreign Economic Relations and Trade 
for examination and . The examination and ap- 
proval of such application is based on the following 
principle 

(1) All border region companies of foreign economic 
relations which have been approved by the Ministry of 


the department of foreign economic relations and trade 
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cooperative labor services with a work force of less than 
100 persons (including 100 persons) must be reported to 
the department in charge of foreign economic relations 
and trade in any border province or autonomous region 
for the record, and be issued a “Certificate of Approval.” 
The said department must compile all such contracts 
monthly and submit them to the Ministry of Foreign 
Economic Relations and Trade for reference. 


The departments in charge of foreign economic relations 
and trade in various border provinces and auionomous 
regions must file all single project contracts above $1 
million each or single project contracts for cooperative 
labor services involving a work force of more than 100 
persons each with the department in charge of foreign 
economic relations and trade in various border provinces 
and autonomous regions for reference. Contracts will be 
examined and issued “Certificates of Approval” by the 
Ministry of Foreign Economic Relations and Trade. 
Materials filed for reference shall include contracts in 
both Chinese and foreign languages and the Table for 
Contracts on File with a duplicate copy each. 


Article 22 With the exception of export commodities 
subject to quota bidding, chemicals for both military 
and civilian uses, chemicals which can be easily used 
to manufacture toxic materials, and commodities that 
China has promised to export only in limited quantity in 
international multi- and bilateral agreements, border re- 
gion enterprises of foreign economic relations may bring 
out of China a reasonable amount of the equipment, 
materials, and daily necessities for personal use by la- 
bor service personnel in developing contracted projects 
and cooperative labor services in the border region of 
a neighboring country without any restricuon imposed 
by operational division of labor or any export quota. 
Also, no export license is required for such equipment, 
materials 20d daily necessities. In accordance with Ar- 
ticle 21 of these measures, Customs will lease all such 
equipment, materials and daily necessities after check- 
ing the c aa file with the department in charge 
of ſoreig omic relations and trade for reference, 
the detaik - ust of the equipment, materials and daily 
necessities and the “Certificate of Approval.” 


Article 23 If border region enterprises of foreign eco- 
nomic relations plan to bring out of China the egnip- 
ment, materials, and daily necessities for personal us y 
labor service personnel in the development of contracted 
projects and cooperative labor services, which involve 
commodities subject to quota bidding, chemicals for 
both military and civilian uses, chemicals that can be 
easily used to manufacture toxic materials, and com- 
modities that China has promised to export only in lim- 
ited quantity in international multi- and bilateral agree- 
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ments, they must submit an application to the Ministry 
of Foreign Economic Relations for examination and ap 
proval, no matter how much the contract is worth. Cus- 
toms will release such equipment, materials and daily 
necessities after checking the contract approved by the 
Ministry of Foreign Economic Relations and Trade, the 
detailed list of the equipment, materials and daily ne- 
cessities, the “Certificate of Approval,” and the export 
license. 


Article 24 The materials originally produced in the 
neighboring country, which border region enterprises of 
foreign economic relations and trade obtained as a part 
of a barter trade deal by developing contracted projects 
and cooperative labor services in the border region of 
a neighboring country, are not subject to the restriction 
imposed by operational division of labor. They 1 ay be 
imported into China as specified in the project contract 
in terms of variety and quantity. 

The materials originally produced in the neiyhboring 
country obtained as a part of a barter trade deal by 
developing contracted projects and cooperative labor 
services in the border region of a neighboring country 
are not subject to the restriction imposed by operational 
division of labor. They may be imported into China 
as specified in the project contract in terms of variety 
and quantity. Customs will release such materials after 
checking the contract approved by and on file with 
the relevant department in charge of foreign economic 
relations and trade and the “Certificate of Approval.” 


Article 26 The policy of collecting import duties for 
small-scale border region trade shall apply in dealing 
with the materials originally produced in the neighbor- 
ing country, which a border regional enterprise of for- 
eign economic relations obtains as a part of a barter 
trade deal in developing contracted projects and coop- 
erative labor services. 


When a batch of materials enters China (each time), a 
border region enterprise of foreign economic relations 
must present the relevant contract and the “Certificate of 
Approval” approved by and on file with the department 


submit an application to the Customs office (in the 
area within its jurisdiction) for tax abatement. After 
checking and approving the application. the Customs 
Office issues a tax abatement certificate within the 
amount of materials approved, and notifies the Customs 
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office in the area where the materials will be imported 
so that the latter may release the goods after checking. 
The Customs office in the area where the materials will 
be imported shall enter the actual variety and amount of 
materials imported in the relevani column at the back of 
the “Certificate of Approval.” It will stop to handle the 
procedure of importing relevant goods, if the materials 
to be imported have reached their limits in terms of 
variety and amount specified in the contract. 


IV. Supplementary Provisions 


Article 27 In dealing with any small-scale border 
region trade enterprise or small-scale border region 
enterprise of foreign economic relations which violates 
the “Customs Law” or any provision of these Measures, 
the Ministry of Foreign Economic Relations and Trade 
shall impose the necessary sanctions on such enterprise 
up to the abolishment of its power to do small- 
scale border trade business or to develop economic 
and technological cooperation with foreign countries, 
depending on the seriousness of the case. The Customs 
shall handle such cases in accordance with the Customs 
Law” and the Rules for the Implementation of Customs 
Administrative Penalty.” 


Article 28 The peoples governments in various bor- 
der provinces and autonomous regions should establish 
specific procedures to implement these measures in ac- 
cordance with the relevant provisions of the state and 
in close connection with the actual situation in one's 
own locality. The department in charge of foreign eco- 
nomic relations and trade in various border provinces 
and autonomous regions should designate an institu- 
tion to provide unified guidance over and coordinate the 
work of developing trade and economic and technolog- 
ical cooperation with foreign countries in China's bor- 
der regions in the particular province and autonomous 
region. The department in charge of foreign economic 
relations and trade in various border provinces and au- 
tonomous regions and the Customs offices at all lev- 
els must earnestly strengthen their control over border 
trade and the development of economic and technologi- 
cal cooperation with foreign countries in border regions, 
resolutely strike at smugglers and illegal business activ- 
ities, and maintain a normal order in carrying out border 
trade. 


Article 29 The authority of interpretation of these mea- 
sures shall rest with the Ministry of Foreign Economic 
Relations and Trade and the General Administration of 
Customs. 

Article 30 These measures shall enter into force on | 
April 1996. Where other relevant provisions promul- 
gated in the past are different from the provisions of 
these measures, these measures shall apply. 
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Finance & Banking 
PRC: Securities Commission To Enhance 
Cooperation With Hong Kong 
OW3005 145096 Beijing ZHONGGUO XINWEN SHE 
in English 1431 GMT 36 May 96 


(FBIS Transcribed Text] May 30 (CNS) — Zhou 
Daojiong, Chairman of China's Securities Regulatory 
Commission, said that the continuous strengthening 
of relations between the Commission and the Hong 
Kong stock market was important for the stability and 
development o financial markets in the territory and the 
economic development on the mainland. 

At today’s Symposium for Hong Kong Moving To- 
rr ds a New Financial Era“. Mr. Zhou said that state- 
owned enterprises had been successfully listed on the 
Hong Kong stock market in recent years. Such listings 
would be further promoted. China would soon select the 
fourth group of enterprises for listing overseas— mainly 
in Hong Kong. At the same time, it would consider the 
development of new international capital markets. 


He said that the Commission would, in accordance 
with the regulations of the Hong Kong Securities and 
Putures Commission and the Stock Exchange of Hong 
Kong, strengthen regulation over Chinese companies 
listed on the Hong Kong market. China would check 
whether these companies had made comprehensive 
disclosure in a prompi and accurate manner as well as 
using the capital raised in accordance with the relevant 
regulations together with making improvements to their 
management systems. 

He pointed out that the State Council had issued uni- 
fied regulations concerning the issue of B shares. Tri- 
als would be conducted in Shanghai and Shenzhen be- 
fore being extended nationwide. This year, B shares 
would be selected from enterprises that showed eco- 
nomic promise as well as those that exhibited exciting 
development prospects and those which operated on a 
large scale. 

This would favour the development of Hong Kong as 
an international capital market, a source of fund raising 
for economic development on the mainiand and the 
development of the mainland stock markets, he said. 


PRC: SPC Spokesman on Macroeconomic 
Management of Foreign Loans 

OW 3005 142296 Beijing XINHUA Domenic Service 
in Chinese 1241 GMT 14 May 96 


(By reporters Li Anding (2621 1344 1353). and Zhou 
Liang (0719 0081)) 


{FBIS Translated Text} Beijing, 14 May (XINHUA) 
— The State Planning Commission [SPC] and State 


ECONOMIC AFFAIRS 49 


{quan kou jing guan li 0356 0656 1777 4619 3810) 
over the total supply and demand of intermediate- and 
long-term foreign loans. People of all walks of life are 
paying a good deal of attention to this important move 
taken to control the use of foreign capital. We recently 
interviewed the SPC spokesman and asked him some 
relevant questions. 


[Reporter]! Why is it necessary to exercise all- 
dimensional control over the use of foreign loans? 


[Spokesman] Owing to the new situations and prob- 
lems appearing from borrowing foreign capital in re- 
cent years, relevant departments have drawn up some 
control measures and rules for implementing the mea- 
sures. These measures have been effective in regulat- 
ing the conduct of borrowing from abroad, control- 
ling the excessive growth of foreign debts, and protect- 
ing the state s international reputation. However, ceriain 
borrowing apparatus — such as international financing 
leases, deferred payments, overseas funds, transferable 
debentures, project financing, and overseas loans that 
foreign businesses borrow with Chinese partners’ guar- 
antee — afe not regulated by the state because of their 
small amounts. As a result of the growth of these for- 
eign debts in recent years, not only have domestic in- 
vestments in fixed assets increased, but China's foreign 
debts have also increased. All-dimensional control over 
foreign loans is therefore essential for controlling ex- 
cessive growth of foreign debts, reducing risks incurred 
from debts, and ensuring effective state control over the 
size of fixed asset investments. 


Reporter] What are the differences, or improvements, 
between all-dimensional control and the previous 


mandatory control? 


{Spokesman} Operationally speaking, all-dimensional 
control over the total supply and demand of foreign 
loans is a system under which mandatory control, and 
control through guidance, will be made according to 
the types of loans and payment obligations. This form 
of control is more practical and flexible. While control 
will generally be exercised through guidance according 
to actual needs, there will be two major forms of control 
in actual operations — regulating the interest rates of 
debts and the types of currency, and regulating the time 
limits of debts. We will give the former active support 
by simplifying the borrowing procedures; but we will 
strictly examine the latter and set limits for borrowing 
foreign loans to finance new projects. This is a major 
improvement from the mandatory control of the past. 


Should the mandatory limits of a foreign loan for a 
fiscal year be exceeded, the SPC should submit a request 
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to the State Council for additional allotments; but the 
SPC may adjust the size of foreign loans, which are 
controlled through guidance, in accordance with actual 
needs. As far as local authorities, departments, and units 
borrowing money for special projects are concerned, 
mandatory control and control through guidance must 
be carried out within the limits that have been approved. 
Without the state’s approval, the limits may not be 
exceeded. 


Reporter]! What are the major goals of exercising 
macroeconomic control over foreign loans during the 
Ninth Five-Year Plan period? 


[Spokesman] Five objectives have been set for the 
use of foreign loans during the Ninth Five-Year Plan 
period. 1) Under the premise of ensuring the safety of 
debts, we will take advantage of every opportunity to 
appropriately expand the size of foreign loans in an 
effort to support the state s key construction projects. 
2) As to where the loans will be used, we will, in 
addition to supporting priority infrastructure projects, 
basic industries, pillar industries, and other projects that 
yield good results, also support more export-oriented 
projects so as to ensure our ability to pay back foreign 
debts. 3) We will continue to adjust the mix of loans 
by borrowing more long-term and preferential loans 
and reducing short-term, risky commercial loans. 4) 
We will use a larger percentage — 60 percent — 
of preferential loans from foreign governments and 
international financial institutions on projects in the 
central and western parts of China. 5) We will continue 
to adjust the mix of foreign currencies so much so that 
they will be compatible with the types of currencies of 
our foreign exchange incomes and reserves. 


[Reporter] What is the real significance of tightening 
macroeconomic control over foreign loans? 


{Spokesman} The large amounts of foreign capital that 
have flowed into China since China embarked on 
reform and opening up have played a positive role 
in China's sustained and rapid economic development. 
But we must also be aware that, by the end of 1995, 
China had already become the third largest debtor 
country among developing countries. The inflow and 
outflow of foreign debts, which constitute an important 
part of capital account, have a significant impact on 
international receipt and payment and on balancing our 
foreign exchange incomes and expenditures. So we must 
tighten the control vf foreign debts to make sure we can 
pay back what we borrow. 


Foreign debts are in fact a kind of advanced spending 
of future incomes. Excessive borrowing from foreign 
countries will, in addition to affecting the issuance of 
the basic currency, affect the stability of exchange rates. 
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China still is a low-income developing country, we 
must soberly understand the risks of borrowing foreign 
loans. We must properly plan how much we can borrow 
according to our economic. strength as well as how 
much foreign exchange we can earn from exports. We 
must control the costs, terms, and conditions of raising 
Capital; strive to make the use of foreign loans more 
efficient, and make sure we can pay back the principals 
and interests on time. 


Foreign Trade & Investment 


PRC: Domestic, U.S. Funds Transforming Liaoning 
Industries 


OW3105064996 Beijing XINHUA in English 
0634 GMT 31 May 96 


[FBIS Transcribed Text] Shenyang, May 31 (XINHUA) 
— The petrochemical, metallurgical, machinery and 
electronics industries in Liaoning province are expected 
to acquire a new look by the end of the century, thanks 
to government funding from China and the US. 


Huang Baoying, deputy director of the provincial plan- 
ning commission, said this heavy industrial base will 
spend at least 100 billion yuan on technical makeovers 
for more than 366 industries. Four billion US dollars 
will be added to the effort. 


Of the industries receiving assistance, 40 involve petro- 
chemicals, 130 are in metallurgy, 120 in machinery, and 
74 deal in electronics and information. 


Liaoning is known as one of China's petrochemical 
industrial bases. Its metallurgical industry also plays a 
key economic role in the country. 


PRC: State Councillor Meets U.S. Visitor 


OW3105085396 Beijing XINHUA in English 
0735 GMT 31 May 96 


FBIS Transcribed Text] Beijing, May 31 (XINHUA) — 
Chinese State Councillor Li Tieying met with Wilson H. 
Taylor, chairman and chief of executive officer (CEO) 
of the CIGNA Corporation of the United States, here 
today. 


Li praised CIGNA, who sponsored the Philadelphia Or- 
chestra’s third China trip, for having made contributions 
to the cultural exchanges between China and the U.S. 


The State Councillor also expressed the hope that 
CIGNA will increase its cooperation with China in 
insurance and other areas. 


This report may contain copyrighted matenal. Copying and dissemination 
ts prohibited without permission of the copyright owners. 
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PRC: Customs Protection of IPR Enumerated 


HK3105033596 Beijing RENMIN RIBAO in Chinese 
22 May 96 p2 


[Article by Zhao Zhiwen (6392 1807 2429) and Hao 
You (6787 0645S): A Solid Step Toward the World — 
On-the-Spot Report on How Chinese Customs Protect 
Intellectual Property Rights at the Border 


(PTS Translated Text for FBIS) The PRC Regulations 
on Customs Protecuon of Intellectual Property Rights 
promulgated by the State Council officially took effect 
on 1 October 1995. The introduction of the regulations 
indicated that border protection of intellectual property 
rights [IPR] by Chinese customs entered the track of 
institutionalization. 


The regulations on customs protection of IPR have 
been implemented for a little more than six months, 
and only 120 enterprises have so far applied to the 
General Administration of Customs for the record. And 
yet, before the regulations officially took effect, the 
General Administration of Customs promptly issued a 
circular to all customs in different parts of country to 
carry out border protection of IPR according to the 
State Council's Resolution on Further Strengthening 
IPR Protection Work as of 15 September 1994. Of the 
numerous equity parties (quan yi ren 2938 4135 0086], 
the swift-footed have initially benefited from customs 
protection. 

According to incomplete statistics, from September 
1994 to December 1995, some 20 customs across 
China tracked down 1,084 infringement cases, including 
trademark, copyright, and patent violations. 


Making a 1,000-Li Journey From the Very Start 


Conditioned by history and economic development 
level, IPR protection by Chinese customs was practi- 
cally non-existent before 1S September 1994. 


In a little more than a year, the Chinese customs started 
from scratch in border protection of IPR and attained 
marked success. This is entirely due to the swift in- 
troduction and constant perfection of relevant laws and 
regulations. The General Administration of Customs or- 
ganized special personnel to thoroughly study the expe- 
rience of foreign customs in formulating and implement- 
ing IPR protection laws and organically fuse interna- 
tional practice with China's national conditions. Even- 
tually, it succeeded in putting the law on the interna- 
tional level as soon as it was adopted. 


To swiftly and effectively implement IPR protection 
work, Chinese customs started from basic work: 
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— The General Administration of Customs transferred 
Competent personnel to form an IPR department; 


— In accordance with the guidelines of the General 
Administration of Customs, customs in all parts of 
the country stipulated competent IPR departments and 
leaders, with the duties incumbent on each person 
defined; 

— In light of their own practical conditions, the 
Guangzhou, Huangpu, Jiulong, and Shanghai customs 
formulated detailed rules for implementing IPR protec- 
tion; 

— The General Administration of Customs has run five 
senior training classes on IPR protection, where experts 
from the World Customs Organization, foreign customs, 
International IPR Holders’ Organization, and China are 
invited to give lectures, and has trained some 300 people 
on different occasions.... 


It is understood that it took some developed countries 
several hundred years to complete IPR legislation, 
while China started implementing its trademark law 
— the first in China’s IPR legal system — in 1983. 
Although the Chinese customs are late in instituting 
IPR protection, they have made rapid progress in 
both legislation and law enforcement. This is a fact 
universally acknowledged by the relevant quarters in 
the international community. 


Active and Vigorous in Cracking Down on Piracy 


The Chinese Government has comprehensively and 
conscientiously carried out the agreement reached at 
the Sino-U.S. IPR talks in February 1995. It has 
so far reorganized or closed seven laser disc [LD] 
production and distribution factories. In keeping with 
the agreement, the Chinese customs responsible for 
Carrying out IPR protection measures in the import and 
export links have taken a more active attitude toward 
banning the import and export of pirated goods and 
scored marked results. 


— In late January 1995 the Wenjindu Customs under the 
Jiulong Customs tracked down and seized 3,960 copies 
of pirated computer software and 2,500 pirated compact 
disks (CD's) hidden in an exit truck; 


— On 21 December 1995 the Lianhuashan Customs 
under the Guangzhou Customs intercepted a China- 
bound sand ship from Hong Kong and seized in a secret 
compartment under the bow deck some 6,800 CDs and 
30,000 VCD's [English acronym as published]. As these 
audio- video products did not have source identification 
marks, they were regarded as pirated products. 

— On 24 January 1996 the Beijing Customs seized 
at Shoudu International Airport 20,000 pirated CD's. 
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VCD"s, and video game cards from a Russian passenger 
who planned to take them across the border; 


— On 31 January 1996 the Jiulong Customs held a rally 
in Shenzhen, at which more than 28,000 pirated CD's. 
VCDs, and LD’s seized by the customs in recent years 
were destroyed in public; 


— In February and March this year, the Shantou 
Customs busted at the airport two cases in which Thai 
passengers tried to take more than 2,660 pirated CD's. 
VCDs, and LD's across the border.... 


Leafing through the Chinese customs IPR protection 
files, we discovered that since the implementation of 
the “Regulations” on | October 1995, not a single 
copyright holder either in China or abroad has ever 
applied for protection to the Chinese customs. That 
is to say, Chinese customs has taken the initiative to 
adopt protective measures to safeguard normal order in 
international trade in spite of the fact that copyright 
holders do not apply for protection or supply customs 
with any clues concerning pirated or rights-infringing 
products. Even in such circumstances, cases of piracy 
or rights infringement still account for 97 percent of the 
rights-infringement cases cracked by Chinese customs. 


Benefiting the People of the Country by Protecting 
Famous Brands 


Almost all trademark violation cases cracked by Chinese 
customs involve imitation of famous brands. 


The Yangcheng- and Xingqun-brand Chinese patent 
medicines are brand-name products registered by the 
Guangdong Provincial Medicines and Health Products 
Import and Export Corporation in 1959. Their annual 
export volume reached $12 million for a time. In re- 
cent years, however, as a result of imitation prod- 
ucts on the international market, their export volume 
dropped to $3 million. Last year the company applied 
to the Guangzhou Customs for IPR protection. Within a 
month, the customs hunted down and seized two batches 
of goods infringing upon the Yangcheng and Xingqun 
trademarks. In the first quarter of this year, the com- 
pany’s export volume grew by 12 percent over the same 
period last year. 


Famous foreign brands have likewise benefited from the 
protection of the Chinese customs. 


— In November 1994 the Huangpu Customs tracked 
down and seized a batch of leather shoes illegally using 
the famous Italian “Old Man's Head trademark; 


— In December 1994, the Jiangmen Customs tracked 
down and seized 22.000 jeans illegally using the famous 
U.S. Levis trademark; 
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— In March 1995 the Shanghai Customs tracked down 
a wholly-owned U.S. company that had instructed a 
trading company in Shanghai to export 17,000 shirts 
imitating the famous French Pierre Cardin” trademark. 


Getting Twice the Result With Half the Effort by 
Making Joint Swoops 


Coordination on the part of rights holders often enables 
Customs to get twice the result with half the effort in 
protection work. 


As the first foreign company to have reported to the 
Chinese customs for the record, the Japanese Delixin 
11795 0448 0207] Electrical Machinery Company Lim- 
ited applied for the protection of a tape drive auto-stop 
device (ci dai qu dong zhuang zhi zi dong ting zhi ji gou 
4318 1601 7517 0520 5944 4999 5261 0520 0255 2972 
2623 2845], which comes under the scope of patent 
protection. Patent protection is more complicated than 
trademark or copyright protection. In spite of the greater 
difficulties, because the patent holder reported to the 
General Administration of Customs for the IPR record, 
as required under the “Regulations,” and actively coop- 
erated with customs, a satisfactory protection result was 
attained. In a letter of thanks to the Jiulong Customs, 
the company said in an earnest tone: “This company 
holds that your customs should be accorded the high- 
est evaluation for your high efficiency in tracking down 
the batch of goods suspected of violations in the short 
span of 20 days. This is the best proof that all of the 
personnel of the Jiulong Customs have spared no effort 
and worked in full cooperation.” 


PRC: Firms Making Cars From Illegally Imported 
Parts Targeted 

HK3105061596 Beijing CHINA DAILY in English 

31] May 96 5 


{By Chang Weimin: Tough Rules Target Car Viola- 
tions”) 

{PTS Transcribed Text for FBIS] Any enterprises found 
to be assembling cars with illegally imported compo- 
nents taken from foreign vehicles will see their pro- 
duction licences revoked, Jiang Lei, deputy director of 
the automotive department of the Ministry of Machine- 
Building Industry, vowed yesterday. 


Jiang said car firms registered at the ministry are not 
permitted to carry out such illegal assembly, which 
is done to avoid paying tariffs but also harms the 
reputations of foreign firms and disrupts the domestic 
Car market. 


Jiang said that. following extensive discussions. joint 
action is to be taken by seven ministries and commis- 


— 4 pan rap matenal Copying and dissemination 
is prohibited without permission of the copynght owners. 


FBIS-CHI-96- 106 
31 May 1996 


sions. The action will also target smuggling and major 
regulations will follow soon, he added. 


Jiang was speaking at a press conference held by the 
ministry for the high-profile Auto Tech PSE [expan- 
sion unknown) event, which will present China’s car- 
industry strategy and stage seminars and exhibitions on 
auto products and research and development. Auto Tech 
PSE opens on Sunday in Beijing and runs until next 
Sunday. 


Some 380 major car manufacturers, computer develop- 
ers, design institutes and testing-equipment companies, 
including 80 overseas firms, are to participate. 


Due to the impact of the illegally imported “grey- 
market” products, including vehicles made by most of 
the world’s famous firms, sales of cars imported legally 
by State-chartered companies dropped. 


Latest statistics indicate that 16,500 vehicles worth $180 
million were imported between January and March 
1996, 7 per cent and 14 per cent respectively less than 
the same period last year. 


Taxes levied by regional authorities, bans on the use of 
small cars, and new controls over institutional purchase 
of cars and buses also affected sales of domestically 
made cars, trucks and buses. In the first four months of 
1996 sales dropped to 462,000 units, 1.8 per cent less 
than the same period last year. Total production was 
486,000 units, up only by 3.1 per cent, compared with 
a 40 per cent rise in 1991-93 and a 6 per cent rise for 
1995 as a whole. 


Encouraged by the government's stance, foreign car 
firms are keeping their enthusiasm. They continue to 
introduce new products and seek new opportunities for 
manufacturing. 


Honda launched its new luxury Legend car earlier this 
week. Executives from the Japanese firm said they 
anticipated that many Chinese entrepreneurs will choose 
the 3.5-litre car. 


Koji Kadowake, president of Honda China, estimated 
that more than 60,000 Honda vehicles are now in use 
in China. About half of them might have been brought 
in by smugglers or through the “grey market.” 


To maintain its reputation, Koji said Honda would 
increase its service centres to 30 this year from the 
present 20, which will also cater for the illegally 
assembled products. 


Smuggling and illegal assembly of vehicles have been 
rampant over the past three years, and has affected 
nearly all makes of foreign cars on China's roads. 


ECONOMIC AFFAIRS 53 


Tariffs on imports of components are now 50 to 80 per 
cent lower than those on whole cars. 


PRC: United Parcel Service Sets Up 20-Year Joint 
Venture 


0W3005152896 Beijing XINHUA in English 
1503 GMT 30 May 96 


FBIS Transcribed Text] Beijing, May 30 (XINHUA) 
— International couriers, United Parcel Service (UPS), 
has set up its first joint venture in China with a leading 
Chinese transportation company Sinotrans Pekair, to 
meet the escalating demand of Chinese customers for 
international transportation. 


The UPS-Sinotrans Pekair joint venture has a registered 
capita! of one million US dollars, with each party 
holding half of the stake. The term for the joint venture 
is 20 years. 


Edward Schroeder, Senior vice-president of UPS, told 
a press conference: "UPS today stands on the threshold 
of expanding our presence in a market that ranks as one 
of the most important in the world." 


"What we have done is to build up our strategic puzzles 
slowly, but surely,” he said. “The joint venture in China 
is one of the most important pieces of that puzzle.” 


UPS, based in Atlanta in the US, boasts 1.3 million 
regular customers across the globe. Last year its revenue 
reached 21 billion US dollars on a volume of 3.1 billion 
parcels and documents. 


Sinotrans Pekair, set up in 1981, is owned by the 
Ministry of Foreign Trade and Economic Cooperation 
(MOFTEC). 


Officials of MOFTEC and the American Embassy in 
China were present at a celebration banquet following 
the press conference this evening. 


PRC: Steel Firms To Buy German Equipment; Wu 
Bangguo Present 

OW3005155796 Beijing XINHUA in English 

1449 GMT 30 May 96 


{(FBIS Transcribed Text] Beijing, May 30 (XINHUA) 
— Three Chinese iron & steel manufacturers are to 
purchase advanced equipment from Germany as part of 
a package of agreements signed in Beijing today. 


The agreements stipulated that China's Zhujiang Iron 
& Steel Company, Baotou Iron & Steel Company and 
Handan Iron & Steel Plant, will buy compact strip 
production (CSP) plants from German companies SMS. 
Siemens and LOI. The equipment is valued at 500 
million US dollars. 


This report may contain copyrighted material Copying and dissemination 
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{name as received], president of the Kuwait Arabian 
Foundation, and Abdulmohsen Nasir Al-Geaan Iname 
as received], Kuwait Ambassador to China. The visitors 
also promised to send another group to Ningxia for 
a detailed inspection prior to loaning 110 million US 
dollars in loans for the project. 


This will be the largest joint relief effort detween ia 
and Kuwait, and it is the first agricultural development 
project initiated by the Kuwaiti foundation. 


Ningxia is inhabited by 1.7 million Muslim Hui ethnic 
people, 65 percent of whom still live below poverty 
level. Efforts to eliminate wretched conditions there 
include an irrigation project to pump Yellow River 
water for the Muslims. 


With a total investment of 3.34 billion yuan, the project 
aims to bring water to 133,300 hectares of land. Such 
financial aid is expected to benefit 200,000 local people, 
and it is hoped that another 800,000 people will be 
relocated from poverty-stricken areas io more resource- 
rich parts of the country. 


PRC: High-Yield Hybrid Wheat Developed 
OW3005121296 Beijing XINHUA in English 
1153 GMT 30 May 96 


(FBIS Transcribed Text} Xian, May 30 (XINHUA) — 
China has developed a hybrid wheat that will increase 
per-hectare yield by 25 percent to 9,000 kg. 


Experts say results of the past year's experimental 
growing in six provinces show that the hybrid wheat. 
named T 9306, has demonstrated better adaptability, a 
resistance to yellow dwarf disease. and the capacity to 
withstand hot. dry weather. 
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Developed by Wang Changchun, the hybrid is the first 
to be successfully grown at the same time in the two 
large wheat-growing areas in China. 

After its first-year experimental growth period in 
China's winter wheat-growing area, the experimental 
species passed an official evaluation. In 1994, it was 
successfully grown in the Yellow River- Huaihe River 
dry land wheat-growing area. Both growth testing 
areas are in the provinces of Shandong, Henan, Shanxi, 
The second year of experimental growing, organized by 
the Ministry of Agriculture, is still going on now. 


Three other hybrid species developed by Wang, a se- 
nior agronomist with Tongchuan Suburban Agricultural 
Technology Promotion Center in Shaanxi province, also 
are showing similar results. 


Experiments over the past three years show that the 
average per- hectare yields of the four species are 25 
percent to 28 percent higher than those of the wheat 
species currently used in China. These yields account 
for a rise of 750 kg to 1,050 kg per hectare. 


Zhang Chi, deputy head of the Shaaxi Provincial Agri- 
cultural Development Office, said that the hybrid wheat 
species developed by Wang is a forerunner in the 
world’s advanced wheat hybrid development. 


The United States is the only other country to cultivate 
hybrid wheat and grow it for small-scale testing. 


PRC: Liaoning Promuigates Farm Environmental 
Protection Law 


OW3005 135296 Beijing XINHUA Domestic Service 
in Chinese 2109 GMT 11 May 96 


[By reporter Shi Qingwei (4258 1987 0251)) 


IFBIS Translated Text) Shenyang, 12 May (XINHUA) 
— To ensure the sustainable development of agriculture 
and the people s spiritual and physical health, Liaoning 
recently promulgated the “Agricultural Environmental 
Protection Regulations” and called on all levels of 
government to further step up ecological protection in 
rural areas and to prevent agricultural environmental 
pollution according to law. 


Agricultural environmental polluuon in Liaoning has 
become serious in recent years. Excessive pesticide and 
chemical fertilizer residues in some farm zones have 
exacerbated soil and river pollution. Use of waste wa- 
ter for irrigation and the massive discharge of industrial 
slags and dusts have caused soil hardening and led to a 
lowering of the hygienic quality of farm produce. Ran- 
dom forest destruction and undisciplined land reclama- 
uon have wreaked havoc on a green mountain delt in 
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into farmland is strictly prohibited. Fertilizer 


made with garbage, sewage sludge, or pulverized coal 
needs to be checked by local agricultural environmental 


96CE0335B Chengdu SICHUAN JINGJI RIBAO 
in Chinese 14 May 96 p 3 


the procurement price for mung beans to 3500-3600 
yuan per ton. The procurement price in the northeast is 
4500 yuan per ton. The price on the domestic market 
will be about 6000 yuan per ton. 

la March the soybean procurement price in Heilongjiang 
was 2700 yuan per ton, a 7.1 percent increase over 
February. 


This year output of red beans is expected to decrease 
by 300,000 tons from 1995, and the procurement price 
will exceed 3200 yuan per ton. The export procurement 
price is expected to exceed 4500 yuan per ton. 


*PRC: Shanxi Increases Core Procurement Price 
96CE0335A Taiyuan SANA MO in Chinese 
13 May 96 pi 


FAI Summary) The Shanxi provincial government has 
increased the procurement price for corn and sorghum 
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from 0.41 yuan [per kilogram) last year to 0.63 yuan 
this year. 


*PRC: Shanxi Cora Procurement, Circulation 
Problems Viewed 


96CE0308A Beijing JINGJI CANKAO BAO 
in Chinese 3 May 96 / 


[Article by Zhang Yu (1728 5038) and Hu Jingguo 
($170 7231 0948): “Too Much Corn, Too Few Buyers] 


IFBIS Translated Text) After being told by countless 
people recently that it is hard to sell corn in the corn- 
producing areas in Shanxi, this reporter visited a number 
of corn-producing localities in Shanxi a few days ago 
to gather materials for this report. It was discovered 
that there are indeed problems in corn procurement and 
circulation this year, the most conspicuous of which 
is the inconsistency between the government's corn 
Strategy” and the difficulties peasants have experienced 
in unloading their corn. 

In Shanxi a buyer’s market exists to varying degrees in 
all major corn-producing areas. 

I was in the province s top corn-producing area — 
Xinzhou Prefecture — which produced 455 million 
kilograms last year, but the grain department procured 
only 80 million kilograms. The comrades in charge 
estimated that had they gotten the loans they needed, 
they could have procured 115 million kilograms in all. 
The supply and marketing department, foreign trade 
department, and individual vendors have essentially not 
procured any corn this year, which means that the 
peasants are still stuck with the bulk of their output. 


A total of 6,000 mu were planted with corn in Jieyuan 
Village in Jieyuan Township, Xinzhou Shi, yielding 
2.5 million kilograms of corn last year. Of these 2.5 
million kilograms, 830,000 kilograms were procured 
by the government or turned over to the authorities 
as agricultural tax, with the remainder piling up in the 
peasants’ yards. As soon as we arrived at the house of 
Cui Jinxing, a peasant, we were greeted by the sight of a 
yards crammed with corn. Old Cui told us that his six- 
person household planted 18 mu and harvested 9,000 
kilograms of corn last year despite a number of natural 
disasters. He sold or turned over to the government a 
total of 1,900 kilograms and the balance of over 7,000 
kilograms were all stored in his yard for now. Zheng 
Yaorong (6774 5069 2837], who works for the grain 
distribution station in Jieyuan Township, said, “We are 
in charge of procuring grain in the neighboring 10 
villages. With only 100,000 yuan in hand, we cannot 
procure much more.” At the grain distribution station 
in Qi Village, procurement funds have been totally 


report may contain 


1s prohibited without permission of the 


copyright owners. 


%6 ECONOMIC AFFAIRS 


exhausted. Meanwhile, the 2 million kilograms of corn 
already procured have yet to be unloaded. The grain 
distribution station is forced to spend 1.4 fen of its own 


money to keep 1 kilogram of corn in storage every 
month. The economic calculus being what it is, the 
grain station wants to get out of the grain procurement 


To curb corn prices in the interior last year, the gov- 
ernment suspended corn exports, encouraged corn im- 
portation, and transferred to the interior a large amount 
of northeast corn originally set aside for export. Faced 


its ability to absorb its own corn crop. Shanxi has a very 
modest corn absorption capacity. Its animal husbandry 
industry still operates on a small scale and accounts for 
just 28 percent of the entire rural economy. All Shanxi 
has to show for its processing industry is a handful of 
plants. 

“Have trouble selling grain” has directly hindered the 
implementation of the “corn strategy” put forward by 
the Shanxi provincial government. Corn is Shanxi's 
second largest crop and is popular among government 
departments because of its high yields. In years past, 
the acreage planted with corn made up one-fifth of the 
land under grain cultivation, but accounted for one- 
third of the province s total grain output. In 1995, 
agricultural production province-wide was hard hit by 
natural disasters; nevertheless, corn output was still a 
high 3.69 million tons. That year corn took up 24 
percent of Shanxi s farmiand sown with grain and made 
up 40 percent of its total grain output. A few days ago 
the province formulated the objectives and tasks of the 
“com strategy” to be put into effect between 1996 and 
1998. All localities are required to stabilize the number 
of acres planted with corn at the present levels and, 
furthermore, increase the acreage. It is estimated that 
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this year an additional |.5 million mu would be brought 
under corn cultivation and that total corn output would 
be 4.5-5 million tons. 


Even as the government unveils its “corn strategy,” the 
peasants’ enthusiasm io grow corn is waning. While in 
Shanxi, the reporter was told by some peasants, “Last 
year there were disasters and corn output fell, but we 
still have trouble getting rid of it. This year they want 
us to grow even more corn. I don’t know what will 
happen. We really don’t want to grow corn anymore.” 


The departments and experts involved believe that 
some self-help is necessary if the problem of “having 
trouble selling grain is to be solved. They have 
made the following proposals: First, the government 
should guide the peasants to adapt to and participate 
more actively in the market. It should continue to 
deregulate the corn market and stop relying exclusively 
on administrative tools to manage the economy. It must 
work to bring together agriculture with its decentralized 
mode of operations, on the one hand, and the ever- 
changing market, on the other. It should also incorporate 
grain production into industrial planning as appropriate. 
Second, increasing one’s own absorption capacity is an 
effective way to adapt to market fluctuations. On the one 
hand, Shanxi must redouble its effort to develop animal 
husbandry, particularly by stabilizing pig and poultry 
production. On the other hand, it must go all out to 
develop grain processing industry, especially multiple 
processing. Only by doing a good job in all these areas 
can it hope to be able to carry out the “corn strategy” 
successfully. 


*PRC: Land Contract Management System, 
Cooperatives Viewed 

96CE0229A Beijing NONGYE JINGJI WENTI 
[PROBLEMS OF AGRICULTURAL ECONOMY] 
in Chinese 23 Feb 96 No 2, pp 38-43 
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2867 7686), Xu Yousheng (1776 2589 3932), and Xu 
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China’s rural land contract management system and the 
Operation of cooperative economic entities since the end 
of the 1980°s. The main sources for our analytic report 
are as follows: 


I. Comprehensive statistics on rural cooperative econ- 
omy in China. 

2. Statistics compiled from sampling surveys conducted 
in the 100 counties in 25 provinces and autonomous 
regions on contracted land management and the devel- 
opment of cooperative economic entities. 

3. Surveys on experiments carried out by peasants 
specialized societies in Anhui and Shaanxi Provinces. 
L Land Contract Management System Continues 


To Operate Steadily, Make Gradual Improvements 
im Practice 


(1) The year 1994 had witnessed relatively profound 
Changes in land contracting relations and in land-use 
rights. In spite of the fact that work has been extensively 
Cafried out in various localities in extending the term 
for contracting land use, there were no significant up- 
heavals. The land contract management system continue 
to operate steadily and make gradual improvements in 
the course of practice. 


(2) On the basis of the comprehensive statistics of 29 
provinces, autonomous regions, and municipalities di- 
rectly under the central government (except Tibet; same 
below), the number of production brigades (communes) 
which implemented the system of contracted responsi- 
bility system based on household in 1994 was 3.729 
million, accounting for 99.8 percent of the total number 
of production brigades (communes) and representing an 
increase of 0.8 percent over 1992. The area of cultivated 
land contracted to rural households was 87 million ha, 
accounting for 93.3 percent of the total area of rural 
collective cultivated land and represenung a decline of 
4.1 percent over 1992. The decline was attributed to the 
fact that specialized farming teams and groups were oc- 
cupying more cultivated land. 


In 1994, the number of contracts signed between ru- 
ral collective economic entities and peasants totalled 
224.187 million, (excluding new contracts signed in 
1994, but including those which would continuously 
be executed this year), representing a growth rate of 
1.2 over 1993. Of these, there were 192.117 million 
standardized contracts, accounting for 85.7 percent of 
the total number of contracts and registering a growth 
rate of 2.7 percent over 1993. The number of contracts 
fulfilled had increased on a large scale. As many as 
183.878 million contracts were completely fulfilled in 
1994, accounting for 82 percent of the total number of 
contracts signed and showing an increase of 13.5 percent 
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over 1993. The number of contracts partially fulfilled in 
1994 reached 15.649 million, making up 7 percent of 
the total number of contracts signed and representing a 
decline of 0.7 percent over 1993. The number of com- 
pletely and partially fulfilled contracts totalled 199.527 
million with a high redemption rate of 89 percent, an 
increase of 13 percent over 1993. The rate of disputes 
was continuously under control. 


In 1994, 7,000 production brigades (communes) were 
still placed under direct collective management. (It 
means that plans for crop cultivation are collectively 
formulated, that production expenses are paid by the col- 
lectives, that products are collectively distributed, and 
that a basic wage system with rewards and punishments 
is implemented for labor remuneration.) The number of 
such brigades (communes) accounted for 0.2 percent of 
the total number of production brigades (communes). 
There were no significant changes for two years. These 
kind of producuon brigades (communes) were mainly 
located in the suburban areas of Beijing, Shanghai, Zhe- 
jiang, and other provinces and municipalities and in 
the outskirts of large and medium-sized cities. Many 
of them were outstanding typical examples during the 
period of collectivization and people s communes. In 
addition, 46,000 specialized teams and groups were set 
up while 21,000 production brigades (communes) were 
implementing the contracted responsibility system based 
on household. The area of land contracted to specialized 
teams and groups for cultivation totaled 5.5107 million 
ha. 


On the basis of the Zhong Fa Number 11 Document 
(1993), various localities had, one after another, started 
to carry out the work of extending the term for 
contracting cultivated land in 1994. By the end of 
1994, a total of 14,625 villages had completed their 
task of extending the term for contracting cultivated 
land, involving 1.9633 million ha of cultivated land 
and accounting for 38.1 percent of the total number of 
villages and 35.1 percent of the total acreage of the 
cultivated land in the 100 counties surveyed. Based on 
whether there were changes in the manner and pattern 
for contracting cultivated land and the scale of such 
change s. villages with the term for contracting cultivated 
land extended were divided into the following three 
Categories: 


In villages of the first category, the pattern remained the 
same. About 15 percent of the villages extended their 
contracts without any change. The reason was perhaps 
that land adjustments were made recently and the land 
was fairly distributed. Also, “measures of increasing the 
work force without increasing land and of reducing the 
work force without reducing land were implemented in 
these villages. 
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In villages of the second category, “minor adjustments” 
were made first. Later, the term for contracting culti- 


imately 55 perceat of the total number of villages. It 
tern in contracting cultivating land, minor adjustments 
were made on the acreage and geographical location 
of land for a limited number of peasants on the ba- 
sis of population and household registration to solve 
the problem of imbalance between the number of peo- 
ple and the area of cultivated land in some families. In 
some cases, the form of “making changes on the book 
without changing the lot” was adopted to overcome the 
difficulties caused by any change in population. That 
also helped stabilize the pattern for contracting culti- 
vated land. 


In villages of the third category, the term for contract- 
ing Cultivated land was extended after land was redis- 
tributed. They accounted for approximately 30 percent 
of the total number of villages. The main reason was 
that land adjustments were not made for many years. 
There were more problems in land distribution. Farming 
was Cafried out on an optimum scale to guard against 
any trend for extensive farming or land desertion. Ef- 
forts were also made to carry out unified planning on 
land and develop a “high-yield, high-quality, and high- 
efficiency” agriculture. The result of our investigation 
showed that there were no significant changes in these 
villages. In general, the results were generally good. 
Nevertheless, there were also some problems. 


(3) The results of the comprehensive statistics show that 
31.5 percent of the production brigades (communes) im- 
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plemented the “system of two kinds of fields” (dividing 
farmiand into that for growing crops for peasants’ own 
consumption and that for leasing on a contractual basis) 
in 1994. The acreage of cultivated land under this sys- 
tem totalled 42 million ha, registering an increase of 2.6 
million ha over 1992 and accounting for 47.8 percent 
of the total acreage of land contracted out to peasants. 
Of this amount, the acreage of farmland for growing 
crops for peasants’ own consumption was 13 million ha, 
and that of the contracted farmland for leasing 29 mil- 
lion ha with a ratio of approximately 1:2. The farmland 
for growing crops for peasants’ own consumption was 
equally distributed according to the number of family 
members. There were three different forms in contract- 
ing out farmland. Nineteen million of the 29 million ha 
of contracted farmland were contracted out on the basis 
of the number of family members, 8 million ha of con- 
tracted farmland according to labor contribution, and 2 
million ha of contracted farmland through public bid- 
ding. They accounted for 68 percent, 25 percent, and 7 
percent of the total acreage of contracted farmland re- 


spectively. 


Since 1990, the area of farmland under the system of 
two kinds of fields is expanding in che whole country 
in each year. However, from the development in the 
eastern, central, and western parts of China (see Table 
1), we can see that the eastern part of the country is 
already saturated, and that such area is shrinking in each 
year. Development in the central part of the country is 
slowing down since 1992. In the western part of the 
country where the per-capita area of arable land is the 
largest, this system is not as popular as people think. 


— 
Table 1. Area under System of Two Kinds of Fields" in Three Major Regions (100 million ha) 
eens 1990 1992 1994 
Eure Coumry 0.37 0.39 0.42 
Eastern Pant 0.15 0.15 0.14 
Central Pant 0.16 0.19 0.2 
Wesera Pant 0.05 0.05 0.07 


On the basis of the tracking survey conducted since 
1990 on implementing the “system of two kinds of 
fields” and the analysis over several typical examples, 
we have discovered the following: l. Despite the origi- 
nal intention in implementing the “system of two kinds 
of fields,” peasants had accepted it as a kind of system 
which might solve the contradiction between men and 


land. Therefore, this system had made relatively greater 
progress in this respect. Actually, it played an extremely 
positive role in alleviating the contradiction between 
men and land. 2. The risk is that the current “system 
of two kinds of fields is going off track. In many lo- 
Calities. people have often tried to achieve their goal of 
raising the contracting fees by reducing the area of farm- 


14 
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land. Therefore, the “system of two kinds of fields” can 
hardly survive there. 


(4) In 1994, the number of production brigades (com- 
munes) that carried out the practice of “growing differ- 
eat crops in different regions and of separating crop cul- 
tivation from centralized management” totalled 81,657, 
accounting for 2.2 percent of the total number of pro- 
duction brigades (communes) and showing a drop of 
2.5 percent over 1992. The area where such practice 
prevailed amounted to 2.7071 million ha, accounting 
for 3.1 perceat of the total area of cultivated land and 
representing a continuous decline over that in 1990 and 
1992. 


Homes 1990 1992 1994 
Absolote pamber relative member 
e 0 606.93 393.73 270.73 3.1 
eastern pen 365.87 270.20 185.47 32 
central part 200.33 72.67 $1.00 14 
western pert 40.73 $0.87 64.27 3.0 
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also make use of this practice to make peasants grow 
some crops of “high economic returns.” However, when 
market changes have turned a large quantity of crops of 
“high economic returns” into crops of “low economic re- 
turns” or even “no economic returns,” these rural cadres 
are often powerless to render any assistance for the eco- 
nomic losses suffered by peasants. Our survey shows 
that the practice of “growing different crops in different 
regions and separating crop cultivation from centralized 
management is mainly welcome in areas of the fol- 
lowing categories: 1. Rural areas where the secondary 
and tertiary industries are relatively developed. Peasants 
there do not regard their income from agriculture as their 
main source of income, but they are unwilling to give up 
their land. They do not care how much they can make 
from cultivating their land. The practice of “growing dif- 
ferent crops in different regions and separating crop cul- 
tivation from centralized management” will give them 
more time to engage in the development of secondary 
and tertiary industries while they may still hold on their 
land. What is the sense of not doing that? 2. Areas where 
incomes from agriculture constitute the main source of 
peasants’ income and where community-oriented ser- 
vices, which combines trade with industry and agricul- 


some crops of low economic returns. This runs counter 
to the peasants’ aspiration. Second, some rural cadres 
report may contain 
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ture, are relatively better. In such areas, peasants are 
able to sell their products at a more ideal contract price 
without being affected by market fluctuations. There is 
no reason for peasants not to welcome the practice of 
“growing different crops in different regions and sepa- 
rating crop cultivation from centralized management." 


(5) In 1994, 2.384 contracting peasant households have 
transferred and subcontracted their land-use rights on 
636,600 ha of farmland, representing a drop of 49.6 per- 
cent and 17.2 percent respectively. The situations in the 
eastern, central, and western parts of the country indi- 
cate the following: l. The number of peasant households 
that transferred and subcontracted their land-use rights 
in the eastern part of the country dropped from 3.638 
million in 1992 to 930,000 in 1994, showing a decline 
of 74.5 percent. The area of land transferred and sub- 
contracted dropped from 351,300 ha in 1992 to 202,400 
ha in 1994, representing a drop of 42.4 percent. 2. The 
number of peasant households that transferred and sub- 
contracted their land-use rights in the central part of the 
country totalled 780,000 in 1994, representing a drop 
of 141,000 or 15.3 percent over 1992. The area of land 
transferred and subcontracted in 1994 totalled 205,700 
ha, a drop of 85,500 ha or 29.4 percent over 1992. 3. 
The number of peasant households that transferred and 
subcontracted their land-use rights in the western part of 
the country jumped from 174,000 ha in 1992 to 670,000 
ha in 1994, a growth of 287.4 percent. The area of land 
transferred and subcontracted rose from 126,900 ha in 
1992 to 228,700 ha in 1994, an increase of 80.3 percent. 


Due to aforementioned changes, there are also changes 
in the distribution of peasant households that transferred 
and subcontracted their land-use rights and of the area 
of land in the three major regions in the country. The 
proportion of such peasant households in the eastern part 
of the country dropped from 76.9 percent in 1992 to 39 
percent in 1994, and that of land area dropped from 45.7 
percent in 1992 to 31.8 percent in 1994, representing a 
drop of 37.9 percent and 13.9 percent respectively. The 
proportion of such peasant households in the central part 
of the country, rose from 19.4 percent to 32.7 percent 
in 1994, a growth of 13.3 percent, and the land area 
dropped from 37.8 percent in 1992 to 32.2 percent in 
1994, a decline of 5.5 percent. The proportion of such 
peasant households in the western part of the country 
soared from 3.7 percent in 1992 to 28.3 percent in 1994, 
and the proportion of land area rose from 16.5 percent 
in 1992 to 35.9 percent in 1994, showing an increase of 
24.6 percent and 19.4 percent respectively. 


The overall situation in transferring and subcontract- 
ing land-use rights indicates that the number of peasant 
households that have done the transferring and subcon- 
tracting in eastern and central parts of the country have 
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dropped on a large scale. The main reason for the de- 
crease in the number of peasant households and in the 
area of land involved is that on the one hand, about 
one-third of the villages had to extend and complete the 
term for contracting cultivated land, as the first round 
of land leasing contracts expired one after another. The 
Original relations on land use transference and subcon- 
tracting were also terminated as the contracts expired. 
On the other hand, there were changes in objective con- 
ditions. For example, the value of land in economically 
developed areas is continuously rising, and the price in- 
creases of farm products have helped increase profits in 
contracting Cultivated land. All this has some impact on 
contract renewal and various activities in transferring 
and subcontracting land-use rights during the period of 
land adjustment. In exercising such rights, the peasant 
households have to consider all factors more carefully 
than before, and choose the best time and term for trans- 
ferring the land-use rights. The faci that a large number 
of peasant households are transferring and subcontract- 
ing their land-use rights and the area of land transferred 
and subcontracted in the western part of the country 
is becoming larger and larger is something inevitable 
caused by the booming secondary and tertiary indus- 
tries. This situation is similar to what happened to the 
central part of the country several years ago. As far as 
basic conditions are concerned, the per-capita area of 
land in the western part of the country is larger than 
that in eastern and central parts of the country. There is 
much leeway for transferring and subcontracting land- 
use rights there. 


The reduction in activities in transferring and subcon 

tracting land-use rights is a temporary phenomenon in 
the period of land contract renewal. From a long-term 
point of view, such activities will gradually gain mo- 
mentum, and there will be continuous developments. 
Right now, central authorities have stipulated that the 
policy of extending contracts on land-use rights will re- 
main unchanged for 30 years. This stipulation has won 
support and endorsement from the people. The policy of 
exchanging contracting rights for land-use is more clear 
than ever before. Meantime, land exchange is acccpted 
by more and more peasants. It is a choice favored by 
many peasants. All these are favorable conditions for fa- 
cilitating the turnover of land contracting rights, which 
cover land-use transference and subcontracting. 


(6) In 1994, the area of land cultivated on an optimum 
scale in China's countryside totalled 6.0563 million 
ha, accounting for 6.5 percent of the total area of 
rural collective farmland. As for the areas of farmland 
cultivated on an optimum scale in the major three 
parts of the country, such area in the eastern part of 
the country is 1.8245 million ha, accounting for 30.1 
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A mi 
to the fact that farming on an optimum scale is just 
in addition 


unnecessary to set a national standard in this connection. 
Therefore, the size of the area of land cultivated on 
an optimum scale by per-capita labor force should be 
determined by various localities on the basis of the 
1 al local conditions. From an overall point of view, 


the 6.0563 million ha arable land cultivated on an 


accounting for 83.8 percent; and that cultivated by the 
collective totalled 982,200, accounting for 16.2 percent. 


(1) Cooperative Economic Entities Continue To 
Grow In 1987, the number of cooperative economic 
entities at and above the village level totalled 1.43 
million. It rose to 1.89 million in 1990 and 2.05 million 
in 1992. It once again increased to 2.18 million in 
1994, a growth of 15 percent over 1990. 


Structurally speaking, the number of cooperative entities 
set up with the original production brigade as an unit 
totalled 400,000 in 1990. It climbed to 670,000 in 1994, 
an increase of 68 percent. During the same period, 
a growth rate of 7 percent was recorded when the 
number of cooperative entities set up with the original 
production brigade as a unit in 1994 was c 

with that in 1990. This indicates that the village-level 
cooperative entities had developed relatively faster. 


Two kiads of situations were noticed among the co- 
operative entities set up with the original production 
brigade as a unit. There arises one situation in which 
land is now owned by all the peasants of the original 
production brigade, since the land ownership boundaries 
of the original production brigade no longer exist. An- 
other situation is that the land is still collectively owned 
by the peasants of the original production brigade, but 
the village-level cooperative economic entities are or- 
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gatiized and developed by several production teams of 
2 — 2 

(2) Cooperative Economic Entities Continuously 
Strengthened In 1994, the total revenues of the rural 
collective economic entities in the entire country 
reached 2.2917 trillion yuan, 4.6 times of that in 1990, 
accounting for 48.4 percent of the total rural economic 
revenue and showing a growth rate of 9.9 percent over 
1990. By the end of 1994, the pure value of fixed 
assets of productive nature possessed by rural ccecuve 
economic entities reached $77.4 billion yuan, 8.1 times 
of that in 1990, accounting for 61.7 percent of the total 
pure value of rural fixed assets of productive nature. 


In 1994, the revenue at the disposal of village-level 
cooperative entities in the whole country totalled 138.5 
billion yuan, 70 percent higher than the 81.4 billion yuan 
revenue in 1992. In average, the revenue of each village- 
level cooperative eniity tose from 113,000 yuan in 1992 
to 194,000 yuan in 1994. This indicates that village- 
level cooperative entities have further strengthened 
themselves economically. 


The main sources of income of village-level cooperative 
economic entities are their direct business revenues, 
profits, and contract fees from village-run enterprises 
as well as contract fees from peasant households. Of 
these three main sources, the percentage of contracting 
fees from peasant households in 1994 dropped by 
5 percent over 1992, while the percentage of the 
incomes from the other two sources rose by 7 percent. 
This indicates that the burdens on peasants have been 
relatively lightened, while village-run enterprises have 
returned more revenues to the village-level cooperative 
entities, and there are more collective business incomes. 
As a result, the village cooperative entities have more 
revenues. From a long-term point of view, this should 
be the way to develop the rural cooperative economy. 


The unified management of the village collective econ- 
omy in the country remained weak in 1994. The number 
of villages with incomes less than 20,000 yuan each to- 
taled 243,000, accounting for 34 percent of the total 
number of villages, and showing a decline of 37,000 
yuan or a 5 percent drop. The number of villages with 
incomes above 50,000 yuan each rose by 30,000, show- 
ing a growth of 4.2 percent over 1992. 


The revenue growth has also brought about a growth 
of expenditures. The total expenditure of village · level 
cooperative entities in 1994 amounted to 111.8 billion 
yuan, representing an increase of 70 percent over 1992 
and a growth raie same as that of revenue growth. If 
we regard the expenditures in expanding reproduction 
and developing water conservancy projects as produc- 
live spending; the expenses in culture, education, and 
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allotment from the village collectives 
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culture on "100 counties and 100 villages” shows that 
as compared with previous years, cooperative economic 
entities have made relatively remarkable progress in 
promoting democratization and systematization in man- 
agement. Right now, 42 percent of the cooperative eco- 
nomic entities have established a land contracting man- 
agement system within each community. Some 50 per- 
cent of the cooperative economic entities have sei up 
a financial management system, 42 percent of them an 

i system; 41 percent of them rules and regula- 
tions; and 18 percent of them systems for keeping track 
of peasants’ overall burden and managing village-run 


enterprises. 


Cadres and administrative staff members of the village 
collective economic entities have been reinforced. The 
Current situation is that 85 percent of the cadres of 


i 


ive economic entities. In most of 
the cooperatives, there are directors, accountants, 
and cashiers. In economically developed vil where 
a great deal of economic affairs are being h there 
are usually one or two deputy directors in addition 
to agro-technicians, farm machinery operators, and 


New progress has been made in bringing into full play 
the role of village cooperative economic entities. With 
the gradual improvement of village cooperative eco- 
nomic entities and the continuous growth of the col- 
lective economic strength, the functions of the village 
cooperatives in rendering services to production, carry- 
ing oui management and coordination, developing enter- 
prises, and accumulating assets have been strengthened. 
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The role of such cooperatives has been given full play. 
According to the survey conducted by the Ministry of 
Agriculture on 100 counties and 100 villages,” the co- 
operative economic entities can be divided into three 
cate ces in terms of their performances — good, av- 
erage, . poor. The ratio among the three categories 
is 30.4 percent, 62.9 percent, and 6.7 percent respec- 
tively. The number of those with good and average per- 
formances in 1994 rose by 3.5 percent ad 0.8 per- 
cent respectively as compared with 1993. The number 
of those with poor performance dropped by 4.3 percent 
over 1993. 


The survey on “100 counties and 100 villages” shows 
that the program of reinforcing collective economic 
entities, increasing the collective economic strength, and 
improving the collective functions in rendering services 
has won support and endorsement from the basic-level 
cadres and the large number of peasants. The result 
of a sampling survey shows that 74 percent of the 
cadres and peasants in various villages believed that 
it is necessary to establish sound collective economic 
entities, an increase of 11 percent over 1993; while 
85 percent of peasants expressed satisfaction over the 
performance of village collective economic entities, an 
increa 2 of 16 percent over 1993. 


(4) Market Business Mechanism Continuously Influ- 
ences Cooper ve Economic Entities Following the 
continuous development and improvement of the so- 
cialist market business mechanism in China, the pace 
in reforming the rural cooperative economic entities is 
being accelerated. Market mechanism is used more of- 
ten than before. For the past several years, the cooper- 
ative sector of the economy has made valuable studies 
on Management rights for its assets and on the meth- 
ods of operation for the enterprises in the sector. Right 
now, many village cooperative entities have auctioned 
off some of their “land devoid of four resources” with a 
relatively longer contracting term which is generally 50 
to 70 years long. Greater efforts have been made in re- 
forming the system on propery rights and invigoraung 
the management mechanism for collecuve enterprises in 
various townships and villages. Enierprises which per- 
form weii economically and operate on a relative large 
scale are generally transformed into cooperative enter- 
prises in the form of stock sharing. Small enterprises 
which make little profits or suffer losses often change 
their management mechani- n through merging, leasing. 
and mortgaged contracting with risks. 


III. Steadily Develop Peasants’ Specialized 
Cooperative Entities; Provide Them With Overall 
Guidance and Support 


(1) Peasants’ S Cooperative Entities Fur- 
ther Developed Statistics show that by the end of 1994, 
there were |.484 million peasants’ specialized cooper- 
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Table J. Skuation in Developing Peasants’ Specialized Cooperative Entities (10,600) 


year natien wide in predaction and im service trade specialized sectrties 
masagement 
quamthy prepertien in | quantity prepertien in | quantity ratio in 
percentage 
1990 123.1 70.4 60.0 41.4 33.6 7.7 6.3 
1992 143.2 $2.1 $7.3 $1.7 561 9.3 6.6 
1994 148.4 88.4 $9.6 49.0 33.0 11.0 14 


(2) To Keep Up With Development of Market Econ- ture point of view, the number of cooperative entities 
omy, Peasants’ Specialized Cooperative Entities Dis- in construction, transportation, industry, and others in- 
play Following New Features |. The number of coop- creased to some extent, while those in business, catering 
erau ve entities for production and management in 1994 service, and agriculture somewhat decreased. (See Ta- 
rose by 7 percent over 1992. From the industrial struc- _ bile 4) 


Table 4. Situation in Developing Cooperative Entities in Production and Management and in Services for Production 


(10,008) 

ems total nander | agriculture tadustry besiness and | transporte construction | others 

of preduction catering Gea 

aad services 

management 

entities 
quantity 1994 | 88.4 20.2 20.5 10.6 131 18.0 6.0 
percem change | 7.7 18.1 3.0 23.7 15.9 100.0 $.3 
from 1992 
quantity 1994 | 60.0 22.8 23.2 12.0 14.8 20.4 68 
percent change | 2.7 62 0.2 3.3 1.2 96 01 
from 1992 
Megas Tetal number | crop irrigation phant epidemic bering and others 

of service colt, ation protection protection volling 

entithes 
quaamy 1994 | 49.0 12.4 16.3 $9 85 $8 51 
percem change | 82 27.5 148 3.3 18 18 43 
from 1992 
qvaatty 1994 33.0 25.3 33.3 12.0 11.2 11.8 6.3 
percent change | -}.! 7.7 85 02 0.1 0.7 0.5 
from 1992 
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2. The number of cooperative entities for production 
services in 1994 dropped by 5.2 percent over 1992. 
Of these entities, the number of cooperative entities 
rendering crop cultivation services dropped by 27.5 
percent over 1992, entities rendering crop protection 
services decreased by 3.3 percent; entities rendering 
epidemic prevention services reduced by 1.8 percent; 
and entities rendering irrigation and sales and marketing 
services continued to increase. (See Table 4) 3. The 
number of peasants’ specialized societies grew on a 
large scale, and became the main stream of specialized 
cooperative entities. The number of such societies in 
1994 went up by 18.3 percent over 1992. Determined by 
the types of industries, the number of societies for crop 
cultivation rose by 23.2 percent, that for aquaculture 
16.1 percent, and that for processing industry 9.1 
percent. Determined by the types of products, the 
number of all societies for all specialties or products 
rose with the exception of those for edible mushrooms. 
Determined by growth rates, the number of societies 
for apiculture went up by 38.5 percent, that for poultry 
farming 30.4 percent, that on melon and vegetable 
farming 16.7 percent, that for fish and shrimp breeding 
14.5 percent, that for stock breeding 9.1 percent, and 
that for processing 9.1 percent. 
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(3) Trend of Development for Peasants’ Specialized 
Societies 1. The number of societies for products in 
the “vegetable basket" category which cater to the 
needs of consumers such as meat, eggs, milk, and 
aquatic products will grow on a large scale. Right now, 
it has already accounted for 20 percent of the total 
number of societies. 2. In order to satisfy the needs of 
peasants for services, the societies will further expand 
their services so they provide better services before, 
during, and after the production process. They will 
propagate production technology, supply information, 
sponsor training classes, and extend their services in 
supplying materials, buying and selling products, and 
providing financing and insurance. Right now, the 
number of societies that render technical services make 
up 79.7 percent of the total number of societies, 
that supply information 38.3 percent, that buy and 
sell products 38.1 percent, that help financing 7.4 
percent, and that process products 5.4 percent. 3. Simple 
and small societies have become integrated and trans- 
regional. Right now, there are more than 1,700 trans- 
regional specialized societies, an increase of 17.3 over 
1992, of which the number of such societies in the 
eastern part of the country has risen by 23.2 percent. 
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Southwest Region 


PRC: Top Tibet Politician Sacked For Losing 
Patriotic Stance 


OW3105062396 Hong Kong AFP in English 
0544 GMT 31 May 96 


(FBIS Transcribed Text] Beijing, May 31 (AFP) — 
China has dismissed one of Tibet's top politicians for 
apparently supporting separatism in the region, reports 
reaching Beijing Friday (31 May] said. 

In the first public record of a political trial in almost 
two years, another five Tibetans have been sentenced to 
jail terms of up to five years for unspecified crimes of 
inciting Tibetan independence. 

Qiazha Qiangbachilie, a member of the standing com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC) and vice chairman of the Tibet 
PPCC [People’s Political Consultative Conference], was 
dismissed from his Tibetan post on May 22, the Tibet 
Daily reported. 

“Qiazha seriously violated the rules and regulations of 
the CPPCC. He has already lost the basic principle and 
political stand of patriotism,” said the decision from the 
Tibetan advisory body. 

"The conference decided to dismiss him from his post 
to purify the PPCC organisation, which demonstrates 
its solemn stand of patrictism,” it said, adding that the 
Tibet PCC had also called for Oiaha to be dismissed 
from his post in the CPPCC. 


The London-based Tibet Information Network (TIN) 
said Friday five Tibetans were also sentenced in Shi- 
gaise, Tibet's second city, to up to five years in jail for 
pro-independence activities there and sentenced them to 
up to five years in jail. 

The “counter-revolutionary” convictions, broadcast on 
Tibet television on May 27, were the first public record 
of a politic] trial in Tibet since the July 1994 conviction 
of five Tibetans for putting up pro-independence posters, 
TIN said. 

The Tibet Daily quoted the local PPCC decision as 
saying, “The main reason for instability in Tibet is the 
splittist activities of the Dalai clique.” 

“Members of the PPCC in our region must hold high the 
banners of patriotism and have a firm stand and boldly 
expose and criticize the plots and crimes of the Dalai 
clique,” it declared. 

China has used the term Dalai clique’ to refer to 
pro-independence supporters since a showdown last 
year with the Dalai Lama, Tibet's spiritual leader in 
exile, over the identification of the reincarnation of the 
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Panchen Lama, the second most important figure in 
Tibetan Buddhism. 


"Since this year, the Dalai clique has speeded up 
its splittist and disrupting activities,” the newspaper 
reported Basang, a vice chairwoman of the PPCC as 
telling the conference. 


We must prepare well for a long struggle. We should 
maintain out sharp vigil and thoroughly smash down all 
their plot to split the motherland,” she added. 


Three other Tibet PPCC vice chairmen, Wang Hailin, 
Jiangzhong Zhaxi Doje and Gonbasar Tubdanjigzha, 
retired from the conference. 


A circular from the Tibet Higher People's Court on 
May 21 warned pro-independence activists had turned to 
bombing campaigns and assassinations to further their 
cause and urged action against the splittists. 


Tibet was occupied in 1950 China's People’s Liberation 
Army. The Dalai Lama fled Tibet in 1959 after a 
failed uprising against Chinese rule, and has headed 
a government-in-exile in the northern Indian town of 
Dharamasala ever since. 


The People’s Political Consultative Conference is a 
forum, drawn from the ranks of he Communist Party. 
that is supposed to represent all facets of life. 


Its official role is to advise the government, at local and 
at central level. 


PRC: Lhasa City Issues Notice Urging Criminals 
Te Surrender 


OW3005 130396 Lhasa XIZANG RIBAO in Chinese 
15 May 96 p2 


Public notice issued on 14 May by Lhasa City 
Crime Crackdown Command: “Waging a ‘Strike Hard’ 
Campaign Throughout the City] 


FBIS Translated Text] To safeguard public order and 
social and political stability, a campaign to strike hard 
at sabotage currently carried out by separatists and at 
serious criminal activities will be launched throughout 
the city beginning 15 May, in accordance with the 
guidelines of the relevant CPC Central Committee 
directive, in conformity with the principle of meting 
out stiff and swift punishment in accordance with the 
law to criminals and economic offenders who senously 
jeopardize social and political stability and public order, 
and in light of our city’s actual conditions. To ensure 
smooth progress in the “Strike Hard” campaign, we must 
mobilize all party members and encourage all people 
and social sectors to take part in relentlessly deflaung 
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criminals’ arrogance. The following public notice is 
issued specifically for this purpose: 


1. All departments, mass organizations, schools, enter- 
prises, institutions, neighborhood organizatiions, town- 
ship organizations, village organizations, and citizens in 
the city have the obligation and duty to join the cam- 
paign, cooperate with judicial and public security de- 
partments in striking at criminals who seriously jeop- 
ardize public order and social and political stability, 
and provide crime-related information to public security 
components on their own initiative. They must inform 
on and expose lawbreakers and criminals and make a 
conscious effort to fight all illegal and criminal actions 
so that the whole society will view criminals as “rats 
running across the street and hated by people. and an 
upsurge of striking hard at sabotage currently carried 
out by separatists and at serious criminal activities will 
quickly develop across the city. 


2. Lawless elements who engage in illegal and criminal 
actions involving explosions, murder, robbery, guns, 
theft, hooliganism, and concealing and selling stolen 
goods must immediately stop their illegal and criminal 
activities, and are ordered to surrender themselves 
to local public security components before 15 June. 
In accordance with our party's policy of dealing 
leniently with those who frankly confess their crimes 
and dealing sternly with those who put up resistance,” 
those who frankly confess their crimes, inform on and 
expose others, or otherwise render meritorious services 
will receive light punishment, have their punishment 
mitigated, or be exempted from punishment according 
to law. Criminals who refuse to surrender themselves to 
public security components, flee the authorities, or even 
continue to commit crimes after the “public notice” is 
issued will be resolutely and swiftly punished without 
mercy in accordance with the law, once they have been 
unearthed. 


3. The combination of special efforts and the mass line 
is the basic line governing our work. The broad masses 
of people are, therefore, encouraged to lend full support 
to public security components by exposing and fighting 
various Criminal activities that seriously jeopardize pub- 
lic order and social and political stability, and by expos- 
ing and informing on criminals. Units and individuals 
who actively help public security components in inves- 
tigating and solving cases and achieve remarkable re- 
sults in this regard, or who render meritorious services 
in reporting crime during the “Strike Hard” campaign 
will be highly commended and rewarded. Moreover, we 
should resolutely protect people who inform on and ex- 
pose criminals. 
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4. This “public notice” will take effect on the day it is 
issued. 

The Lhasa City Strike Hard" Campaign Command 

14 May 996 


PRC: Hercia Confiscated in Yunnan 


OW3105095996 Beijing XINHUA in English 
0748 GMT 31 May 96 


(FBIS Transcribed Text] Kunming, May 31 (XINHUA) 
— Police in Yunnan Province have confiscated a total of 
312 kilograms of heroin and 94 kg of opium and arrested 
a number of drug smugglers since the nationwide 
crackdown on criminal offenders began in late April. 


A senior police officer said that drug traffickers in 
northern Myanmar (Burma) are using Yunnan Province 
in southwest China as a major channel for exporting 
drugs. 


The officer said that police officers have taken tough 
measures to crack down on drug smugglers and traf- 
fickers. 


In late April police officers in Longling County seized 
138 kg of heroin from a truck hired by two Hong 
Kong drug traffickers who bought the drug in northern 
Myanmar. 


In early May, they arrested two Hong Kong traffickers 
and one mainland trafficker in Guangzhou, the capital 
of Guandong Province. 


From March 27 to April 17, police officers in Simao 
Prefecture solved a case involving the smuggling of 107 
kg of heroine, and arrested six traffickers. 


Urban and rural residents also are helping police track 
drug smugglers and traffickers. 


For example, farmers in Songpo Village, Yonghe Town- 
ship, Yongping County, informed the police of several 
drug traffickers. As a result, police officers arrested five 
traffickers and confiscated 17 kg of heroin. 


North Region 


PRC: Wei Jianxing Addresses Meeting on 
Investigation, Research 

SK3105065896 Beijing BEIJING RIBAO in Chinese 
WII May p! 


[By reporter Ding Yatao (0002 0068 7290) 


FBIS Translated Excerpt] The first municipal meeting 
on 1996 invesugauon and research work cosponsored by 
the municipal party committee and government was held 
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on 10 May. Wei Jianxing, secretary of the municipal 
party committee, auended and addressed the meeting. 


The meeting commended units outstanding in conduct- 
ing in-depth investigation and research work and leading 
cadres of districts, counties and bureaus who paid atten- 
tion to investigation and research work, and awarded the 
outstanding investigation and research findings in 1995. 
[passage omitted] 


Wei Jianxing extended congratulations to all units and 
comrades who were commended at the meeting. He 
said: Since 1993, under the guidance of Comrade Jiang 
Zemin's important speech on energetically encouraging 
the practice of conducting investigations and research, 
Beijing Municipality has made good achievements in 
this aspect. Leading cadres at all levels have enhanced 
their understanding of the importance of conducting in- 
vestigation and research and unceasingly strengthened 
their initiative and awareness in this work. They have 
solved a number of major and difficult problems af- 
fecting the overall situation of reform and development 
and some hot issues which the broad masses of people 
have been concerned about, and they have promoted 
the progress of all fields of work. Leading cadres at all 
levels have studied and applied the work method of dis- 
covering problems in the course of investigation and re- 
search and relying on investigation and research to solve 
problems, maintained close relations with the masses of 
people, and enhanced the policymaking level. They have 
trained and improved professional policy decision re- 
search contingents during investigation and united with 
and kept in touch with a great number of theoretical 
workers. Investigations and research have become one 
of the effective measures for giving play to the capital's 
intellectual advantages and serving leaders at all levels 
to make scientific policy decisions. 


Wei Jianxing said: This is the first year for implement- 
ing the Ninth Five-Year Plan and the long-term target 
for the year 2010. The municipal economic and spiri- 
tual civilization construction tasks will be very arduous 
and will need our efforts to deeply study, explore, and 
address many issues. All levels of leaders should grasp 
the key points, go deep to the reality and to the masses 
to do solid investigation and research work, put forward 
specific measures, and promote the development of all 
fields of work. First, we should continue to enhance the 
recognition of investigation and research. Investigation 
and research are the fine traditions of our party, the ba- 
sic content of dialectical materialist theory of knowledge 
and methodology, and the important way for transform- 
ing the subjective world and objective world. As far as 
leading cadres at all levels are concerned, persisting in 
conducting investigation and research is one of the im- 
portant aspects of stressing politics. Second, we should 
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uphold some methods which were proven effective over 
the past few years and unceasingly improve them in the 
course of investigation und research. Third, we should 
pay attention to a number of key tasks. The munici- 
pal government should grasp some key subjects and all 
units should have their own priorities, such as how to 
further clarify the ideology of developing economy that 
Suits the capital's characteristics in accordance with the 
demand of realizing "two fundamental changes," how to 
place spiritual civilization construction in a more con- 
spicuous place and to realistically achieve success in 
this aspect, how to strengthen the comprehensive man- 
agement of public security, to gradually improve the 
public security situation and to enable the people have 
a secure life, and how to further deeply conduct anti- 
corruption struggle, perfecting the supervision system 
and strengthening diligent and honest administration. It 
is necessary to conscientiously study all of these and 
strive to achieve breakthroughs in them. Fourth, we 
should realistically exert efforts to deeply conduct in- 
vestigation and study. Since investigation and study are 
solid tasks, we should not practice formalism or assume 
showy postures. We should go to the grass-roots units 
and the masses, hear opinions from various sectors, and 
learn about actual and reliable circumstances. Fifth, we 
should be good at using the results of investigation and 
research to improve our work, rapidly translate the re- 
sults into the ideology for making policy decision and 
into work ideas and work measures, and use them for 
improving and promoting our work. Sixth, we should 
cultivate and train cadres in the course of conducting 
investigation and research. This is very important for 
enhancing the ideological and theoretical levels of lead- 
ing cadres at all levels, strengthening their overall ability 
to analyze problems, and raising their art of leadership, 
and is beneficial to the growth of young cadres. 


Duan Bingren, member of the standing committee of 
the municipal party committee and secretary general, 
attended the meeting. 


PRC: Shandong’s Jinan Opens Air Route to 
Moscow 

S$K3005140996 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 28 May 96 


[FBIS Translated Text) The Shandong International 
Economy, Trade and Transportation Company of the 
(Taiyuan) Group held a ceremony in Jinan on 28 May 
to sign a contract for chartered flights between Jinan and 
Moscow. For the Jinan-Moscow chartered flight service, 
trial flights are scheduled in June with the airplanes 
rented from the Russian Eastern Co. Ltd. [name as 
transliterated] In the beginning, there will be one flight 
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a week, but this is expected to be increased to once a 
day by the end of this year. 


The opening of this air route will play an active and 
expedient role in Shandong and North and Central 
China's economic relations and trade with Russia and 
other neighboring countries. 


Northwest Region 


PRC: Gansu Secretary, Governor at Crackdown on 
Crime Meeting 

SK2605024496 Lanzhou GANSU RIBAO in Chinese 
30 Apr 96 pl 


(FBIS Translated Excerpt] The provincial party commit- 
tee held a standing committee meeting on 25 April to 
study the guidelines of the party Central Committee's 
series of important instructions on safeguarding pub- 
lic security and to arrange the struggle to strictly crack 
down on crime to be carried out provincewide. Yan 
Haiwang, secretary of the provincial party committee, 
emphasized at the meeting: With a sense of political 
responsibility featuring a high degree of responsibility 
to the party and the people, top party and government 
leaders should greatly strengthen leadership over the en- 
deavor to safeguard public security and maintain social 
stability. They should fully understand the importance 
of the struggle and fulfill all the tasks for public se- 
curity and social stability like they have done for the 
“vegetable basket project and the rice sack project. 
They should assume the overall responsibility for public 
security and stability. 


After the party Central Committee made a series of im- 
portant decisions on launching the struggle to strictly 
crack down on crime and on safeguarding social sta- 
bility, the provincial party committee and government 
made meticulous plans and arrangements and consci- 
entiously implemented them. Yan Haiwang, secretary 
of the provincial party committee, called two standing 
committee meetings on 18 and 25 April to conscien- 
tiously study the party Central Committee's important 
instructions. At the 25 April meeting, standing com- 
mittee members also heard a report by a comrade in 
charge from the provincial public security department 
on opinions on launching the struggle. Yan Haiwang, 
secretary of the provincial party committee, and Zhang 
Wule, deputy secretary of the provincial party commit- 
tee and governor, gave important speeches at the meet- 
ing. Lu Kejian, chairman of the provincial people's con- 
gress standing committee, Shen Xiaozeng, chairman of 
the provincial committee of the Chinese People's Po- 
litical Consultative Conference, Luosanglingzhiduopie, 
vice governor; and comrades in charge from the Gansu 
Provincial armed police force, provincial public secu- 
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rity, procuratorial, and judicial departments, and provin- 
Cial supervision department, attended as observers. Yan 
Haiwang, secretary of the provincial party committee, 
came up with specific demands on implementation of 
the party Central Committee's decisions and on the 
provincewide struggle to strictly crack down on crime. 
He urged: Party committees and governments at all lev- 
els should unify their thinking and enhance the under- 
Standing of the importance to launch the strict crack- 
down struggle. We should take the struggle as an issue 
concerning whether we have the sense of respect for 
the masses and whether we stress politics to understand 
its important significance. We should work out plans 
comprehensively, organize meticulously, and pay close 
attention to implementation. He emphasized: All local- 
ities: should give guidance according to their specific 
conditions in order to achieve success in the struggle. 
We should institute the system for top party and gov- 
ernment leaders to hold responsibility, exercise lead- 
ership directly, and map out plans personally. Public 
security, procuratorial, and judicial departments should 
fully perform their functions and role, and all relevant 
departments should work in close coordination. With all 
quarters of society making concerted efforts, a strong 
momentum for annihilating criminals can be created. 
Zhang Wule, deputy secretary of the provincial party 
committee and governor, pointed out: Leaders at all lev- 
els should acquire a comprehensive and correct picture 
of Gansu’s public security and guard against unrealis- 
tic optimism. We should create a momentum for the 
Struggle, but we should all the more achieve tangible 
results and quickly change the poor public security sit- 
uation in some localities. He also urged efforts to train 
and improve the contingent of public security, procu- 
ratorial, and judicial personnel during the struggle. He 
urged governments at all levels to guarantee the sup- 
plies of financial and material resources needed in the 
struggle, especially the funds for handling cases. [pas- 
Sage omitted] 


PRC: Gansu Achieves Results in Cracking Down 
on Crime 

S$K2905133296 Lanzhou GANSU RIBAO in Chinese 
& May 96 pl 


FBIS Translated Excerpt] The province has achieved 
initial results in the concentrative campaign of “cracking 
down on serious criminal offenses for 100 days.” 
According to incomplete statistics, from 20 April to 
S May, the province cracked a total of 1,326 criminal 
cases of various types, of which 494 were major and 
high-profile cases. In addition, the province also seized 
2.151 suspects of crimes, captured a number of escaped 
criminals, and smashed a number of criminal rings. It 
seized a large number of firearms, ammunition, and 
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controlled cutting tools, and narcotics, captured 317.500 
yuan of illicit money and 1.981 million yuan worth’s 
illicit property, sealed up and banned according to the 
law 541 cabarets, electronics game rooms, and barber 
shops, and conducted rectification at 78 key areas and 
56 key road sections. 


During the “crackdown,” top party and government 
leaders of all prefectures, autonomous prefectures, and 
Cities in the province have personally commanded the 
crackdown and given prominence to investigating and 
cracking major and high-profile cases, thus making the 
“crackdown” full of vigor and sound. From 0000 on 5 
May to 2400 on 7 May, Lanzhou, the capital city of the 
province, organized more than 10,000 public security 
forces, with public security militiamen as the mainstay, 
to ferret out, track down, and arrest criminal offenders 
in a concentrative manner. Yan Haiwang, secretary of 
the provincial party committee; Yang Zhenjie, deputy 
secretary of the provincial party committee; Lu Hao, 
Standing committee member of the provincial party 
committee and secretary of the Lanzhou City Party 
Committee; and Luosanglingzhiduojie, vice governor 
of the province, went to the commanding center of 
the Lanzhou city public security bureau to personally 
supervise and command the crackdown. In the first day 
alone, 179 criminal cases were cracked, of which 37 
were major ones, and 17 criminal gangs were ferreted 


Out. [passage omitted] 


PRC: Doctors Help Gansu Beat Diseases 


OW2905122096 Beijing XINHUA in English 
1152 GMT 29 May 96 


FBIS Transcribed Text) Lanzhou, May 29 (XINHUA) 
— Medics have been winning the battle to help local 
people in northwest China's Gansu Province shake 
off the suffering and misery brought on by endemic 
diseases. 

The number of patients with endemic diseases has 
dropped from more than 1.5 million to 800,000 at 
present, thanks to prevention and treatment measures 


adopted over the past 30 years. 

More than 80 percent of 86 counties of the under- 
developed Gansu Province bore the brunt of attacks of 
endemic diseases, such as iodine deficiency (IDD) and 
fluorine poisoning, in the past decades. 


The province economy was hindered as a result by 
serious shortages of labor and an increasing poor 


population. 
In order to control Kaschin-Beck disease, which causes 


severe limb deformities. and Keshan disease. causing 
heart impairment and even death. the local government 
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provided salt with rich content of vital minerals to high- 
risk areas. 


So far there are few Kaschin-Beck cases among Gansu 
children under the age of 12, according to statistics. 


By the use of iodine-rich pills and iodized salt among 
residents, the number of patients with iodine deficiency 
disease has dropped from 850,000 in the 1970s to 
130,000 nowadays. 


Purification ſaciliues have been used in nearly 1,000 
villages of 700,000 people, which helps decrease the 
levels of fluorine in drinking water, preventing fluorine 
poisoning. 


Other kinds of endemic diseases, such as leprosy, have 
also been controlled in recent years. 


PRC: Qaidam Basin Said in Heyday of 
Development 

OW2805080396 Beijing XINHUA in English 
0724 GMT 28 May 96 


FBIS Transcribed Text) Xining. May 28 (XINHUA) — 
The national campaign to accelerate economic develop- 
ment in central and western parts of China heralds the 
spring of Qaidam Basin, a place known as a “treasure 
bowl" in northwest China's Qinghai Province. 


One of the four largest inland basins in China, Qaidam 
covers 360,000 sq. km, an area equivalent to the size of 
Britain. It is rich in 39 kinds of mineral resources with 
potential value topping 15 trillion yuan. It ranks first 
in China in the reserve of salt, potassium, magnesium, 
lithium, asbestos and limestone. 


The basin is striving to develop into China's most 
promising oil and gas producer, an important base for 
salt chemicals and petrochemicals as well as a regional 
granary in the coming five years, said Wang Hanmin, 
vice-governor of Qinghai. 


The State Council, China's highest governing body, 
recently approved the establishment of a potash fertilizer 
plant with an annual production capacity of 800,000 
tons. 


Other key projects to be built in the near future at the 
basin include a factory which turns out 300,000 tons of 
synthetic ammonia and 520,000 tons of urea a year, an 
oil refinery, and a cement plant with an annual capacity 
of 320,000 tons. 


Completion on expansion projects in the latter half of 
this year for an asbestos mine and a magnesium plant 
will turn Qaidam into the country’s largest asbestos and 
metallic magnesium production base. 
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To form a convenient transportation link with other parts 
of China, the central government has built a Qinghai- 
Tibet highway and the first phase of the Qinghai-Tibet 
railway line. 

A 103-km gas pipeline, which connects the Nanyishan 
oil and gas field with the new oil town of Huatugou al 
the foot of the Kunlun Mountains, in the western part of 
the Qaidam Basin, went into operation early this month. 


The construction boom has brought the number of 
industrial firms in the basin to 120, which yielded a 
combined annual output value of 1.7 billion yuan. 


The provincial government will invest 6.7 billion yuan 
in fixed assets centering around development of Qaidam 
Basin this year, setting a historical record, the vice- 
governor said. 

In addition to government funding, investments from 
overseas and other parts of China will be secured to 
enhance the local natural resources, he added. 


The second phase of the Qinghai potash fertilizer project 
was a typical example of multi- lateral cooperation. The 
expansion project will cost 4.6 billion yuan, a pooled 
investment involving Israel and Guangdong, Jiangsu, 
Anhui, Shandong and Henan provinces. 


During the country’s Ninth Five-Year Plan (1996- 
2000), the Ministry of Power Industry will speed up 
power construction at the upper reach of the Yellow 
River in an attempt to provide more electricity to 
Qaidam. Meanwhile, a hydroelectric power station with 
an installed capacity of 20,000 kilowatts is expected to 
Start Operation at Golmud this year. 


Chinese experts predicted that by the year 2010, a num- 
ber of new towns and economic zones for processing 
salt chemicals, rare metals and animal by-products will 
emerge in Golmud, Dulan, and Ulan counties. 


PRC: Qaidam Basin Begins Laying Fiber-Optics 
Cable 

OW1605113196 Beijing XINHUA in English 

1025 GMT 16 May 96 


FBIS Transcribed Text) Xining, May 16 (XINHUA) — 
Construction of the first optic-fiber communications ca- 
dle is well underway in the Qaidam Basin in northwest 
China's Qinghai Province. 

The Qaidam Basin is known as a “treasure bowl,” a 
place rich in oil, natural gas, salt, and other mineral 
resources. 


The 496-km cable runs from Huatugou, an oil town in 
the west of the province, to Golmud, a rising industrial 
city in the east, and is a key telecommunications project 
for Qinghai oilfields. 
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With a total investment of 30 million yuan, it is 
equipped with the latest transmission equipment. 
Upon completion the cable is expecied to help the 


province tap oil and natural gas resources and boost 
the local economy. 


PRC: Eleven Criminals Sentenced to Death in 
Shaanxi 


SK2905104596 Xian Shaanxi People’s Radio Network 
in Mandarin 0010 GMT 28 May 96 


(FBIS Translated Text] Hanzhong Prefecture interme- 
diate people's court, Hanzhong city people's court, and 
Nanzheng, Mianzian, Chenggu and Yanxian County 
people's courts, respectively, sentenced a number of 
criminals on 27 May. Among them, 11 criminals who 
were guilty of the most heinous crimes were sentenced 
to death. 


(Xu Zhongjie) and (Li Yong), peasants of (Yuaian) 
town, ganged up with other criminals to waylay the 
people and to violently rape young women on several 
occasions. They were sentenced to death and deprived 
of political rights for life. 


(Meng Heng), a young man of Henan origin who was 
accused of theft and had been sentenced to reform- 
through-labor for two years, colluded with other three 
criminals to rape young women and to rob people or 
extort money from them with a knife on the streets in 
Hanzhong city and near the railway station on many 
occasions. He was also sentenced to death. 


PRC: More Efficient Natural Gas Exploitation Seen 
in Shaanxi 


OW2005051396 Beijing ZHONGGUO XINWEN SHE 
in English 0116 GMT 20 May 96 


FBIS Transcribed Text] May 18 (CNS) — The natural 
gas field in central part of Shaanxi, Gansu and Ningxia, 
the largest of its kind in China, is being exploited 
in Jingbian, northern Shaanxi. The exploitation is of 
significance to the better use of natural gas which makes 
up a relatively small proportion in the energy structure. 
It can also help improve urban environment in Beijing, 
Tianjin, Xian and Yinchuan in particular. 


Since the natural gas field was found in the central part 
of the basin enclosed by Shaanxi, Gansu and Ningxia in 
1989, verified reserves of natural gas were 230 billion 
cubic metres. After a lot of scientific experiments and 
discussion have been held, the state authorities approved 
the scheme for the exploitation of the gas fieid with a 
gross input of over RMB 10 billion. 


Construction of a purification plant for natural gas began 
in Jingbian. The plant is part of the scheme and is 


u report may contain copynghted material Copying and dissemination 
u prohibited without permission of the copynght owners 


FBIS-CHI-96- 106 
31 May 1996 


designed to process three billion cubic metres of natural 
gas a year. According to the scheme, facilities will be 
in place by September 30, 1997 for the transport of one 
billion cubic metres of gas a year. Beijing, Xian and 
Yinchuan will be supplied with gas. The 485-kilometre 
pipeline between Jingbian and Xian is being built while 
a section of 150 kilometres out of the 900-kilometre gas 
pipeline between Shaanxi and Beijing is operated on a 
trial basis. The whole project of supplying Beijing with 
gas will be completed in September next year. A 313- 
kilometre pipeline running through Ningxia is about to 


PRC: Commentary H. Xinjiang’s Crime 
Crackdown 

OW 3005090596 Urumqi XINJIANG RIBAO 
in Chinese 15 May 96 pI 


Short“ commentary: We Should by No Means Be 
Softhearted in the ‘Crackdown’ on Crime 

FBIS Translated Text] The Urumqi City Intermediate 
People's Court has held a meeting to pronounce judg- 
ment, after which 10 serious criminals were executed 
by shooting. People clapped their hands in cheer. 


In recent years, criminals have run rampant committing 
murder, theft, arson, rape, and violent terrorist activities. 
They have disrupted public order and caused strong 
public resentment. The broad masses of people eagerly 
hope that state organs will strike hard at them and deflate 
their arrogance so as to safeguard social stability. 


The fact that the Urumgi City Intermediate People’s 
Court meted out stiff and swift punishment to a number 
of criminals shows that Urumqi City is intensifying the 
“crackdown” on crime, which is a matter of concern 
to people of all ethnic groups. It also demonstrates 
the determination of our party and government to 
strike hard at serious crimes and to vigorously improve 
public order. The only way out for serious criminals 
is to frankly confess their crimes to the government; 
otherwise, they will meet with a bad end. 


PRC: Ten ‘Criminals’ Executed in Urumqi at Rally 
OW3105095396 Urumqi XINJIANG RIBAO 
in Chinese 15 May % pl 


[By reporter Jin Quan (7246 3123) from Urumqi] 


(FBIS Translated Text] On 14 May, the Urumqi Inter- 
mediate Court held a rally to publicly pronounce judg- 
ment according to the law on 11 criminals involving 
nine cases, of which 10 were sentenced to death and 
shot. 


These cases included: the reactionary propaganda and 
instigation case of (Abuduwayiti Aihemaiti), the rob- 
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bery, intentional injury, and theft case of He Renping, 
Wu Mingyuan, and Luo Haijun; the intentional murder 
case of Wang Ping; the intentional murder case of (Tuer- 
sun) Kurban; the intentional murder case of Maimaiti 
(Maolaaimaiti); the arson case of Tao Xianping; the in- 
tentional murder, rape, and robbery case of Zhou Lei; 
the intentional murder case of Xiang Jilin; and the theft 
case of Zhang Zhentao. 


(Abuduwayiti Aihemaiti), a criminal guilty of reac- 
tionary propaganda and instigation, wantonly carried out 
reactionary propaganda in Beijing Municipality by writ- 
ing reactionary Manuscripts and so on with the purpose 
of splitting the unity of the motherland and overthrow- 
ing the political power of people's democratic dictator- 
ship. What he had done constituted the crime of reac- 
uionary propaganda and instigation. In view of the fact 
that his attitude in admitting his crimes after he was 
brought to justice was quite good, he was sentenced ac- 
cording to law to three years’ imprisonment and was 
deprived of political rights for two years. 


Criminal He Renping colluded with Wu Mingyuan and 
other people, carried out a series of highway robberies 
at the beginning of 1994, robbed a total of over 12,200 
yuan of cash and two watches, and killed two people 
and injured one with knives in highway robbery. While 
he was being detained on 3 May of the same year, 
criminal He, together with criminal Luo Haijun in the 
same prison, tortured criminal Deng Dingliang and beat 
him to death. In addition, criminal He ganged up with 
others to steal welding machines and other things, which 
were worth over 7,300 yuan, from the Urumqi Mining 
Bureau and the Dongshan District Grain and Edible 
Oil Trading Company. The Urumqi City Intermediate 
People’s Court separately sentenced the above criminals 
to death and deprived them of political rights for life — 
He Renping for crimes of robbery and intentional injury, 
Wu Mingyuan for robbery and intentional injury, and 
Luo Haijun for intentional injury and theft. 


Arsonist Tao Xianping was a laborer from another 
locality. While he was working for the Miquan County 
Construction and Installauon General Company on 
5 December 1995, criminal Tao quarreled with Wei 
Junwei, another laborer working at the same worksite, 
because of accumulated grievances and was beaten by 
him. Tao hid his hatred in his heart. In the small hours 
on 16 December of the same year, criminal Tao burned 
with gasoline the shed where Wei Junwei and seven 
other people were living. Three people were burned 
to death, three others received senous burns, and two 
other received light burns. After this, criminal Tao fled 
to escape punishment but was arrested at the Western 
Railway Station of Urumqi and brought to justice on 
the same day. Criminal Tao ignored state laws and 
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committed arson because of trifling matters. He was 
sentenced to death and deprived of political rights for 
life. 
The 10 criminals who were sentenced to death were 
taken io the execution ground and shot on the same 
day. 


PRC: Xinjiang CPPCC Meeting Conveys 
Guidelines on Stability 

OW1905075396 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 16 May 96 


{Announcer-read report over video: from the Xinjiang 
News” program] 


FBIS Translated Text} On 14-15 May, the Chinese 
People’s Political Consultative Conference [CPPCC] 
regional committee called members of the CPPCC 
regional committee residing in Urumqi to a meeting 
to convey and study the ventral authorities’ important 
instruction On mn uintaining Xinjiang's stability and the 
guidelines of the regional party committee s work 
meeting. [video opens with a long shot of a conference 
room with about 150 people] 


Janabil, chairman of the CPPCC regional committee, 
presided over and spoke at the meeting. He said: The 
regional party committee s recent work meeting was 
another important meeting following the Fifth Regional 
Party Congress and the two sessions of the regional 
people's congress and the CPPCC regional committee, 
and it was held at a crucial time for assessing the 
Situation, studying problems, and solving contradictions 
when Xinjiang entered the period of comprehensive 
implementation of the Outline on the Ninth Five-Year 
Pian and the Long-Term Target for the Year 2010. 
It will definitely give a strong impetus to further 
enhancing understanding, unifying thinking, clarifying 
tasks, and uniting cadres and people of all ethnic groups 
in taking a clear-cut stand against national separatism, 
in strengthening the unity of nationalities and the 
motherland’s unification, and maintaining social and 
political stability in Xinjiang. 

He emphatically pointed out: We must diligently study 
and thoroughly understand the spiritual essence of the 
central authorities’ instructions, truly unify our thinking 
and understanding based on the guidelines, and foster 
a strong awareness that the main danger to Xinjiang’s 
stability comes from national separatism and illegal 
religious activities. We must have a firm faith in cadres 
and people of all ethnic groups in the region, and unite 
and rely on them in isolating and attacking a very small 
handful of national separatists and serious criminals 
of all shades. We must resolutely check and crack 
down on various illegal religious activities in order 
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to maintain social stability. CPPCC committees at all 
levels should effectively organize members of all ethnic 
groups and from all circles in diligently studying the 
guidelines and thoroughly understanding the essence, 
and work to promote Xinjiang’s long-term stability 
and development in accordance with the regional party 
committee's unified arrangements. [video shows closeup 
shots of Janabil as he makes the speech, as well as pan 
shots of the conferees] 


CPPCC regional committee vice chairmen Wang You- 
san, Yibulayin Rouzi, Mao Dehua, Han Youwen, and 
Paxia Yixia; and Secretary General Hasimu Yimiti at- 
tended the meeting and joined group discussions with 
members. 


PRC: Xinjiang Holds Forum on Separatism, 
Religious Activities 


OW3005 100396 Urumgi XINJIANG RIBAO 
in Chinese 15 May 96 pl 


[Article by Hong Wei (4767 5517): At Forum Held by 
Autonomous Regional Party Committee United Front 
Work Department, Some Religious Figures Express 
Firm Opposition to Ethnic Separatism and Illegal Re- 
ligious Activities 

FBIS Translated Excerpt} On 14 May, the autonomous 
regional party committee united front work department 
held a forum of some religious figures in the Urumqi 
area. The party central committee's important instruc- 
tions on safeguarding Xinjiang’s stability and the guide- 
lines of the autonomous regional party committee's 
work meeting were relayed to the religious figures 
present at the forum. The participants expressed firm 
support for the guidelines of the party central committee 
and the autonomous regional party committee's work 
meeting, as well as firm opposition to ethnic separatism 
and illegal religious activities so as to make contribu- 
tions to Xinjiang’s stability. 


Religious figures present at the forum spoke enthusias- 
tically and unanimously expressed that they felt a heavy 
responsibility after studying the party central commit- 
iee s important instructions on safeguarding Xinjiang’s 
stability and the guidelines of the autonomous regional 
party committee s work meeting. They unanimously 
maintained: It was farsighted and wise of the party 
central committee to have issued instructions regard- 
ing Xinjiang’s stability during the first year when the 
autonomous region is to implement its Ninth Five-Year 
Plan and Long-Term Targets Through 2010. It is of ex- 
tremely great importance that the party central commut- 
tee has determined that the chief dangers to Xinpang’s 
stability are ethnic separatism and illegal religious actv- 
ies. The parucipants maintained: Xinpang’s situation 
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is stable. Activities of sabotage waged by a handful of 
ethnic separatists are doomed to failure. Illegal religious 
activities are actions taken in the garb of religion to un- 
dermine the unity of the motherland and various ethnic 
groups. The party and government should deal a stern 
blow to these activities. We should vigorously cultivate 
reliable, young patriotic religious figures as our suc- 
cessors. The participants stated one after another: We 
should publicize the party central committee's impor- 
tant instructions and the guidelines of the autonomous 
regional party committee's work meeting among the 
broad masses of religious believers. We should edu- 
Cate religious believers on the need io maintain stability 
and resolutely fight against ethnic separatism and illegal 
religious activities so as to make contributions to Xin- 
jiang's long-term stability. [passage omitted on names 
of low-level speakers] 


PRC: ‘Unity Is Strength’ Against Separatism in 
Xinjiang 


OW3105045596 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 30 May 96 


Announcer- read “station commentary “Build an An- 
tiseparatist Steel Great Wall” — from the Xinjiang 
News program] 


FBIS Translated Text] To maintain Xinjiang’s stability, 
which is a matter of overall importance, we must 
always maintain a high degree of political sensitivity, 
be prepared against instability in time of peace, tighten 
operations in all fields, pool our strength together to 
create a mighty force, and always be prepared to deter 
the extremely small number of separatists and all sorts 
of archcriminals. We must always be prepared to crush 
their criminal attempts to undermine Xinjiang’s stability 
and divide the country. 

Facts prove that cadres and masses of all ethnic groups 
in Xinjiang support the CPC leadership and the social- 
ist system, love the motherland, cherish the political 
Situation marked by unity and stability, and detest all 
acts that undermine national solidarity and endanger 
national unification. During all antiseparatist struggles 
in the past, they have always stood by the party and 
the government and withstood severe challenges while 
playing their important part in fighung the enemy. In 
the current and future fight against ethnic separatism 
and unlawful religious activiues, we must continue to 
trust and rely on cadres, peasants, herdsmen, workers, 
intellectuals, and other laborers of all ethnic groups. We 
must give full scope to the role played by patriots of all 
ethnic groups in all circles so that we can isolate and 
buffet the extremely small number of ethnic separatists 
and archcriminals to the fullest extent and establish our 
footing of ensuring stability on the broadest basis of the 
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masses. This will ensure that the extremely small num- 
ber of ethnic separatists and archcriminals will become 
street-crossing rats despised by all. 


Under the new situation, party committees and govern- 
ments at all levels must attach even greater importance 
to building stronger law-enforcement contingents and 
forming strong and fully-staffed leading groups of pub- 
lic security, national security, procuratorial, and judicial 
departments, people's courts, as well as police forces 
by raising their ideological awareness and proficiency 
through rigorous training. Also by increasing material 
input to improve their equipment and overall fighung 
power, they can truly become brave, stronger, politically 
reliable and professionally competent law enforcers. 


Party committees and governments at all levels must 
support military construction, support the military, and 
take initiative in helping military units solve their prac- 
tical problems. To manage the militia and reserve forces 
efficiently, we must build stronger people s armed force 
departments of counties and cities, and intensify ideo- 
logical and political work for militia detachments es- 
tablished in prefectures, autonomous counties, counties, 
cities, and townships for contingency missions. We must 
intensify the education and management of these detach- 
ments to improve their military competency and polit- 
ical awareness. Who in the world can defeat us when 
the military and the people are united as one? 


The Xinjiang Production and Construction Corps is a 
reliable and important force charged with the missions 
to safeguard Xinjiang’s social stability and building and 
defending the frontier. The corps’ existence and devel- 
opment are an insurmountable barrier for international 
hostile forces and ethnic separatist forces inside and out- 
side Xinjiang, which may try to disintegrate it. We must 
take powerful measures to expedite the corps’ develop- 
ment in all fields so that it can give full play to its special 
functions in defending and building up the frontier. Lo- 
cal authorities and the corps should respect one another, 
support one another, and learn from one another so as 
to develop together. Unity is strength. As long as we 
are prepared, we can always take the initiative during 
our antiseparaust and anusabotage struggles and ensure 
Xinjiang’s long-term stability and development. 
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PRC: Meeting Sums Up Xinjiang Crackdown on 
Crime, Seperatism 

OW3005062196 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 28 May 96 


{Announcer-read report over video; from the Xinjiang 
News program] 

{(FBIS Translated Text] Consolidating successes in 
cracking down on crimes, various localities in Xinjiang 
have continuously deepened the crackdown campaign. 


Urumgi City recently held a mobilization meeting to 
sum up periodic achievements in the crackdown. The 
meeting callec| for strengthening leadership over the 
campaign, inte nsifying efforts to crack down on crime, 
and promoting ihe campaign in depth io win a complete 
victory in the 1(XXday campaign. 


Since the 100-day crackdown campaign was launched 
in late April, all public security, judicial, and procurato- 
rial departments of the city have brought into play their 
leading role in cracking major cases that had created 
strong repercussions, in dismantling a number of hard- 
core criminal gangs and criminal offenders, and in ar- 
resting criminals on the run, thereby scoring significant 
victories in cracking down on violent crimes, terrorism, 
and national separatism. 


The meeting called on party and government organi- 
zations at all levels to further strengthen the organiza- 
tional leadership over the campaign. While continuing 
to strike at violent crimes, terrorism, murder, and rob- 
bery, a special effort should be made to crack down on 
drug trafficking, prostitution, and theft. In localities and 
units experiencing chaos in public order, efforts should 
be stepped up to rectify the situation and to deal se- 
vere blows at national separatists’ sabotage activities 
and illegal religious activities in order to consolidate 
successes of the campaign and to promote it in depth. 
{video shows shots of about 200 people in both military 
and civilian clothes attending a meeting and an uniden- 
tified person making a speech] 


Recently the Miquan County public security bureau un- 
covered a major criminal gang, and seized three indige- 
nously crafted guns, 10 hunting guns, 285 kg dynamites, 
and 3,657 detonators, thereby curbing rampant crime in 
the county. [video shows confiscated weapons] 


PRC: Xinjiang Holds ‘Urgent’ Phone Meeting on 
Crime 

OW 3005043196 Urumqi XINJIANG RIBAO 

in Chinese 14 May 96 pl 


[Report by staff reporter He Shihong (6378 0013 
4767): “The Regional Party Committee Holds an Urgent 
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Telephone Meeting To Call on Localities to Crack 
Down on Violent Terrorist Crimes 


{[FBIS Translated Text] The regional party committee 
held an urgent telephone meeting on 13 May to call 
on various localities to crack down on serious violent 
terrorist criminal activities [hen hen da ji yan zhong 
bao li kong bu fan zui huo dong 1771 1771 2092 2345 
917 6850 2552 0500 1858 1831 3690 4997 3172 0520) 
and to go all out to maintain local political and social 
stability. 

Li Fengzi, member of the standing committee and 
secretary of the political and legal commission of the 
regional party committee, delivered an important speech 
at the meeting. He said: While relaying the guidelines 
set forth in the party Central Committee's important 
instructions on maintaining stability in Xinjiang and the 
guidelines laid down at a recent working conference 
of the regional party committee, party committees 
and governments at various levels should earnestly 
analyze the enemy's present situation [dang qian di di 
ging 3981 0467 4104 2420 1906], social conditions, 
and destabilizing factors; fully estimate what problems 
may occur; and effectively strengthen their leadership 
over the work of maintaining stability. Principal party 
and government leaders in particular must pay close 
attention to maintaining stability, personally lead this 
work, and take part in planning it. They must regard 
preventing hostile elements from carrying out violent 
terrorist activities again as the most important task 
in maintaining stability at present. In some localities 
where the enemy's situation is serious, it is necessary 
to promptly organize a powerful offensive against 
the enemy and to resolutely deflate his arrogance. 
As for individual places where criminal activities are 
conspicuous, party committees and governments should 
study the situation, work out plans, and be determined 
to tackle key problems. They should resolutely eradicate 
violent terrorist activities and do away with the basic 
conditions on which serious criminals rely to develop. 


Li Fengz! pointed out: All localities should further im- 
plement various security precautions and give hostile 
elements no chance to commit a crime. It is necessary 
to enable people of various nationalities to see the en- 
emy in his true colors and to conscientiously take part 
in the struggle to crack down on serious criminal ac 

tivities particularly by exposing and denouncing hos- 
tile elements’ terrorist activities and their murder of 
innocent persons. With party and government leaders 
assuming responsibility and relevant departments coor- 
dinating closely with one another, all localities should 
take precautions and preventive measures with regard 
to important places and targets the enemy may possibly 
sabotage or make inroads on. They should do so one by 
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one, and they must strictly prevent the enemy's plots of 
sabotage from succeeding. Security measures must be 
strengthened particularly for key facilities, such as ma- 
jor factories, mines, enterprises, markets, warehouses, 
water conservancy and power projects, railways, and 
civil aviation facilities. We must take strict precautions 
against sabotage by the enemy. If problems occur due 
to neglect of duty, those responsible should be calleu 
into account. 


Li Fengzi pointed out: Judicial, procuratorial, and public 
security components ai various levels should coordinate 
closely with one another and crack down on serious 
violent terrorist activities. Particularly in places where 
important clues for the enemy's situation have been dis- 
covered, it is necessary to keep abreast of possible en- 
emy sabotage attempts and to use all available means 
to resolutely forestall those who attempt to carry out 
violent terrorist activities, such as reprisals by murder- 
ing persons. Under no circumstances must any of the 
enemy's plots of sabotage be allowed to succeed. In 
cracking down on violent terrorist activities according 
to law, various judicial, procuratorial, and public se- 
curity departments all should resolutely implement the 
principles set by the regional party committee, persist in 
determining the nature of such cases to be of a serious 
criminal offense, adhere to the principle of sternly and 
promptly punishing criminals and the principle of “two 
fundamentals [liang ge ji ben di yuan ze 0357 0020 
1015 2609 4104 0626 0463), and firmly punish all vio- 
lent terrorists. 


Li Fengzi finally called on various localities to vig- 
orously commend and award heroes and models who 
come to the fore in the struggle to crack down on seri- 
ous criminal activities and on violent terrorist activities 
in order to encourage healthy trends. Proceeding from 
their political duty to ensure the safety of those living 
under their jurisdiction, party committees and govern- 
ments at various levels should pay close attention to 
the work of judicial, procuratorial, and public security 
departments, support their work in organizational lead- 
ership, expenditure, and equipment, provide or create 
favorable working conditions for them, and give full 
play to the their role as the main force in maintaining 
stability. 

Leaders of the Xinjing Military District, the political 
and legal commission and propaganda department of the 
regional party committee. the regional public security 
department. the Xinjiang Armed Police Group, and 
the Production and Construction Corps Headquarters 
attended the mecting. 
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PRC: Report Notes Crime Crackdown in Xinjiang 
Prefectures 


OW1405080696 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 11 May 96 


{Announcer-read report over video; from the Xinjiang 
News” program} 


{[FBIS Translated Text] Following is a roundup of 
results in the drive to crack down on crimes in various 
localities in Xinjiang: 

In cracking down on crimes, Kizilsu Kirgiz Autonomous 
Prefecture recently unified police forces and launched 
a thorough search of and crackdown on lawbreakers in 
theft, robbery, and prostitution cases throughout the pre- 
fecture, thereby dealing a powerful blow to criminals. 
The public security components have solved various 
criminal cases, including major cases, seized and pun- 
ished criminal gangs and individuals, and confiscated a 
large amount of stolen money and goods. The crack- 
down is continuing. [video shows a motorcade made 
up of police cars entering a compound; five criminals 
Standing in front of an unidentified building; and con- 
fiscated guns, bullets, and radio equipment] 


Turpan Prefecture has scored an initial victory in the 
drive to clamp down on crime. The prefecture has so far 
solved various criminal cases, including serious cases. 
arrested and punished a number of criminal gangs, and 
confiscated a large amount of stolen money and goods. 
Paying keen attention to cracking down on crime, the 
Turpan Prefecture party committee and administrative 
commission, as well as their functioning departments, 
have established a special crime crackdown leading 
group whose task is to coordinate the activities of public 
security, judicial, and procuratorial departments anc to 
actively mobilize the masses, thereby forming a dragnet 
that combines the masses with professional people, 
depriving criminals of places to hide and effectively 
curbing the spread of crimes. [video shows police 
searching houses and taking criminals away in police 
cars] 


In conjunction with the drive to crack down on crimes, 
the Jimsar County court held speedy trials in a num- 
ber of criminal cases, and meted out due penalties to 
criminals. Taking concerted action, the county's public 
security, procuratorial. and judicial departments coordi- 
nated with each other and arrested a number of pilſerers. 
habitual thieves, robbers, and criminals who inflicted in- 
juries on others, thereby effectively curbing the spread 
of crime. To consolidate the results of the crime crack- 
down and to step up the drive, the county court sen- 
tenced (Li Shengbin) and 11 other criminals charged 
with theft, robbery, and hooliganism to 13, 10, seven, 
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and two years of imprisonment. [video shows the public 
trial of 12 criminals inside an auditorium] 


PRC: Xinjiang Leaders Celebrate Muslim Festival 


OW1905 132196 Urumgi XINJIANG RIBAO 
in Chinese 27 Apr 96 pl 


[By reporters Chen Yan (7115 4291) and Wang Dinggui 
(3769 1353 6311) 


FBIS Translated Text} On the afternoon of 26 April. 
the antechamber of the People’s Hall was glittering with 
lights. The autonomous regional party committee and 
the autonomous regional peoples government called a 
grand gathering here to celebrate Corban, a traditional 
Muslim festival. 


The ceiebvation was hosted by Abdulahat Abdurixit, 
chairman of the autonomous region. 


Wang Lequan, secretary of the autonomous regional 
party committee, delivered an ebullient speech at the 
celebration. He said: Today, we joyously gather together 
to celebrate Corban—the traditional Muslim festival. On 
behalf of the autonomous regional party committee and 
the autonomous people's government, I would like to 
convey to the Muslims throughout the region our cordial 
greetings and festive congratulations’ 


Following a brief review of the achievements scored 
by our region during the Eighth Five-Year Plan period, 
he said: The Fourth Session of the Eighth National 
People’s Congress [NPC], which was held not long ago, 
listed Xinjiang as one of the key development zones in 
the country. The state will focus on helping Xinjiang 
develop such key industries as grain, cotton, petroleum, 
and the chemical industry and speed up the construction 
of such infrastructure as the Southern Xinjiang Railway 
and water and soil exploitation. Xinjiang has a rare 
opportunity for development which is unprecedented in 
history, and the prospects for Xinjiang’s development 
are encouraging. He said in his speech: To realize 
the magnificent cross-century goals and to fulfill the 
Ninth Five-Year Plan and the Long-Term Target for 
the Year 2010 laid down by the autonomous regional 
party committee and the people s government with a 
high sense of historical responsibility and a strong feel 
of the urgency of the times in light of Xinjiang’s 
local conditions, we must rely on the people of all 
ethnic groups in our region who are with one heart 
and one mind and strive for the same cause together. 
We must mobilize the people of all ethnic groups in 
Our region, ui ite with all the forces that can be united, 
and resolutely overcome all kinds of obstrucuon that 
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hinder and affect the socialist modernization drive so 
as to maintain stability, safeguard the interests of the 
masses, and create a stable political environment and 
a fine social order for the large-scale development 
of the autonomous region. We must strengthen unity 
among the people of all ethnic groups. between the 
Army and the government, between localities and Army 
formations, between the local and central authorities, 
and among Xinjiang-based un:ts of brotherly provinces 
and regions, thus forming strong forces to jointly 
develop and build up Xinji ug. We must unswervingly 
stick to the principle of doing two types of work 
at the same time while attaching equal importance to 
both” and vigorously strengthen the building of spiritual 
civilization, so as to make progress in both the material 
and spiritual civilizations. 


In conclusion, he stressed in his speech: In the first year 
of the Ninth Five-Year Plan period, we must make a 
good beginning by scoring a new victory in all types of 
work throughout the region. 


NPC Standing Committee Vice Chairman Tomur Dawa- 
mat; leaders of the party committee, the government, 
the Army, and the production and construction corps of 
the autonomous region Amudun Niyaz, Janabil. Ke yum 
Bawudun, Zhang Wenyue, Zhou Shengtao, Aisihait: Ke- 
limubai, Zhou Yongshun, Jin Yunhui; and others at- 
tended the celebration. 


More than 1,000 people were also present at the cele- 
bration, including leading comrades of the autonomous 
regional party committee, the autonomous regional peo- 
ple’s congress, the autonomous regional government, 
the Chinese People’s Political Consultative Confer- 
ence [CPPCC] autonomous regional committee, the au- 
tonomous regional military district, and the autonomous 
region's production and construction corps; retired vet- 
eran comrades; personages from the education, science 
and technology, culture, and religion sectors and rep- 
resentatives of the democratic parties; representatives 
of model workers and advanced individuals and collec- 
tives from all ethnic groups and sectors; leading com- 
rades of autonomous regional departments and units, of 
Xinjiang-based units under the central authorities, of the 
Armed Police Force, of the Air Force, and of Urumgi 
City; and NPC deputies and CPPCC National Commu- 
tee members who were in Urumgi. 


A theatrical show with ethnic characteristics was per- 
formed by artists of all ethnic groups in the autonomous 
region. 
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PRC: Outcome of Taiwan Election Viewed 


HK3005032396 Beijing LIAOWANG in Chinese 
1 Apr 96 No 14, p7 


[Article by staff reporter Wang Yu (3769 3768): “What 
Does the Outcome of the Taiwan Elections Tell Us?"} 


{PTS Translated Text for FBIS} On 23 March. the 
process of changing the way Taiwan's leadership is 

constiiuted came to an end. The outcome of the one- 
day voting indicated that Li Denghui [Li Teng-hui] and 
Lian Zhan [Lien Chan]. the Kuomintang candidates, 
were in the lead with a A- perceni vote. Peng Mingmin 
[Peng Ming-min] and Xie Changting [Hsieh Ch’ang- 
t'ingl. candidates from the Democratic Progressive 
Party [DI advocating “Taiwan independence,” only 
got 21 percent of the vote, much less than the “Taiwan 
independence activists had expected. But Lin [2651], 
Hao [6787], Chen [Chen 7115], and Wang [3769], 
candidates with no party affiliation who stood for 
reunification, won 24.8 percent, which attracted the 
extensive interest of the Taiwan media. 


A guest professor at Beijing University said: The 
Chinese people on both sides of the strait agree that 
there is one China and that Taiwan is part of China. 
Therefore, leaders elected in Taiwan can only be local 
leaders. He also said: The people of Taiwan of course 
have the right to choose the way they would like to 
fun their political affairs, and we have never challenged 
that. But it is some people in Taiwan who have, with 
ulterior motives, described our struggie against splitung 
the country and “Taiwan independence” as an act against 
Taiwan's democracy. in order to shirk the responsibility 
for the deterioration of cross-strait relations and to 
fish for more votes. However, this happens to confirm 
that the practice of splitting the motherland has no 
space for su.vival on the island and, on the contrary, 
developing cross-strait relations has become a common 
understanding across the board in Taiwan. 


When analyzing the reason why the Kuomintang candi- 
dates were leading in the vote, almost all scholars in Bei- 
jing and Taiwan alike believed that this was connected 
to the Kuomintang s status as the ruling party. They held 
abundant political and financial resources and were in a 
favored position during the election campaign. Acc ord- 
ing to the Taiwan press, Li Denghui and his team spent 
as much as NSS billion [Taiwan dollars] during the 
election campaign. This was something that other can- 
didates could not achieve. Furthermore, all the adminis- 
trative resources under their control also went all out to 
assist them in their campaign, which raised much doubt 
about the “neutrality of administration” during the elec- 
tions. Some media believed that as a matter of fact. Li 
Denghui could not afford to lose this election, because 
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if he had had to step down, he would probably have be- 
come No Tae Woo the second and been taken to court io 
explain his suspected invo'vement in slush fund - related 
activities during his term of office. This could even have 
implicated the whole Kuomintang. Moreover, many cur- 
rent high-ranking officials assisted him in dis election 
campaign at the risk of arousing suspicion, in order to 
keep their own positions. 


In the meantime, scholars on both sides of the Taiwan 
Strait believed that the conclusion of the elections 
does not mean the structural conflict inside the Taiwan 
authorities has been resolved. There are still no signs of 
any possible solution to the problem with the provincial 
Status of Taiwan, the conflict between reunification and 
independence supporters, economic problems, and, in 
particular, the problem of cross-strait relations, which 
has a major impact on Taiwan. 


The Chinese people's struggle against splitting and Tai- 
wan independence” has given a substantial blow to 
the “Taiwan independence” forces on the island and 
it has been once again proven that there is no way 
out for “Taiwan independence.” At a forum sponsored 
by the “Chinese Satellite Television,” Yang Xiancun 
[Yang Hsien-ts‘un 2799 2009 2625]. editor-in-chief of 
Taiwan's CHUNG-KUO SHIH-PAO [CHINA TIMES]. 
said: The DPP had a devastating loss in the recent elec- 
tions (Note: Their vote dropped to 21 percent from 41 
percent in the elections of county magistrates and city 
mayors at the end of 1993 and 33 percent in the elec- 
tions of public opinion representatives toward the end of 
last year). This means that resorting to “Taiwan indepen- 
dence” in Taiwan is not viable. Jin Weichun [Chin Wei- 
ch un 6855 1919 4783], publisher of Taiwan's SHANG- 
YE CHOU-KAN [COMMERCIAL WEEKLY], made a 
further comment, saying that the DPP was the biggest 
loser. A director of the National Institute of Taiwan 
Studies said: The fact that DPP Chairman Shi Mingde 
{Shih Ming-te 2457 2494 1795] resigned as the party's 
chairman immediately after the election indicates that 
the radical “Taiwan independence” approach no longer 
has a market .n Taiwan. 


Full-scale tension started between the two sides of the 
strait after Li Denghui visited the United States in 
June, because the premise of the development of cross- 
strait relations, namely, the “one China” principle, had 
been senously undermined. The interference by foreign 
forces led by the United States aggravated the tension 
and complexity of the cross-strait relations. This created 
obstacles for cross-strait consultations on various affairs 
and for the second Wang-Gu [Ku] talks. Taiwan's media 
also recognized the senous consequences of the damage 
done to the cross-strait relations by Li Denghui's U.S. 
visit. They not only demanded that Li Denghu promise 
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to develop cross-strait relations during the elections, but 
also held several forums on cross-strait relations one 
day after the outcome of the elections was announced. 
At the forums, everybody demanded that the authorities 
work oul new measures to improve relations as soon as 
possible. Some Taiwan scholars reported that because 
of the tension between the two sides, though many 
foreign businessmen are continuing to place orders in 
Taiwan, they have stopped visiting Taiwan factories for 
safety reasons. Should this situation go on too long, 
nobody knows whether Taiwan will get any more of 
those orders. He who made the knot must undo it. Li 
Denghui must take practical steps to improve cross- 
strait relations. At a forum on cross-strait relations, the 
scholars present all appealed to the Taiwan authorities 
to convene a “national unification conference” as soon 
as possible and review the need to adjust the “national 
unification program.” 


The need to develop cross-strait relations is a common 
understanding of the Taiwan public. In fact, the losses 
to Taiwan's economy caused by the tension across the 
strait cannot be compensated with the stock market sta- 
bilizing fund,” and to hold out over an extended period 
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of time is also impossible. Moreover, the consequences 
are not just the outflow of money, but also a lack of 
sense of security among the public, which is a social 
factor that is invisible but can be felt. The Taiwan me- 
dia believe that the top priority facing the government 
is to improve and develop cross-strait relations. They 
should not, like before, contradict themselves, which 
will block the development of cross-strait relations. 


Taiwan studies experts in Beijing also think that the out- 
come of the election reflects the aspirations of the Tai- 
wan public for social stability, economic development, 
and relaxation of cross-strait relations. When canvass- 
ing for votes, Li Denghui also made relevant promises to 
his voters. But this does not mean Li Denghui has truly 
returned to the one China” position. The Chinese Gov- 
ernment’s principled stand against splitting and Taiwan 
independence” and its firm determination to protect our 
State sovereignty and territorial integrity are unshakable. 
As to Li Denghui, we would like to say this again: We 
will listen to his words, but more importantly, we will 
watch his deeds. 
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Taiwan: Taipei Files ‘Strong Protest’ With Canada 
Over Arrest 

OW3005 143596 (Internet) Taiwan Central News 
Agency WWW in English 1424 GMT 30 May 96 


{By Benjamin Yeh] 


FBIS Transcribed Text} Taipei, May 30 (CNA) — The 
Ministry of Foreign Affairs on Thursday (30 May] filed 
a strong protest with the Canadian government over the 
arrest of seven Taiwanese crew members of a container 
vessel docked off Halifax on charges of murder. 


Foreign Ministry spokesman Rock Leng, referring to the 
1982 UN Convention on the Law of the Sea, emphasized 
that the government of the Republic of China [ROC] has 
exclusive jurisdiction over the ship named the “Dubai.” 


He warned of the “grave consequences” that could be 
inflicted on bilateral ties if Ottawa does not handle the 
incident carefully. 


Leng made the strongly-worded remarks after the min- 
istry held a special meeting on the incident. Chaired 
by Vice Foreign Affairs Minister Chen Hsi-fan, the 
50-minute meeting drew the presence of judicial af- 
fairs officials, police officers, Ministry of Transporta- 
tion and Com munications officials, and high-ranking of- 
ficials from Yangming Marine Transport Corp. — the 
owner of the Dubai. 


Canadian police forcibly boarded the Taiwan-based 
container ship and arrested Captain Cheng Shiou and six 
crew members on murder charges for allegedly throwing 
three Romanian stowaways overboard into the North 
Atlantic. 


Leonard Chao, a Senior official at the Taipei Economic 
and Cultural Office in Ottawa, told CNA: I've been 
in contact with External Affairs (Department) officials. 
I've told them very clearly that any action cannot be 
taken without prior consultation with this office.” 


However, Jeffrey Chapman, a spokesman for Canada’s 
Department of Foreign Affairs, said: “Unfortunately, 
Canada does not have state-to-state relations with Tai- 
wan, (so) we wouldn't be able to respond positively to 
such a request from the Tarwanese authorities.” 


The incident was further complicated after the Roma- 
man government requested that the Canadian govern- 
ment extradite the seven Taiwanese to face tnal in Ro- 
mania. 


The ROC Ministry of Justice also has decided to 
send prosecutors to Halifax to investigate the alleged 
murders. 
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Leng said that if the probe confirms the crimes, all crew 
implicated would be brought back to Taiwan to face 
trial. 

The police action was based on accusations by Filipino 
crew members, but the captain of the ship has denied 
the charges, asserting that the story was concocted out 
of vengeance against him because of his refusal to grant 
the Filipinos their demand for a pay raise. 


Meanwhile, Lu Feng-hai, president of Yangming Ma- 
rine Transport Corp. indicated that standard operating 
procedures to handle illegal stowaways caught on board 
company ships have been in place for a long time. 


Lu said he believes the Dubai's captain would not vio- 
late the measures, under which the captain is authorized 
to restrict the movement of stowaways if necessary, and 
must report any such action to the company immedi- 
ately. 


According to foreign wire reports, the Dubai's captain 
decided to toss the three stowaways into the high seas 
rather than pay the heavy fines that could have been 
levied by the Canadian police. 


Taiwan: Justice Officials To Join in Probing 
Murder Allegations 


OW3105082296 (Internet) Taiwan Central News 
Agency WWW in English 0746 GMT 31 May 96 


[By S.C. Chang] 


{FBIS Transcribed Text} Ottawa, May 30 (CNA) — 
At least two Republic of China [ROC] justice officials 
will arrive in Halifax as early as Sunday [2 June] 
to participate in court investigation into allegations 
that seven ROC crewmen aboard a container vessel 
had caused the deaths of three Romanian stowaways, 
informed sources said today. 


Captain Cheng Shiou and six other 7 aan crewmen 
were arrested yesterday from the Maersk Dubai, which 
has docked off the eastern Canadian port since last 
Friday. Taipei strongly protested the Canadian police 
action, claiming it violated Taiwan's right of jurisdicuon 
over the case. 


In Halifax, the seven officers appeared in court for the 
first ume today to face charges of first degree murder. 
Their lawyers asked the court to rule that the Royal 
Canadian Mounted Police (RCMP) had overstepped 
their authority by boarding the ROC ship to make the 
arrests. The presiding judge refused, saying it's not the 
role of the court to tell police how to conduct their 
invesugations. 


The judge ruled that the seven be detained unul Wednes- 
day when a bail heanng will be held. 
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Frank Chang, director of Information Division of the 
Taipei Economic and Cultural Office in Ottawa, at- 
tended today’s court hearing. TECO sent another of- 
ficial to Halifax later today to help handle the judicial 
process. These TECO officials will be allowed to visit 
the seven suspects during their detention. 


Taipei's protest against Canada’s infringement of its 
sovereignty seemed to have led to some “toning down” 
by Canadian officials who said Taiu an's request to 
handle the case could not be met because it had no 
State-to-state relations with Canada. 


Canadian authorities agreed to provide all needed as- 
sistance to legal experts sent by the Taipei government 
(0 investigate the high-sea murder charges, based solely 
on statements by eight Philippine crew members who 
deserted Dubai upon landing on Canada. At least four 
of them have asked to stay in Canada. 


The Canadian government has also agreed to update 
“status reports” to TECO on the development of the 
court invesugation, the sources added. 


In addition, Canada and Taiwan have reached an un- 
derstanding that Taiwan will not acknowledge any in- 
vestigation results done in the absence of Taipei's legal 
representatives, they said. 


Taiwan: Chien Fu ‘Optimistic’ About Developing 
Foreign Ties 

OW3105102496 (Internet) Taiwan Central News 
Agency WWW in English 0942 GMT 31 May 96 


{By Lilian Wu] 


{FBIS Transcribed Text} Taipei, May 31 (CNA) — 
Foreign Affairs Minister Chien Fu on Friday {31 May} 
said that he was optimistic about establishing relations 
with other nations after more and more countries 
expressing the wish to improve ties with Taiwan. 


Chien, speaking at a press conference here, said he could 
not disclose which countries are interest in developing 
relations due to the relentless efforts of Mainland China 
to isolate the Republic of China internationally. 


On rumors that South Africa would soon establish 
diplomatic ties with Mainland China, Chien said that 
the principle of the ministry is to do its best to cement 
ues with others. 


Stressing that cementing bilateral ties are based on good 
faith, Chien said that South African President Nelson 
Mendela and its Defense Minister Joe Modise have al! 
given words about not turning the back on an old trend 
He urged the public to have faith in Taipei-Pretona ties 
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On how the ROC is going to break its diplomatic 
isolauon in international community, Chien said that the 
successful promotion of relauions with other nations will 
come after Beijing makes serious mistakes or Beijing 
gradually comes to terms with the world trend. 


Chien also disclosed for the first ume that South Korea’s 
turning us back on the ROC to establish tes with 
the mainland China in 1992 was the most excruciating 
experience in his six years as the foreign minister. 


Chien said this is the main reason why the government 
1s sull unwilling to talk aviation rights with South Korea 
after the rupture of ties for the past four years. 


Though Chien said he detested the behavior of South 
Korea, he said however that the ROC will not seek 
relations with North Korea for that reason only, adding 
that the most important thing is to find out if there is 
common interests between the ROC and North Korea. 


But he said that the main concern of ues with North 
Korea will be whether there will be common interests 
between the two nations. If such interests could be 
ound. the government will promote its ues with North 
Korea, but if the interests are not there, the government 
will for the ume being not promote ties with North 
Korea. 


He cited as an example such consideration as whether 
South Korea has the raw material for Taiwan, and 
whether Taiwan products could be exported to North 
Korea 


But since North Korea has been more or less secluded 
from outside world, Chien said that it may not be easy 
to develop ies with Pyongyang now. 


On the future development of Taipei-Washington rela- 
tions, Chien said that so long as the US realizes that it 
should not link its ties with Taiwan to its relations with 
Mainland China, there is nothing to be worned about in 
the future 


Chien took over the job on June 1, 1991. During 
his tenure, the ROC established or resumed ties with 
Nicaragua, Central African Republic, Niger, Burkina 
Faso, Gambia, Senegal, but the ROC also severed ties 
with Saud: Arama, South Korea and Lesotho 


Chien has been designated as speaker of the Nationa! 
Assembly 


This report may contain copynghted matena! Copying and dissemination 
is prohibited without permission of the Copynght owners 


FBIS-CHI-96- 106 
31 May 1996 


Taiwan: Taiwan Officials To Take Part in WTO 
Meeting 

OW3005 144596 (Internet) Taiwan Central News 
Agency WWW in English 1424 GMT 30 May 96 


{By Flor Wang and Marius Young] 


FBIS Transcribed Text] Geneva, May 30 (CNA) — An 
official delegation from the ROC will arrive in Geneva 
on Saturday [1 June] to take part in a World Trade 
Organization (WTO) government procurement meeting 
here. 


The six-member delegation, led by Li Chien-chung, 
deputy director of the Public Construction Council 
under the Executive Yuan, also includes officials from 
the Council for Economic Planning and Development, 
Board of Foreign Trade, and Central Trust of China. 


The Republic of China [ROC], currently an observer at 
the WTO, is actively seeking to join the internationa! 
trade organization. 


So far, the ROC has conducted more than 100 rounds 
of bilateral negotiations on its admission with 26 WTO 
contracting parties, including the European Union (EU). 
The ROC has reached final agreements and signed 
protocols on its WTO bid with South Africa, Turkey, 
El Salvador, the Czech Republic, and Slovak, while 
negotiations with a dozen more countries have either 
been completed or are drawing to a close. 


The ROC could enter the WTO as early as next 
year, if all bilateral discussions with related parties are 
concluded by the end of this year as scheduled. 


The delegation will hold additional talks on government 
procurement with its counterparts from the United 
States, the EU, and Canada before returning to Taipei 
on Wednesday. 


Taiwan: New Envoys to U.S., Japan Sworn In 


OW3105091696 (Internet) Taiwan Central News 
Agency WWW in English 0902 GMT 31 May 96 


[By Sofia Wu] 


FIS Transcribed Text] Tupel, May 31 (CNA) — New 
ROC Representative to the United States Jason Hu was 
sworn in Friday [31 May] in a ceremony held at the 
Ministry of Foreign Ministry 


Also sworn in on the same occasion was new ROC 
envoy to Japan Adm. Chuang Ming-yao 


Hu and Chuang took the oath of office under Foreign 
Minister Chien Fu“, supervision. 


Chien said although the Republic of Crna C] does 
not have diplomatic ties with the 1 States and 
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Japan, it maintains very close substantive relations with 
the two countries. 


Noting that both the US and Japan are vital to Taiwan's 
future development, Chien used a Chinese proverb “The 
load is heavy while the way is long” to describe the 
challenges ahead of the two new ROC envoys. 


As both Hu and Chuang are outstanding talent of the 
country, Chien said he is convinced that they will be 
able to overcome any difficulties to perform their duties. 


Chien said there is an urgent need for Taiwan to 
strengthen cooperation with the US, which is Taiwan's 
largest trade partner and major defensive arms supplier. 
I hope Hu, an Oxford-trained international affairs 
expert, will take the initiative to reinforce cooperative 
ties with the US in various fields,” he said. 


Adm. Chuang, a former Navy commander-in-chief, once 
received training in Japan and his wife grew up in 
that country. “I believe Chuang will be able to use 
his extensive connections in Japan to improve relations 
between the two countries,” Chien said. Taiwan has 
suffered chronic trade imbalance with Japan. 


Hu, who just ended his tenure as director-general of 
the Government Information Office on Thursday, said 
he will promote the ROC’s international image, boost 
mutual understanding between the peoples of the ROC 
and the US, strengthen communication with various US 
social sectors and solicit US support for Taiwan's cause 
after assuming his post in the US. 


Hu, who is scheduled to leave for Washington, D.C. to 
take up his new job on June 8. said he will also push 
the US to honor its commitments to providing adequate 
defensive arms in accordance with the Taiwan Relations 
Act to ensure peace, security and stability in the Taiwan 
Strait and the entire Asia-Pacific region. 


Taiwan: Individual Banks Unable To Set Up 
Branches in Mainland 


OW 3005 144496 (Internet) Taiwan Central News 
Agency WWW in English 1424 GMT 30 May 96 


{By Maubo Chang] 


[FBIS Transcribed Text] Taipei, May 30 (CNA) — 
Due to prohibitive regulations in Taiwan and strict 
requirements laid down by Mainland China, there 1s 
virtually no way that Taiwan-based banks can set up 
branch offices in mainland China, a senior financial 
official said on Thursday [30 May]. 


Chang Sio-lan, deputy director of the Monetary Affairs 
Bureau under the Ministry of Finance (MOF), said that 
in line with the government's Mainland China policy, 
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the MOF has allowed the Bank Association to open up 
an office in Mainland China, but individual banks are 
still not permitted to operate there. 


Even if Taiwan were to soften its ban, Chang added, 
inland China's rigid restrictions on foreign financial 
astitutions exclude Taiwan banks from its markets. 


In Mainland China, foreign banks must have minimum 
Capitalization of US$I0 billion to set up liaison offices 
and US$20 billion to set up full branches, a requirement 
Taiwan banks can hardly fulfill, Chang said. 


However, Chang said, the MOF is unable to prohibit a 
Taiwan bank from doing business in Mainland China 
via its overseas subsidiary, as long as its stake in the 
subsidiary is less than 50 percent. 


Taiwan: Taipei, Mainland Fishing Experts Meet 
OW3105082696 (Internet) Taiwan Central News 
Agency WWW in English 0748 GMT 31 May 96 


[By Sofia Wu] 


FBIS Transcribed Text} Taipei, May 31 (CNA) — The 
two sides of the Taiwan Strait should strengthen fishery 
cooperation in an active, pragmatic manner for mutual 
benefits, Council of Agriculture (COA) Chairman Sun 
Ming-hsien said Friday [31 May]. 


Speaking at the opening ceremony of a two-day seminar 
on cross- strait fishery technology exchanges, Sun said 
there is ample room for Taiwan and Mainland China 
to cooperate in fishery resources Conservation and ex- 
ploitation, fishing operations, cultivation of rare marine 
species, marine products processing and pisciculture. 


“The two sides can complement each other in various 
fishery fields, with Taiwan providing expertise and 
capital while mainland China supplying manpower and 
marine species,” Sun explained. 


He further said Taiwan and Mainland China should 
work hand-in-hand to resolve cross-strait fishing dis- 
putes and prevent people of both sides from using fish- 
ing boats to engage in criminal activities in the Taiwan 
Strait, including smuggling of immigrants, arms, drugs 
and other contraband goods. 


For her part, Shih Jingru, head of the 29-member 
mainiand Chinese delegation, said she hopes fishery 
specialists from both sides can share experience and 
expertise to help spur cross-strait Cooperation. 


Speaking on the same occasion, Wang You-tseng, 
chairman of the ROC General Chamber of Commerce 
and also a director of the Straus Exchange Foundation 
(SEF), said he is delighted to see the arrival of the 
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mainland fishery delegation at a time when cross-strait 
relations remain at a low ebb. 


Wang said he hopes directors and supervisers of the 
SEF and its mainland counterpart — the Association 
for Relations Across the Taiwan Strait (ARATS) — 
can meet in the near future to pave the way for 
resumption of regular dialogue between the two semi- 
Official intermediary bodies. 


As Shih Jingru is also an ARATS director, Wang urged 
Shih to pass on his message to ARATS Chairman Wang 
Daohan. 


In addition to Shih, several other mainland delegates 
also serve as ARATS advisers or board members. 


Beijing has unilaterally suspended SEF-ARATS dia- 
logue since last summer after ROC President Li Teng- 
hui's landmark visit to the United States in June, which 
Beijing interpreted as an attempt to promote Taiwan in- 
dependence. 


The fishery seminar, the first of its kind, was organized 
by the ROC Marine Industry Association. 


Taiwan: French Rapid Transit Company Pulls Out 


OW3005141396 (Internet) Taiwan Central News 
Agency WWW in English 1356 GMT 30 May 96 


{By Maubo Chang] 


FBIS Transcribed Text] Taipei, May 30 (CNA) — The 
France-based Matra Transport Co. made a declaration 
here on Thursday {30 May] saying that it will wich- 
draw from Taiwan following the breakdown of talks 
with Taipei's Department of Rapid Transit Systems 
(DORTS). 


Matra, the builder of the Taipei rapid transit system's 
Mucha Line, at a hastily-called press conference accused 
DORTS of delaying the final acceptance of the system 
after it was opened to the public at the beginning 
of the year, and of refusing to pay the remaining 
construction costs, as well as compensation for extra 
expenses esumated at NTS billion (US$111 million). 


DORTS foreclosed Matra's Performance Bond of 
NTSS5S00 million (US$18.5 million) Wednesday, as the 
deadline for the bond is due at the end of the month, 
saying there are still technical flaws in the system for 
which Matra should be held accountable. 


Matra said the Mucha Line was inaugurated more than 
a year behind schedule because of civil works that are 
in no way its responsibility. 


The firm, which charged DORTS of withholding pay- 
ment in violation of international business practice, said 


This report may contain copynghted matenal Copying and dissemination 
is prohibited without permission of the copyright owners 


FBIS-CHI-96- 106 
31 May 1996 


it will recall all of its staff from Taiwan and protect its 
interests through all legai means at its disposal. 


Matra’s withdrawal will definitely hamper the mainte- 
nance and operations of the Mucha Line. 


Taipei Mayor Chen Shui-pien warned Wednesday that 
service on the Mucha Line would inevitably be affected 
by Matra's early exit from Taiwan. 


Taiwan: Pact Initialed To Avoid Double Taxation 
With New Zealand 


OW3105091596 (Internet) Taiwan Central News 
Agency WWW in English 0833 GMT 31 May 96 


{By Danielle Yang] 


FBIS Transcribed Text] Taipei, May 31 (CNA) — 
Following a tax pact signed between Taiwan and 
Australia on Wednesday [29 May], Taiwan and New 
Zealand initialed a tax agreement Friday to avoid double 
taxation and tax evasion. 


Director Lin Chien-hsiung of the Finance Ministry's 
Taxation Department signed the agreement with A.P.F. 
Browne, director of New Zealand Commerce and In- 
dustry Office in Taipei. 


TAIWAN 


New Zealand is the ninth country that has signed similar 
agreement with Taiwan, following Malaysia, Vietnam, 
Poland, Singapore, South Africa, Paraguay, Indonesia, 
and Australia. 


Tax pacts signed with Singapore and Indonesia have 
taken effect, while tax agreements with South Africa, 
Paraguay, and Australia have not yet entered into force, 
Lin said. 

Lin said the tax agreement will boost bilateral invest- 
ment and protect investors’ rights and interests as well 
as expand trade ties between Taiwan and New Zealand. 


Browne said that immigrants and investors from Taiwan 
to New Zealand are increasing in recent years. Since 
many Taiwan immigrants are holding investment in both 
countries, signing such a pact will therefore attract more 
Taiwan investment to the Down Under, Browne added. 


More other countries will sign tax pacts with Taiwan 
this year, Lin said. They include the Philippines, Ger- 
many, Saudi Arabia, and the Netherlands. 
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Hong Kong: Qian Qichen Meets Hong Kong He said that these advisory organs in Hong Kong 
Delegation had played an important role in helping the Hong 


OW3005150896 Beijing XINHUA in English 
1441 GMT 30 May 96 


FBIS Transcribed Text] Beijing, May 30 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen expressed his hope today in Beijing that aca- 
demic exchanges betvreen the mainland and Hong Kong 
should be further enhanced. 


He made the remark when he met a delegation from 
Hong Kong Scholars Association led by Mr. Ching-Fai 
Ng, a scholar from Hong Kong Baptist University. 


As Hong Kong's return to the motherland approaches, 
Qian said, academic exchanges between the two sides 
become more and more important. 


Both of them have their own advantage, he noted, 
adding that the mainiand is superior in theoretical 
studies and fundamental sciences, with a large number 
of talents specializing in education and technical fields, 
while Hong Kong is more convement in communication 
with other countries. 


Referring to the advisory organizations ot Hong Kong 
government after 1997, Qian said the system that 
allows governmental bodies to set up the advisory 
Organizations will remain unchanged, according to the 
Basic Law. 


We hope the advisory organizations will continue to 
function after 1997. It is also an important factor to 
ensure a smooth transition and maintain Hong Kong's 
prosperity and stability. he added. 


On the relationship between Hong Kong and Taiwan 
after 1997, he said the unofficial contacts between the 
two areas will continue to exist after China resumes 
the exercise of sovereignty over Hong Kong on July |, 
1997. 


Issues including the Preparatory Committee of the 
Hong Kong Special Administrative Region (SAR), 
relauonship between the future SAR Chief Executive 
and its body to be appointed and the Hong Kong's 
economy were also discussed at the meeting. 


Hong Kong: Qian Qichen Discusses Hong Kong 
Advisory Bodie: 

OW3005 145396 Hd ZHONGGUO XINWEN SHE 
in English 1432 GMT 30 May % 


FBHIS Transcribed Text} May 30 (CNS) — Today, Quan 
Qichen, Vice-Premier of the State Council, says today 
that the present consultation system set up by current 
Hong Kong administrative departments can remain after 
1997. 


Kong government in policy making. China hoped that 
such organs could remain and there would not be 
great changes of staff. This, he said, is also important 
for achieving a steady transition and maintaining the 
stability of Hong Kong after 1997. 


Mr. Qian made the remarks when meetng the delegation 
of the Society of Hong Kong Scholars headed by its 
Secretary-General, Ng Ching-fai, in Beijing today. 


When calking about exchanges between people from 
Hong Kong and Taiwan, Mr. Qian said that on July J. 
1997, China would resume its sovereignty over Hong 
Kong: thereafter, unofficial relations between Hong 
Kong and Taiwan could conunue. He said that China 
supported and encouraged economic and trade, scientific 
and technological as well as cultural exchanges between 
the two territories, hoping that such relations could be 
closer than before. 


Hong Kong: Qian ‘Optimistic’ About Scientific Ties 
With Hong Kong 

OW3005152696 Beying XINHUA in English 

1459 GMT 30 May 96 


FBIS Transcribed Text} Beijing, May 30 (XINHUA) 
— Chinese Vice-Premier Qian Qichen said in Beijing 
today that he was optimistic about Cooperation between 
the mainland and Hong Kong in science and technology. 


Meeting a specialiy invited delegation from Hong Kong 
and Macao to the Fifth National Congress of the 
Chinese Association for Science and Technology which 
is being held in the capital, Qian said the mainland 
has advantages in basic scientific research while Hong 
Kong and Macao have com, aralively rich experiences 
in applying science and technology to the development 
of productive forces. 


“We have always adopted an open policy towards the 
exchanges between the two places in this aspect. If 
combining with their advantages together, the whole 
country's scienufic and technological level will be 
rapidly raised,” he said. 


“There exists broad prospects for such cooperation,” he 
added. 


Qian commented on the issue of selecting the Chef Ex- 
ecutive of the future Hong Kong Special Administrative 
Region (SAR). He said that after comparing the way the 
Hong Kong Governor was chosen, with that of the Chief 
Executive of the Hong Kong SAR according to the de- 
cision of the Chinese National People’s Congress, the 
way for producing the Chief Executive of the SAR was 
very democratic 
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“It is our hope that the production of the Chief Executive 
of the Hong Kong SAR will be accepted by all sides 
in Hong Kong, which will be beneficial to the smooth 
transfer of power in Hong Kong’, he said. 


Qian said the Chief Executive of the Hong Kong SAR 
will be produced by way of consultation or elected by 
nomination after consultations by a selection committee 


composed of 400 local Hong Kong people. 


"This needs a process. Therefore there will not exist an 
issue that the candidate has been decided internally,” 
Qian said. 

Referring to the provisional legislature of the Hong 
Kong SAR, Qian said the Provisional Legislative Coun- 
cil will begin its work effective trom July 1, 1997, so 
that the two legislatures cannot clash. 


Dr. Raymond C.T. Ho, leader of the Hong Kong and 
Macao delegation to the congress, said that Hong Kong 
and Macao scientific and technological workers will try 
their best to cooperate with their mainland counterparts. 


During the meeting, Quan also answered other questions 
raised by the visitors. 


Hong Kong: Business Leaders Declare ‘Ceasefire’ 
With Patten 


HK2805085696 Hong Kong EASTERN EXPRESS 
in English 25-26 May 96 p 3 


{By Sam Mok} 


{PTS Transcribed Text for FBIS} Business leaders have 
declared a ceasefire with Chris Patten even though they 
are disappointed with the reply to their complaint about 
the governor by British Prime Minister John Mayor. 


“We shall call an end to the incident,” James Tien, 
chairman of the Hong Kong General Chamber of 
Commerce, said. 


“There will not be any more letters to Major. Hereafter 
we shall talk directly to Patten.” 


Last week seven business groups issued an open letter to 
Major accusing Patten of slandering the business com- 
munity in an interview with NEWSWEEK mag 


But Major replied that the complaint was misplac d 


Edward Ho, chairman ot the Business and Professionals 
Federation, said Major's reply was disappointing es it 
did not address the heart of their complaint. 


He said the groups would issue a statement responding 
to the reply and declaring the business community's 
commitment to human rights, the rule of law, and a 
neutral civil service 


HONG KONG & MACAO 85 


Henry Tang, chairman of the Federation of Hong Kong 
Industries, said the row had not damaged the relation- 
ship between the business community and the governor 
because Patten had taken swipes at businessmen in the 
past. 


Nellie Fong, 4 member of the Preparatory Committee, 
refused to comment on Major's reply. 


Meanwhile, Shen Guofang, a spokesman for the Chinese 
Foreign Ministry, backed the business groups. Any per- 
son who says the Hong Kong business class disregards 
the interests of Hong Kong is irresponsible,” he said. 


Hong Kong: PRC Objects to Patten Role at 
Opening of Media Conference 


HK2805064696 Hong Kong SOUTH CHINA 
MORNING POST in English 28 May 96 p 5 


{By Glenn Schloss} 


[PTS Transcribed Text for FBIS] A senior Chinese 
official objected last night to Governor Chris Patten 
being invited to open an international conference of 
broadcasters in Hong Kong. 


The conference is being held here for the first ume in 
November — just seven months before the handover 
— after South Korea postponed its planned conference. 
“We decided to postpone because we felt that Hong 
Kong would not be able to be host after 1997,” said a 
Korean Broadcasting System spokesman. 


But RTHK, the Hong Kong government broadcaster 
organising the event, said it believed there was nothing 
preventing it from being the host after the handover 


More than 500 delegates are expected to attend the an- 
nual meeting of government and commercial broadcast- 
ing organisauons which will be held at the convention 
centre from October 31 to November &. 


Mr P en has been asked to make a speech for the 
opering, but a senior Chinese media official said it 
© ould break precedent. 


Ma Yuanhe, director-general of the Foreign Affairs De- 
partment of the Ministry of Radio, Film and Television, 
said officials at the level oi minister of information were 
usually asked to open the meetings, not heads of gov- 
ernment. My consideration is that he should not be 
invited. said Mr Ma, adding that he had no problem 
with the event being held in Hong Kong. 


Mr Patten called on the territory's journalists to fight 
like hell for media freedom under Chinese rule when 
he opened an International Federation of Journalists’ 
meeting last year 
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Mr Ma insisted the broadcasters’ assembly should stick 
to “professional topics” such as the theme of intellectual 
property protection decided as a theme for discussion 
this year. No other issues should be mentioned,” he 
said. 


RTHK said it was usual practice for heads of govern- 
ment of the host country to open the general assembly. 


Its deputy director of broadcasting, Chu Pui-hing, said 
he was not aware of any formal Chinese objection to 
the Governor being invited to open the event. 


A broadcasting industry source said there was some 
nervousness on the Chinese side about the event being 
held in Hong Kong so close to the handover, especially 
with Mr Patten making a speech. 


Hong Kong: Heseltine PRC Trip Called 
‘Turning-Point’ 

HK2905073996 Hong Kong EASTERN EXPRESS 
in English 29 May 96 p 1 


(By Leo Law] 


{PTS Transcribed Text for FBIS] Meetings last week 
between British Deputy Prime Minister Michael Hesel- 
une and Chinese leaders have been hailed as a “turning- 
point in Sino-British co-operation on Hong Kong's 
transitional issues. 


The Executive Council was yesterday briefed by the 
Government on Heseltine s visit to Beijing and his 
meeting with President Jiang Zemin. 


It is an upbeat assessment. The briefing that we 
had suggested a considerable improvement in Sino- 
British relations in regard to the transition,” executive 
councillor Jimmy McGregor told Eastern Express. 


Heselune clearly has, or probably the British govern- 
ment also wants very much, to establish a better and 
more friendly dialogue and to put differences aside and 
maybe also agree (with the Chinese) to differ.” 


McGregor, in a reference to the setting up of the 
provisional legislature, said some things might not be 
resolved and Hong Kong should get on with the things 
which could be decided. 


“There are hundreds of them. he said. 


Among them, he believed the most important was to find 
some basis for the Democratic Party to have dialogue 
with Chinese authorities. 


“There will be a tremendous boost (to confidence) 
even though they disagree on some matters because the 
Democrats, without any question. represent a substantial 
number of Hong Kong people and their interests. They 
just can't be ignored.” McGregor said. 
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Heseltine is understood to have touched on the issue 
of Container Terminal 9 and discussed the handover 
ceremony during the meetings, although no agreement 
was reached. 


McGregor said the visit represented a turning-point 
in Sino-British relations. He h initiative by 
Heseltine could be sustained. 


But a senior government official last night disagreed. 


Though the meetings with Jiang and Premier Li Peng 
were “cordial and useful”, it was an exaggeration to say 
the visit represented a turning-point, the official said. 


Hong Kong: Lu Ping: ‘One Country, Two Systems’ 
Long-Term PRC Policy 

HK3105063996 Hong Kong WEN WEI PO in Chinese 
31 May 96 pAll 


[Dispatch by staff reporters Han Hua (7281 290i) and 
Huang Tung- hung (7806 2639 4767): “Lu Ping Says 
the One Country, Two Systems Principle Is a Long- 
Term State Policy] 


(PTS Translated Text for FBIS] Beijing, 30 Jun—Lu 
Ping. director of the State Council's Hong Kong and 
Macao Affairs Office, today attended a seminar on 
Hong Kong: Toward a New Financial Era.” He said at 
the meeting: After the Chinese Government resumes the 
exercise of sovereignty over Hong Kong, maintaining 
a Capitalist, stable, and prosperous Hong Kong is 
necessary to realize China's long-term development 
targets and is in the overall, long-term interests of the 
State. 


“One country, two systems,” “a high degree of auton- 
omy, and “Hong Kong people running Hong Kong are 
by no means expedient measures but a long-term state 
policy of the Chinese Government. 


Giving a briefing on the background to the formation 
of the “one country, two systems” principle, Lu Ping 
disclosed that before the Sino-Bntish talks on the 
Hong Kong issue started, Deng Xiaoping personally had 
numerous conversations with a number of Hong Kong 
public figures and, on several occasions, sent people to 
Hong Kong to conduct on-the-spot investigation. At that 
time, a special group was set up to investigate and study 
this issue and I myself was one of the members. The 
group first analyzed various factors contributing to Hong 
Kong's economic success as well as the conditions 
necessary for the formation of these factors, and then 
seriously studied whether these factors would continue 
to exist after 1997. The answer was yes. Consequently, 
the Chinese Government worked out a 12-point policy 
toward Hong Kong and incorporated it in the Joint 
Declaration and the subsequent Basic Law 
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Lu said: This basic policy was not a result of the Sino- 
British talks, but had been defined long before the talks 
started. In fact, as soon as the Sino-British talks started, 


we placed the 12-point basic policy on the negotiating 
table. 


Lu said: When working out its basic policy toward 
Hong Kong, China not only studied thoroughly Hong 
Kong's history and reality but also took the practical 
needs of China's long-term development into serious 
account. China is faced with the tough task of achiev- 
ing the four modernizations through the socialist market 
economy but, starting from a poor foundation, it lacks 
an enormous amount of capital for modernization, as 
well as managerial personnel and expertise in the mod- 
ern market economy. On the other hand, Hong Kong, 
with its extensive international economic links, serves 
as a sound base and bridge for China to import capi- 
tal and advanced management expertise and personnel 
and obtain the latest information. Therefore, after China 
resumes the exercise of sovereignty over Hong Kong, 
maintaining a Capitalist, stable, and prosperous Hong 
Kong is necessary to realize China's long-term devel- 
opment targets and is in the overall, long-term interests 
of the state. 


In Lu's view, the one country, two systems principle 
and policy have played and are playing a positive role 
in the economic development of Hong Kong and the 
mainland. Over the past dozen years or so, the mainland 
has made dramatic progress in reform, opening up, 
and economic construction. The Hong Kong economy 
has also registered impressive growth every year, with 
Capital pouring in from all parts of the world. This fully 
shows that more and more Hong Kong compatriots and 
international figures have agreed with the one country, 
two systems” principle and that they are confident in 
Hong Kong's future. 


Lu said: In the course of its own development, Hong 
Kong has developed a fairly harmonious society as a 
whole. Over the years, contradictions between different 
Strata have generally been resolved through dialogue 
and peaceful consultation and there have been few se- 
rious internal confrontations or violent actions. This is 
another important factor contributing to the maintenance 
of Hong Kong's stability and economic prosperity and 
development. It is necessary to preserve this distinct 
feature of Hong Kong. However, it is regrettable that 
a small handful of people seemingly take greater plea- 
sure in turning Hong Kong into a place of standoffs and 
confrontation. Recently someone still censured a certain 
strata for betraying the interests of other strata. This was 
not only extremely unfair, but also completely ground- 
less. Such remarks can only play the role of dividing 
Hong Kong people and intensifying contradictions, and 
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does not contribute to Hong Kong's stability and pros- 
perity. 

Lu Ping said in conclusion: There are now less than 
400 days until 1 July 1997. In the last one year or so, 
we must redouble our efforts. People from all walks of 
life in Hong Kong should try their best to join in the 
preparations for the Hong Kong Special Administrative 
Region, jointly lay a good foundation for the future 
special administrative region government, and create 
conditions for Hong Koug people running Hong Kong 
and a high degree of autonomy. 


Hong Kong: Editorial on Lu Ping’s Assurance on 
Democratic Party 


HK2905072096 Hong Kong HONGKONG 
STANDARD in English 29 May 96 p 12 


Editorial: Democrats Safe, or So China Says"} 


(PTS Transcribed Text for FBIS] To put the record 
straight, Beijing has never threatened to outlaw any of 
Hong Kong's political parties. 


Nor has the Preparatory Committee or its now defunct 
predecessor, the Preliminary Working Committee, rec- 
ommended such a drastic course in dealing with the 
Democratic Party, liberal elements or groups which are 
opposed to Beijing's handling of transitional issues. 


But there is still a genuine fear in the territory of a resort 
to such actions to silence outspoken critics of Beijing. 


This fear stems mainly from 1989, when Chinese 
officials named two members of the Legislative Council 
and leaders of the United Democrats, the precursor 
of Democratic Party, Martin Lee Chu-ming and Szeto 
Wah, both with their Alliance in Support of the Patnotc 
Democratic Movements in China ſas published], as 
subversives 


So it is most reassuring that Beijing's top man on Hong 
Kong affairs, Lu Ping, has come on the record as saying 
that the Democratic Party will be allowed to contest 
elections in mid-1998, the first polls to be conducted 
under Chinese sovereignty. 


Significantly, Mr Lu made no mention of the alliance 
or the fate of those Democratic Party members most 
closely associated with it. 


But Mr Lu did add a rider: that the party must abide 
by the laws of the Special Administrative Region. But 
this is no more. no less what is expected of all political 
parties. Indeed, it must be expected of all who hive in 
this territory whether now or after next year's transfer 
of sovereignty. 
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In fact, no one high or low, popular or unpopular with 
the people—should be allowed to transgress the law. 
This is as it should be. 


But it is unlikely that Mr Lu's assurance has completely 
dispelled the fears that political activists with unwel- 
come views will eventually be silenced. Distrust runs 
so deep that even if Mr Lu’s words were put in writing 
and signed by all of China's leaders there would still be 
misgivings about Beijing's intentions. This is a fact of 
life as Hong Kong speeds towards its day of destiny, | 
July, 1997. 


As the cliche goes, the proof is in the pudding. [sentence 
as published] We must wait till then and the months 
after before we can really be assured. There remains, 
after all, the off chance that laws can be introduced 
or modified to make some kinds of political activities 
unlawful. 


But if, as Mr Lu also says, China is not afraid 
of democracy in Hong Kong and if this unfolding 
democratic system is allowed to progress at a measured 
pace, then Hong Kong should be much better off under 
Chinese sovereignty than British. 


Hong Kong: Editorial on Lu Ping’s Interview With 
ABC News 


HK 3005064796 Hong Kong SOUTH CHINA 
MORNING POST in English 30 May 96 p 16 


Editorial. Action. Not Words 


{PTS Transcribed Text for FBIS] At his most affable, 
as he appeared before US television audiences in an 
interview with ABC News, Lu Ping is reassuring. 
His comments on Hong Kong's continued democratic 
development; on the right of the Democratic Party to 
contest future elections; on free speech and even the 
handover ceremony were all sensible and inspiring. 


The Chinese, said Mr Lu, were not afraid of democracy. 
A new legislature, elected according to the Basic Law, 
would be in place at the end of 1998. The ulumate aim 
was to have a legislature and Chief Executive elected 
by universal suffrage. 


If one is looking for messages of hope, these are the kind 
of assurances one will want to hear. It is positive that 
Mr Lu feels relaxed enough on American television to 
allow himself to be interviewed in English, and to make 
promises which he must know will be used against him 
should China fail to deliver. He did not have to give 
this interview. 


But what a pity it is that he could not be so relaxed and 
informal when he was in Hong Kong last month. It ts 
that contrast between his openness with the American 
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media and his defensiveness here which raises some of 
the biggest questions. Why was Mr Lu not confident 
or generous enough to deliver the same messages of 
hope and reassurance to those who most wanted to hear 
them? If China is not afraid of democracy, why has 1: 
not been spreading the word with more conviction in 
Hong Kong? 


Inevitably Mr Lu's words will be scrutinised here with 
more care than by his American TV audience. Hong 
Kong people will want to understand what he means 
when he says there will be freedom of speech but 
actions must be according to the law. Mr Lu says 
the laws in force will be Hong Kong's, not Chinese. 
But the Basic Law also stipulates that the Special 
Administrative Region must introduce laws prohibiung 
acts of subversion and preventing political ties with 
foreign organisations. The Bill of Rights itself is under 
threat. A word or two of explanation would be of 
enormous value in Hong Kong. 


As Chinese officials never tire of repeating, actions 
speak louder than words. It is gratifying that Mr Lu 
shows his concern overseas; but if he made his peace 
with Democrats and shook hands with the Governor 
well in advance of the handover ceremony, the satistac- 
tion in Hong Kong would be all the greater. 


Hong Kong: Negotiations Deadlocked on Handover 
Budget 

HK3005070896 Hong Kong EASTERN EXPRESS 

in English 30 May 96 p 2 


[By Rain Ren] 


PTS Transcribed Text tor FBIS] Britain has rejected 
China's de-mand that it should participate fully in the 
formulation of the 1997-98 budget, a proposal put 
forward in January and subsequently agreed, Beijing 
says, by the British. 


Chinese sources said negotiations on the handover 
budget were now deadlocked as Britain refused to 
honour an earlier Commitment not to proceed to the next 
Stage of the budget without Being s approval 


The British side, however, refused to say whether the 
budget straddling the handover would be a joint effort 
and said it would stick to its previous policy of ‘fully 
consulting” China on tts plan. 


Talks at yesterday's Sino-British Jomt Liaison Group 
(JLG) meeting continued to focus on China's demands. 
but no progress was made while officials discussed the 
extent of their co-operation 


After meetings the team leaders usually appear together 
in a press conference, but yesterday Hong Kong's 
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Secretary for the Treasury Kwong Ki-chi, left before his 
Chinese counterpart, Chen Zuo’er, who, with a senior 
Ministry of Finance official, Gao Quang, refused to talk. 


The Government economist, Tang Kwong-yiu, gave a 
briefing to the Chinese team yesterday afternoon, but 
neither Kwong nor Chen attended. Before the talks, 
Chen said Britain found it difficult to agree to two 
of China’s demands. He said China was prepared to 
accommodate “the British difficulties” so the two sides 
could focus on the details of the budget planning as 
soon as possible. 


So now we can say that there should be no ditficulties 
for the two sides to start the actual work of preparing 
the budget,” Chen said. 


From China's point of view, he said, experts from both 
sides enjoyed equal veto power and would be involved 
in every stage of the budget preparation. 


The last budget under British rule has been a thorny 
issue at the JLG negotiations. 


The two sides have agreed that there should be only one 
budget for the next financial year and its formulation 
should be based on the guiding principles of articles 
107 and 108 of the Basic Law, which demand the 
Government maintains its present prudent and etiective 
financial policy. 

The Chinese also say Hong Kong's budget should be 
a surplus and be kept in line with the growth rate of 
the gross domestic product. Even so, the two sides have 
been at odds with each other over the details of their 
cooperation. 


Hong Kong: Rules To Allow Civil Servants To Sit 
on Selection Committee 

HK280S068396 Hone Kone SOUTH CHINA 
MORNING POST in English 28 May 96 p 


[By Vivian Lee} 


[PTS Transcribed Text for FBIS} Guidelines will be 
issued for civil servants wanting to sit on the Selection 
Committee Secretary for Civil Service Lam Woon- 
kwong said yesterday. 


At the Legislative Council's Public Service Panel, leg- 
islators ed whether officials would be allowed to sit 
on the committee to choose the first post-handover chiet 
executive and members of the provisional legislature 


Umonist Lee Cheuk-yan said it would conflict: with 
the Government's position on the handover legislature 
if civil servants could take part in the selection process 


Civil se: ants’ upions have asked to send representa- 
tives to the committee 
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Mr Lam said: “If the details of the Selecuon Commitiee 
are laid down, we have to provide guidelines for 
civil servants.” But Mr Lam declined to say whether 
civil servants joining political activities which opposed 
government policy was inappropriate 


Independent Emily Lau Wai-hing said it was the Gov- 
ernment’s responsibility to inform the staff of its stance 
as soon as poss*vle. 


— Officials from the Consututional Affairs Branch 
have topped the list of civil servants designated for a 
declaration of investments outside the territory, it has 
emerged. 


A total of 287 officers from 20 government policy 
branches and departments have so far been designated. 


Hong Kong: Beijing Promises Not To Interfere in 
Religion 

OW3105051296 Hong Kong AFP in English 

(422 GMT 31 May 96 


[FBIS Transcribed Text] Hong Kong, May 31 (AFP) 
— China has promised not to interfere in Hong Kong's 
religious activities after the territory's handover next 
year, a pro-Beiying magazine reported Friday [31 May]. 


The Being-funded monthly Bauhinia quoted an offi- 
cial at the State Council's Religious Affairs Bureau as 
saying that alter the 1997 handback all kinds of reli- 
gious activities will continue to exist without interven- 
lion from the central government in Being. 


The Special Administrative Region of Hong Kong, 
which the territory will be called after the change of 
sovereignty on July . 1997, will not restrict freedom 
of religious behet, nor wall it intervene in the internal 
activities of Hong Kong’s various religious groups, the 
official was quoted as saying in an interview. 


This has been stipulated in the Basic Law,” he said, 
referring to the mim constitution that will underpin the 
post-1997 Hong Kong government. 


The official said religious groups in Hong Kong would 
he allowed as usual to operate schools, hospitals, 
chanties or social services after the handover 


These groups could also be allowed to continue ther 
links with religious groups abroad as well as on the 
Chinese mainland. 


But contacts with mainland organisations would only 
he on the principle of mutual respect, and without 
interference in cach other's affairs or domination,” he 
said 


The assurances came after China demanded in February 
that a Protestant church postpone its SOth anniversary 
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assembly in Hong Kong, a stance that heightened fears 
Beijing intends to interfere in the territory's religious 
life. 


XINHUA NEWS AGENCY, China's de facto embassy 
in Hong Kong, told the Lutheran church to postpone its 
assembly, scheduled for July 8- 16, 1997. 


There would be “technical problems” if the meeting 
went ahead so close to the territory s handover to China, 
the agency said. 


China later backed away from the demand after it 
roused international criticism. The assembly, which is 
the Lutheran World Federation’s main decision-making 
body, will involve around 2,000 people from 100 
countries. 


Hong Kong: UK Seeks Asylum for Stranded PRC 
Dissidents Before Handover 


HK2905061096 Hong Kong HONGKONG 
STANDARD in English 29 May 96 pl 


{By Carmen Cheung] 


(PTS Transcribed Text for FBIS] Britain has mounted 
a big campaign to get other Western countries to accept 
about 100 mainland dissidents who might be stranded in 
Hong Kong after the transfer of sovereignty next year. 


Countries being lobbied include the United States, 
Canada, Sueden, Denmark and France. 


But hopes are not bright because relations between 
these countries and China have changed considerably 
since the June 4 1989 crackdown on pro-democracy 
demonstrators in Beting. 


A source close to the Hong Kong Alliance in Support 
of Patriotic Democratic Movements in China told The 
Hongkong Standard yesterday that there were fears for 
the safety of these dissidents, all of whom sneaked 
across the border to evade arrest. 


All hope to be granted political asylum in the West. 


The source said these dissidents had been granted 
conditional stays until soon after the 1 July transfer of 
sovereignty. 


But there is no guarantee that the future Special Admin- 
istrative Region government will allow them to remain. 


The enthusiasm of Western countries to take in such 
dissidents has faded in the past few years as a result of 
changes in the political realities in the West. 
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The source said France had been keen to offer asylum 
immediately after the Tiananmen crackdown. 


But it had since begun to distance itself from these 
uissidents. 


The United States, which had the most liberal policy 
in accepting dissidents from all over the world, has 
also lost enthusiasm because of its growing trade and 
economic iinks with the mainland. 


“It's a political reality,” the source said. “Doing business 
with China has become the top priority for those foreign 
countries since China widened its market for foreign 
investors. 


“The number of dissidents accepted by those countries 
depends on the prevailing political atmosphere in the 
international scene.” 


Western countries have also become picky about who 
they will accept. 


“Those who are well known find it casier to be 
accepted,” the source said. 


“Those who flew into the territory recently would face 
difticulties as they would be regarded as less sensitive 
figures.” 


Most of the well-known ones have already been whisked 
out of the territory. 


But the source said that the number of dissidents coming 
to Hong Kong had fallen sharply in the past few years 


The alliance believes that the number of dissidents 
coming to Hong Kong in the final months of the 
transition will drop even further, especially as those 
needing to leave China urgently had already passed 
through the territory 


The alliance itself no longer plays an active role in 
handling newly arrived dissidents. 


“The practice now is for the dissidents to come to Hong 
Kong by themselves, where they are scrutinised by the 
Hong Kong government without any invo!’ement of the 
alliance. the source sid. 


Those certified by the government as non-dissidents 
are treated as illegal immigrants and sent back to the 
mainland. 


The source admitted that many mainlanders had come 
into Hong Kong posing as dissidents in the hope of 
going to Western countries 
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